KU LEUVEN ARENBERG DOCTORAL SCHOOL
Faculty of Engineering Science

Storage via power-to-gas
In future energy systems

The need for synthetic fuel storage in systems with
high shares of intermittent renewables

Electricity

Natural gas

Andreas Belderbos

Dissertation presented in partial fulfillment of the
requirements for the degree of Doctor of
Engineering Science (PhD): Mechanical

Engineering

Supervisors:
Prof. dr. ir. W. D’haeseleer, supervisor
Prof. dr. ir. E. Delarue, co-supervisor

February 2019






Storage via power-to-gas
in future energy systems

The need for synthetic fuel storage in systems with
high shares of intermittent renewables

Andreas BELDERBOS

Examination committee: Dissertation presented in par-
Prof. dr. ir. H. Hens, chair tial fulfillment of the require-
Prof. dr. ir. W. D’haeseleer, supervisor ments for the degree of Doctor
Prof. dr. ir. E. Delarue, co-supervisor of Engineering Science (PhD):
Prof. dr. ir. D. Van Hertem Mechanical Engineering

Prof. dr. ir. W. Van Herterijck
Prof. dr. G. Pepermans
Prof. dr. P. Taylor
(Newcastle University)
dr. N. Keyaerts
(ACER)

February 2019



© 2019 KU Leuven — Faculty of Engineering Science
Uitgegeven in eigen beheer, Andreas Belderbos, Celestijnenlaan 300 box 2421, B-3001 Leuven (Belgium).

Alle rechten voorbehouden. Niets uit deze uitgave mag worden vermenigvuldigd en/of openbaar gemaakt worden
door middel van druk, fotokopie, microfilm, elektronisch of op welke andere wijze ook zonder voorafgaande
schriftelijke toestemming van de uitgever.

All rights reserved. No part of the publication may be reproduced in any form by print, photoprint, microfilm,
electronic or any other means without written permission from the publisher.



Preface - Dankwoord

“Ontdek jezelf. Begin bij de wereld.” is de slogan van de KU Leuven, de
universiteit die ik met trots mijn alma mater mag noemen. Deze tekst is de
synthese van iets meer dan vier jaar waarin ik de vrijheid heb gekregen om
zowel de wereld als mezelf te ontdekken. Deze vier jaar van doctoraatsonderzoek
waren niet mogelijk geweest zonder een aantal mensen, die ik hiervoor wil

bedanken.

Vooreerst wil ik graag mijn promotoren, William D’haeseleer en Erik Delarue,
bedanken voor de mogelijkheid die ze me boden om dit doctoraat te starten.
William, bedankt dat ik onder uw supervisie dit onderzoek mocht voeren.
Bedankt om richting te geven aan het onderzoek, om me aan te moedigen in
mijn werk en altijd waardevolle feedback te geven op mijn teksten. Bedankt
ook om me de kans te geven op conferentie te gaan in binnen- en buitenland,
om zo ook buiten de literatuur de wereld te kunnen ontdekken. Erik, bedankt
om steeds beschikbaar te zijn voor grotere en kleinere vragen, om mee na te
denken over de verschillende modellen en hun formuleringen en voor de film
quotes die ten gepaste tijden de vergaderingen luchtig hielden.

VITO (Vlaamse Instelling voor Technologisch Onderzoek) wil ik bedanken
voor de financiering van mijn doctoraat en voor de samenwerking doorheen
het onderzoek. Ana en Kris, bedankt voor jullie begeleiding doorheen mijn
doctoraat. Bedankt ook om mijn onderzoek geregeld in een niet-academische
context te plaatsen en om me in contact te brengen met de industrie.

I would also like to thank all members of the examination committee for their
valuable feedback, which significantly improved the quality of this dissertation.
Prof. Hens, thank you for chairing my examination committee. Dirk and
Wilfried, thank you for supervising the progress of this research as a member
of the supervisory committee and for all valuable suggestions and comments
provided along the way. Phil, Guido and Nico, thank you for the discussions
we had during this research, for reading this dissertation and for the comments



ii PREFACE - DANKWOORD

during the preliminary defense.

Ik bedank graag alle collega’s om van TME een leuke werkplek te maken,
voor de wekelijkse happy hours, het jaarlijkse TME weekend en de BBQs.
Daniél, Roel, Stefan, Juliana, Maarten, Mats, Sarah, Bart, Sander, Reinart en
Javier, bedankt voor de fijne sfeer in het kantoor en de kotentocht/etentjes op
geregelde tijdstippen. Dank aan Dieter, Bram en Tim voor de organisatie van
wekelijkse Alma-lunches en de memorabele uitnodigingen die hier steeds mee
gepaard gaan. Bedankt ook aan Valérie, Marina en Cindy voor de vriendelijke
administratieve ondersteuning. Verder wil ik een speciaal woord van dank
richten aan enkele collega’s die hebben bijgedragen tot dit werk. Kenneth,
Kenneth en Kris, bedankt voor de discussies over modellen, resultaten en de
energieproblematiek in zijn geheel. Wim, bedankt voor de ondersteuning tijdens
het modelleren van gasstromingen en het werken met de Vlaamse supercomputer.
Hanspeter, bedankt voor de Latex en Python scripts die het werk aanzienlijk
vergemakkelijkten.

Mijn vrienden wil ik bedanken om tijdens deze vier jaren de nodige afwisseling
te voorzien naast het onderzoek met etentjes en weekends in Oostende. In het
bijzonder wil ik Pieter-Jan, Julien en Bertold bedanken om samen project Mahi
op te zetten en soms late avonden of vroege ochtenden door te werken, maar ook
om begrip op te brengen voor mijn periodes van afwezigheid om bijvoorbeeld
dit onderzoek neer te schrijven. Verder wil ik Joeri en Liesbet bedanken voor
het leuke samen wonen wanneer ons eigen huis verbouwd werd.

Tenslotte wil ik ook mijn ouders, broers en Viktor bedanken, voor jullie interesse
in mijn onderzoek en het aanbieden van een rustige schrijf-plek, voor de steun
tijdens lastige momenten die onlosmakelijk gepaard gaan aan het ontdekken
van de wereld, voor de fijne feestjes, broersweekends en vakanties en voor
het ongetemperde enthousiasme bij het zien van getallen en grafieken op een
computerscherm.

Gladys, een laatste woord van dank gaat naar jou. Ik wil jou niet enkel bedanken
voor de steun tijdens de voorbije vier jaren maar voor alle acht jaren die we
ondertussen samen door het leven gaan. Ik wil jou bedanken voor alles wat we
samen al ondernomen hebben, voor de ambiance die je in huis brengt en voor je
zoete glimlach, kortom om te zijn wie je bent en om mij tegelijkertijd de ruimte
te geven om mijn dromen na te jagen. Gladys, ik kijk er naar uit om samen
met jou aan het volgende avontuur te beginnen!

Andreas
Leuven, februari 2019



Abstract

Rising global temperature concerns drive unprecedented changes in the electrical
power system like the massive deployment of intermittent renewable energy
sources. Such large-scale renewables deployment requires a variety of flexibility
options for the electrical power system to be operated reliably. One of the
possibly important flexibility options is storage. Next to battery storage and
pumped hydro storage, which have a comparably small storage capacity, indirect
energy storage via power-to-gas (P2G) might be interesting for long-term
(seasonal) storage due to its large scale energy storage potential.

This dissertation studies the need for such energy storage via power-to-gas in
future energy systems dominated by intermittent renewable energy sources,
together with the operational impact of power-to-gas on the integrated electric
power and natural gas systems. This overall goal is split in different sub-
objectives: (i) Assessment of the value of electricity storage for an investor in a
given electricity market. (ii) Identification of the circumstances which require
electricity storage via P2G to justify the need for investing in P2G conversion.
(iii) Once P2G would be installed, evaluation of the impact of such P2G units
on the operation of both the electrical power and natural gas systems.

Several tools are developed to study each of the above mentioned research
questions. (i) Three novel cost metrics, similar to the traditional levelized
cost of electricity are presented to express the value of storage in an electricity
market. (ii) An energy system investment model is presented to assess the
cost optimal amount of installed storage capacity, and in particular P2G, in
future energy systems under different environmental constraints. (iii) A novel
integrated operational energy system model comprising the electrical power and
natural gas sectors has been developed to analyze the impact of P2G on the
operation of the natural gas network.

Applying the different cost metrics to storage technologies showed how those
metrics can be used to assess the economic viability of different storage
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technologies. However, different examples also showed that it is not useful
to apply such levelized cost metrics to storage units with small energy storage
reservoirs like conventional batteries. For such technologies, a market price
analysis with full temporal detail is recommended.

Portfolio optimization studies showed that investments in P2G are triggered
by a requirement for large energy storage capacities which is typically related
to long-term seasonal storage of surplus renewable generation. High shares
of renewable generation could be installed as a consequence of an imposed
renewable target (above 70%), or when high COs emission prices would occur
(1000€/ton and above) in combination with an absence of CO4 sequestration
possibility. Once P2G is installed, it can also be used for short-term storage
cycles and deliver auxiliary services to the electrical power grid.

Short-term operational results indicate that the current Belgian gas network
contains ample amounts of inherent flexibility to accommodate P2G integration
in high renewable settings. The network can deal with possibly volatile gas
injections from P2G without impacting the normal operation of conventional
natural gas producers.



Beknopte samenvatting

De toenemende bezorgdheid over de opwarming van de aarde leidt tot drastische
veranderingen in het elektriciteitssysteem, zoals de toenemende hoeveelheid
intermitterende hernieuwbare bronnen (zon en wind). De installatie van
zulke hernieuwbare energiebronnen op grote schaal vereist een toenemende
hoeveelheid flexibiliteitsopties om een veilige uitbating van het elektriciteitsnet
te garanderen. Een mogelijks belangrijke flexibiliteitsoptie is energieopslag.
Naast batterijen en pompcentrales, die een relatief lage energiecapaciteit hebben,
kan indirecte energieopslag via "power-to-gas (P2G)interessant zijn voor lange-
termijn (seizoens) opslag omwille van zijn groot opslagpotentieel.

Dit proefschrift onderzoekt de nood aan energicopslag via power-to-gas in
toekomstige energiesystemen die gedomineerd worden door intermitterende
hernieuwbare bronnen en de operationele impact van power-to-gas op het
geintegreerde elektriciteits- en aardgasnetwerk. Dit onderzoek is opgesplitst
in drie delen: (i) Onderzoek van de waarde van elektriciteitsopslag voor
een investeerder in een gegeven elektriciteitsmarkt. (ii) Identificeren van de
omstandigheden die elektriciteitsopslag via P2G noodzakelijk maken. (iii) Indien
P2G geinstalleerd is, evaluatie van de impact van P2G eenheden op de uitbating
van zowel het elektriciteitsnetwerk als het aardgasnetwerk.

Verschillende mathematische modellen werden ontwikkeld om ieder van de
bovengenoemde onderzoeksvragen te bestuderen. (i) Drie nieuwe genormali-
seerde kosteenheden (levelized cost metrics) zijn voorgesteld om de waarde van
opslageenheden in een elektriciteitsmarkt uit te drukken. (ii) Een investerings-
model is ontwikkeld om de hoeveelheid geinstalleerde opslagcapaciteit, en P2G
in het bijzonder, te analyseren in een kost-optimaal elektriciteitssysteem dat
onderworpen werd aan verschillende duurzaamheidsdoelstellingen. (iii) Een
korte-termijn operationeel model bestaande uit de elektriciteitssector en de
gassector werd ontwikkeld om de invloed van P2G op de dagelijkse uitbating
van beide systemen te analyseren.
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Het toepassen van de verschillende genormaliseerde kosteenheden op op-
slagtechnologieén toont aan dat de kosteenheden kunnen gebruikt worden
om de economische rendabiliteit van de opslagtechnologieén in een gegeven
elektriciteitsmarkt te analyseren. Twee voorbeelden tonen echter aan dat het
gebruik van zulke kosteenheden niet nuttig is voor opslagtechnologieén met
kleine energiereservoirs, zoals conventionele batterijen. Voor zulke technologieén
is het aangeraden om een analyse te maken van het volledige prijsprofiel doorheen
de tijd.

Verschillende investeringsanalyses tonen aan dat investeringen in P2G econo-
misch optimaal zijn wanneer er een noodzaak is aan lange-termijn energieopslag.
Deze noodzaak ontstaat typisch wanneer er een grote hoeveelheid intermitterende
hernieuwbare bronnen geinstalleerd zijn. Grote hoeveelheden hernieuwbare
bronnen worden geinstalleerd wanneer exogeen een hoge hernieuwbare
doelstelling wordt opgelegd of wanneer er een hoge COs emissieprijs is in
combinatie met het gebrek aan de mogelijkheid tot COy berging. Eens P2G
geinstalleerd is, kan het natuurlijk ook worden aangewend voor korte-termijn
opslag en het leveren van diensten aan het elektriciteitsnetwerk.

Korte-termijn operationele resultaten tonen aan dat het Belgische aardgasnet-
werk voldoende inherente flexibiliteit bezit om de installatie van P2G toe te
laten. Het netwerk kan, mogelijks volatiele, gasinjecties van P2G opvangen
zonder dat de normale uitbating van traditionele gasleveranciers beinvloed
wordt.
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Chapter 1

Introduction

Rising climate change concerns drive unprecedented changes in the electrical
power system, like the massive deployment of intermittent renewable energy
sources (iRES). Such large-scale iRES deployment requires a variety of flexibility
options for the electrical power system to be operated reliably. One of the
important flexibility options is storage.

This dissertation studies the need for indirect energy storage via power-to-gas
in future energy systems dominated by intermittent renewable energy sources,
together with the operational impact of power-to-gas on the integrated electrical
power and natural gas systems.

This chapter introduces the research presented in this dissertation. Section
1.1 first provides the context in which this research is embedded. Next, the
motivation for this research is explained in Section 1.2 followed by a discussion
of the objectives and scope in Section 1.3. To end, Section 1.4 outlines the main
chapters of this document.



2 INTRODUCTION

1.1 Context

The rise of global average temperature levels and their suspected cause from a
rise of greenhouse gasses (GHGs) in the atmosphere has driven governments
worldwide to take actions. On a global level, many countries have expressed
the intention to peak their GHG emissions as soon as possible to hold the
increase in global average temperature below 2°C [1]. On a European level, the
European Union has agreed in their 2020 climate and energy package [2] to
reduce their GHG emission by 20% compared to 1990 levels, to obtain 20% of
the EU end energy from renewable energy sources (RES) and to improve the
energy efficiency by 20% compared to a set baseline by 2020. A more recent
climate and energy framework as proposed by the EU Commission specifies
targets with respect to 2030 [3, 4]. Aiming to obtain at least 32% of EU end
energy from RES and to improve energy efficiency by at least 32.5% compared
to a set baseline, which are expected to lead to a reduction of GHG emissions
by around 45% compared to 1990 levels. On a country level, Belgium has
agreed to contribute to the European 2020 targets by obtaining 13% of its end
energy from RES [5]. Many different pathways have been analyzed to reach
these energy and climate targets. In all of them, the electrical power system
plays a crucial role in decreasing GHG emissions. In addition, the required
reduction of GHG emission in heating and transportation is likely to cause a
shift from conventional fossil fueled heating and transport to electrical heat
pumps and electrical vehicles, making the electrical power system even more
important in the transition towards a sustainable energy provision. Depending
on the transition pathway, RES shares in the European electrical power sector
are projected to increase up to 64-97% by 2050 [6, 7].

The global paradigm shift towards low carbon energy systems triggers a massive
installation of intermittent renewable energy sources (iRES) capacity?, such as
solar photovoltaic (PV) and wind power generation. Globally, installed solar
PV capacity increased from 176 GW, in 2014 to 300 GW, in 2016 [8, 9] and
wind capacity increased from 350 GW, in 2014 to 467 GW, in 2016 [8, 9]. A
characteristic of this iRES generation capacity is that its output depends on
variable and often uncertain weather conditions. Since intermittent renewable
energy sources generate electrical power depending on the instantaneous weather
conditions rather than the instantaneous electrical power demand, substantial
local overproduction is expected in regions with large generation over-capacities.
In contrast, during nights and during wind-deficient-cold-spell periods, installed
PV and/or wind capacity may be idle leading to a lack of generation. To

1RES shares in terms of a fraction of the annual electrical energy
2The term ‘intermittent’ renewables is used to denote both the variable character and the
limited predictability of the electricity generation from these renewable sources.
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deal with both the lack and the surplus of iRES generation and to assure
the required balance between instantaneous electrical power generation and
demand, flexibility tools are necessary. Five options are usually considered:
(1) thermal power plant cycling; (2) the presence of strong electrical grids to
exchange electrical power with other regions; (3) storage of electrical energy; (4)
active electricity demand response (load shifting); (5) curtailment of superfluous
renewable electricity generation®. These flexibility options are already in use
today and will become much more important in future electricity-generation
systems [10, 11, 12]. All flexibility options differ with regard to their power rating,
ramp rates, energy rating, investment costs and operational costs. Electricity
storage could be an interesting source of flexibility as it can both absorb excess
electrical power and generate electrical power when other generation capacity
is unable to deliver.

1.2 Motivation

Given the global paradigm shift towards a low carbon energy system dominated
by renewables on the long-term horizon, comprehensive system-integration
studies of the technical and economic concepts are necessary to guarantee a
sustainable and reliable energy system at acceptable cost. Although some
electricity storage is already installed and successfully operated, additional
research must be done with regard to its effective technical and economic
integration in electricity systems [13]. Especially the possible use of long-term
(indirect) electricity storage requires more study.

Many different types of storage exist, both for short and long time periods
(i-e., having different energy reservoir characteristics) and with different charge
and discharge power capacity ratings [14, 15, 16]. In electrical power systems,
storage is historically dominated by pumped hydro [17, 18], although the amount
of installed battery capacity has been growing in recent years [19]. In future
energy systems in the NW-European region, storage being able to cover periods
of one to two weeks at peak demand may be necessary to cover a possible
cold spell [20]. Since pumped hydro and batteries are incapable of covering
such long duration efficiently, the conversion of superfluous electrical power to
hydrogen and preferentially synthetic methane to further increase th energy
density (usually referred to as “power-to-gas”) whereby that synthetic methane
is then fed into gas turbines, might become an important option [21, 22, 23].
Of all possible synthetic fuels, this dissertation focuses on methane since it can

30ften a sixth flexibility measure is mentioned, being the so-called sector-coupling (between
the electricity system and the heating and transportation systems). But this type of coupling
actually resorts under demand response and real or virtual storage.
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take advantage of the existing natural gas network and its energy density is
higher than that of hydrogen, which is a key parameter for large-scale storage.

While the importance of long-term electricity storage is recognized and the
concept of indirect electricity storage via power-to-gas (P2G) is known, the
actual implementation of storage through the P2G-option is rather novel. This
dissertation intends to provide insights concerning the use of P2G for energy
storage on two key points.

First, the use of synthetic methane for long-term storage in a cost-optimal energy
system is investigated, depending on the characteristics of the electricity system,
the cost of CO2 emissions (under the European Emission Trading System) and
the techno-economic characteristic of power-to-gas units. In addition to the
economic efficiency of synthetic methane in the transition towards a sustainable
electrical power sector, attention is given to the sustainable character of this
synthetic methane. After all, synthetic methane still relies on carbon to form
chemical bonds resulting in CO4, formation when the methane is actually used.

Second, once power-to-gas (P2G) units are installed, they create an additional
connection between the electrical power and natural gas systems, besides the
already existing connection from gas-fired power plants (GFPPs) as shown in
Figure 1.1. The impact of such stronger interlinkage of both systems on the
operation of the gas network will be investigated. Special consideration will be
given to the transfer of flexibility requirements from the electrical power system
to the gas system and its effect on pressure levels and gas flows.

Electricity Gas
Network Network
RES == GFPP == Production
CO, Network
: @) Sstorage
Conventional External
generation RIS » 0 Storage
» Sequestration
Storage <@
p— .. PZGI. .......... sl ful)  Demand
1 Electrolyzer -i»: Methanization }
Demand <=

Figure 1.1: Overview of the energy system, whereby both gas-fired power plants
(GFPPs) and power-to-gas (P2G) create a coupling between the electrical power
and natural gas systems. (Hy = hydrogen gas.)
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1.3 Objectives

Given the flexibility challenges facing the electrical power system as outlined
before, the main objective of this PhD research is to investigate the
opportunities and/or need for indirect electricity storage via power-
to-gas in future energy systems under different constraints. This
overall goal can be further split in different sub-objectives:

o Assessing the cost/value of electricity storage for an investor in a given
electricity market;

« Identification of the circumstances (and specification of the crucial
parameters) which require electricity storage via P2G in energy systems
dominated by intermittent renewable energy sources, to justify the need
for investing in P2G conversion;

e Once P2G would be installed, evaluate the impact of such P2G units on
the operation of both the electrical power and gas systems.

Several tools are developed to answer the above research questions, which will
be presented in this dissertation.

e Three novel cost metrics, similar to the traditional levelized cost of
electricity (LCOE) are presented to express the value of storage in an
electricity market;

¢ An energy system investment model is presented and implemented to assess
the amount of installed storage capacity, and in particular P2G, in future
cost-optimal energy systems under different environmental constraints;

e A novel integrated operational energy system model comprising the
electrical power and gas sectors has been developed to analyze the impact
of P2G on the operation of the gas network.

1.3.1 Scope and main assumptions

The research presented in this dissertation only considers the energy system,
its technical, economic and some environmental aspects, like COy emissions.
Although social aspects and environmental concerns like land and water use are
also important, they are not within the scope of this research. Investigating
whether there is at all a need for electricity storage via P2G in future
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energy systems is a logical first step before investigating the social and entire
environmental impact of it.

In line with this focus on the techno-economic aspects of energy systems, a
perfect competitive energy market is assumed in all studies presented in this
work. No strategic behavior of market players is considered. Furthermore, no
technology support mechanisms, like feed-in tariffs or subsidies are accounted
for.

During this research, deterministic optimization models are often used to
provide answers for the objectives outlined before. In these optimizations,
perfect foresight of future events, like the magnitude of hourly iRES generation,
is assumed, neglecting uncertainty. Although there is no perfect foresight in
reality, using such methodology has the advantage of providing clear results
which allow for an unambiguous interpretation.

Two different optimization models are used during this research, an investment
model and an operational model. Due to the low technical detail of the
investment model, an optimization horizon of 1 year (Chapter 4) and up
to 3 years (Chapter 5) is used with hourly time steps. The operational model,
which contains more technical detail, is used with an optimization horizon of 24
hourly time steps (Chapters 6 and 7).

1.4 Outline

The outline of this dissertation is as follows:

Chapter 2 presents a description of the P2G process and a review of the main
technical components required to produce synthetic gas. The technical state-
of-the art and economic characteristics are discussed in the context of energy
systems with high shares of RES capacity. Chapter 2 ends with an overview
of other synthetic fuels and their advantages and disadvantages compared to
synthetic methane.

Chapter 3 considers the cost of storage and how it can be expressed by
means of different metrics. The traditional levelized cost of electricity (LCOE)
is translated to a levelized cost of storage (LCOS), of which the advantages
and disadvantages are investigated. This leads to the introduction of three
novel metrics to express the cost of storage, the required average discharge
price (RADP), the required average price spread (RAPS) and the required
average operational profit (RAOP). Examples are presented to illustrate the
effectiveness and limitations of these metrics. Chapter 3 concludes with some
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real-life examples of the different novel storage metrics. This chapter is based
on:

Belderbos, A., Delarue, E., Kessels, K. and D’haeseleer, W. Levelized
cost of storage - Introducing novel metrics. Energy Economics 67 (2017),
287-299.

Chapter 4 evaluates the use of P2G in future cost-optimal energy systems.
First, an analysis is made of the conditions which have to be met in order
to use P2G as renewable energy storage technology. Next, an energy system
investment model is presented which determines the cost optimal electricity
generation and storage portfolio to serve a given electrical power demand under
different environmental constraints. A last analysis extends the optimization
of the electricity generation and storage portfolio by considering both the
electrical power demand and a hydrogen demand from industry, which allows
to investigate the need for P2G if it can be used both as storage technology and
to provide chemical feedstock to the industry. This chapter includes elements
from:

Belderbos, A., Delarue, E. and D’haeseleer, W. Possible role of Power-
to-Gas in future energy systems. European Energy Markets Conference
(EEM), May 2015, Lisbon.

Belderbos, A., Delarue, E. and D’haeseleer, W. Crritical factors shaping
the need for long-term energy storage via power-to-gas. TME working

paper.

Chapter 5 aims to generalize the optimization analysis presented in chapter 4
by investigating the link between optimally installed P2G capacity and variations
in both the electrical power demand and renewable generation profiles. The
share of P2G capacity in the total storage capacity is compared to the duration
and magnitude of renewable surplus generation and shortage. This method is
first applied to methodological demand and renewable generation profiles, after
which it is applied to real profiles. This chapter is based on:

Belderbos, A., Virag, A., D’haeseleer, W. and Delarue, E. Considerations
on the meed for electricity storage requirements: Power versus energy.
Energy Conversion and Management 143 (2017), 137-149.

Chapter 6 introduces a novel integrated operational model comprising the
electrical power and gas systems, which is used in chapter 7 to analyze the impact
of P2G on the gas system operation. The model objective and formulation are
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presented first, followed by a verification of the gas flow representation. Chapter
6 concludes with five case studies to illustrate the value of the novel model
aspects compared to existing models in the literature. This chapter includes
elements from:

Belderbos, A., Bruninx K., Valkaert, T., Delarue, E. and D’haeseleer, W.
Facilitating renewables and power-to-gas via integrated electric power-gas
system scheduling, TME working paper.

Valkaert, T., Belderbos, A. and D’haeseleer, W. Modeling transient gas
flows through uniform pipelines with a focus on line pack and line pack
flexibility., TME working paper.

Chapter 7 analyzes the impact of P2G on the daily operation of the gas
network. The gas network flexibility used by P2G and its effect on the operation
of conventional gas production facilities, storage and GFPPs is discussed. This
chapter includes elements from:

Belderbos, A., Valkaert, T., Bruninx K., Delarue, E. and D’haeseleer, W.
Facilitating renewables and power-to-gas via integrated electric power-gas
system scheduling, TME working paper.

Chapter 8 summarizes and concludes the research presented in this dissertation
and provides recommendations for future research.



Chapter 2

Overview of different
synthetic fuel production
processes

This chapter presents an overview of the principles to produce synthetic fuels.
The production of synthetic methane is elaborated most extensively since it
will be the main focus of this work.

First a general overview of the entire power-to-gas process is given in Section 2.1,
after which the technical details, operational limits and economic characteristics
of individual electrolyzer and methanation units are presented and discussed in
Section 2.2 and 2.3, respectively. Section 2.4 provides high-level information of
other synthetic fuels which could be produced starting from electrical energy.
Section 2.5 concludes this chapter by summarizing the main findings.

The technical and economic characteristics presented in this chapter will be
used to select model parameters in all subsequent chapters.
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2.1 General overview of the power-to-gas process

The term "power-to-gas" (P2G) is in the literature used to denote the process of
converting electrical energy to hydrogen or methane, depending on the different
process steps considered. The first process step is always the decomposition of
water in hydrogen and oxygen using electrical power. A possible consecutive
step is the synthesis of the electrically produced hydrogen and CO; to produce
methane. Unless otherwise specified, the term power-to-gas (P2G) is used in
this dissertation to denote the entire process to produce synthetic methane from
electrical power. A schematic overview of the different process steps is given in
Figure 2.1.

0, co,

H0 Ha Hydro Hy
Electrolyzer ydrogen ) CH
Electric Y buffer Methanation [—CH,
power
Heat loss H0  Heat loss

Figure 2.1: Overview of the power-to-gas process steps, including an intermediate
hydrogen buffer.

2.2 Electrolyzer

2.2.1 Operating principles

In the electrolysis step, a direct current is applied to pure water decomposing
the water molecules in hydrogen and oxygen following the reaction given in Eq.
(2.1) [24].

2H,0(1) — 2Hz(g9) + Oa2(g)  AY = +285.8 kJ/mol (2.1)

The overall reaction presented in Eq. (2.1) occurs in two phases, a reduction
reaction at the cathode and an oxidation reaction at the anode. The exact
shape of both reactions depends on the charge carrier, which in turn depends
on the electrolyzer technology used.

There exist three different types of electrolyzer technologies, in decreasing order
of maturity: alkaline electrolyzer (AEL), polymer electrolyte membrane (PEM)
electrolyzers and solid oxide electrolysis cell (SOEC). All three types will be
discussed next.
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Alkaline electrolyzer

An alkaline electrolyzer cell is composed of two electrodes immersed in electrolyte,
a 20-40% aqueous potassium hydroxide (KOH) solution. Both electrodes are
separated using a microporous diaphragm which allows the movement of ions.
When a direct current is applied to the AEL cell, a reduction reaction occurs at
the cathode, producing hydrogen and hydroxide ions as shown in Eq. 2.2. The
hydroxide ions can migrate through the diaphragm to be oxidized at the anode
to produce oxygen and water as given in Eq. (2.3) [24].

Cathode: 2H,0 + 2¢~ — Hy +20H ™ (2.2)

Anode: 40H™ — O2+2H30 + 4e~ (2.3)

A schematic representation of water decomposition in an AEL is given in Figure
2.2.

I ' 1

Anode
Cathogde

H H,0

,0
1 KOH KOH r

Figure 2.2: Schematic representation of the alkaline electrolyzer operating
principle. Figure based on [24].

Alkaline electrolyzers are the most mature type of electrolysis technology.
Although they were predominantly used for steady state processes, many
manufactures can now produce alkaline electrolyzers capable of following the
volatile production profile of intermittent renewables [12]. Detailed technical
specifications are provided in section 2.2.2.

Polymer electrolyte membrane electrolyzer

Instead of liquid electrolytes used in AEL, a proton conducting membrane is
used as solid polymer electrolyte in a polymer electrolyte membrane (PEM)
electrolyzer. When a direct current is applied to the PEM cell, pure water is
oxidized at the anode following Eq. (2.5). After the oxidation, hydrogen ions
are transported through the proton exchange membrane towards the cathode
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where hydrogen is produced during the reduction reaction as shown in Eq. (2.4)
[24].

Cathode: 2HY +2e~ — Hy (2.4)

Anode: 2H0 — Og +4H " + 4e™ (2.5)

A schematic representation of water decomposition in a PEM elctrolyser is given
in Figure 2.3.

[ 1.
_].

I 1
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Cathogde

H

0~
3

Figure 2.3: Schematic representation of the polymer electrolyte membrane
electrolyzer operating principle. Figure based on [24].

A detailed description of the technical characteristics is also provided in the
following section 2.2.2.

Solid oxide electrolysis cell

In a solid oxide electrolysis cell (SOEC) a thin solid oxide layer is used as the
electrolyte. Water vapor fed to the SOEC is reduced at the cathode forming
hydrogen and oxygen ions as shown in Eq. (2.6). At high temperatures, the
thin solid oxide layer becomes conductive for these oxygen ions to migrate to
the anode side for oxidation to oxygen molecules as follows from Eq. (2.7) [24].

Cathode: Hy0 4 2e~ — Hy + 0% (2.6)

Anode: 2027 — Oq + 4e™ (2.7)

A schematic representation of water decomposition in a SOEC is given in Figure
2.4.

Although reported SOEC efficiencies (~90%) are much higher than those of
AEL and PEM electrolyzers [15], the high temperatures at which they operate
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Figure 2.4: Schematic representation of the solid oxide electrolysis cell operating
principle. Figure based on [24].

could lead to thermal inertia and result in limited dynamic operation. Therefore
and due to the limited maturity of the electrolyzer technology, SOEC will not
be further considered in this thesis.

2.2.2 Technical characteristics of electrolyzers

To allow for correct interpretation of the technical aspects (and economic aspects
in the following sub-section), a few remarks need to be made. First, no industry
standard yet exists on the nominal capacity and the overload capacity of an
electrolyzer unit; hence the nominal capacity is entirely defined by the individual
vendor [25]. The cost of an electrolyzer unit is, however, often expressed in
€/kWe with the ‘kWe’ referring to the nominal electrical capacity. Furthermore,
the efficiency varies with the load level of the electrolyzer and hence the efficiency
at nominal capacity depends on how the nominal capacity is defined. The lack
of such industry standard on the definition of nominal capacity makes it hard
to compare technical and economic characteristics reported in the literature.

A second reason why comparing data reported in the literature is not
straightforward, is due to the ambiguous definition of an electrolyzer ‘unit’
as stipulated by Frank et al. [26]. Depending on the author, an electrolyzer
‘unit’ comprehends at least the electrolyzer cell stack, but could also include the
entire balance of plant (BOP). The BOP is a term used to denote all peripheral
systems used for electrical power conversion, treatment, compression and storage
of the hydrogen gas, treatment of feed-in water and thermal balancing of the
unit. Technical and economic characteritics of the electrolyzer cell stack will
clearly differ from the characteristics of the entire unit, including BOP; however,
it is not always clear from the literature whether reported figures apply to the
cell stack or the entire unit including BOP.
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In the remainder of this thesis, all technical and economic characteristics will
be referring to the entire electrolyzer unit, including the BOP.

Efficiency

The energy efficiency of an electrolyzer unit is defined as the energy contained
in the produced hydrogen divided by the electrical energy consumed by the unit
to produce that amount of hydrogen. The efficiency of the cell stack is reported
to decrease for an increasing hydrogen production rate [27]. This decrease is,
however, counteracted by an increasingly efficient use of the BOP. Although
the entire energy consumption of the BOP will increase for higher hydrogen
production rates, the BOP energy consumption per unit of produced hydrogen
will decrease.

The range of electrolyzer efficiencies reported in the literature is given in Table
2.1. All efficiencies are expressed in the higher heating value (HHV) of hydrogen.

Table 2.1: Efficiencies of AEL and PEM electrolyzers, including the BOP.

AEL PEM Source
67-82% 74-87% [28]
65-80% 60-80% [29]

72.8% [26]
60.2-70.8%  54.3-70.8% [25]

Start-up times

Electrolyzer start-up times depend on the temperature of the electrolyzer cell
stack as described by Buttler and Spliethoff [25]. Start-ups from warm and
pressurized stand-by mode can occur within 1-5 minutes for AEL and within
seconds for PEM electrolyzers. The time required for a cold start-up depends
on the maximum possible rate at which the cell stack can be heated, which is
limited by the maximum current and voltage of the rectifier in relation to the
cell-stack size and by the allowable corrosion at maximum current and voltage
levels. For AEL, cold start-ups in the order of one to several hours are reported
while for the PEM electrolyzers, a cold start in the range of several minutes is
reported. An overview of start-up times is given in Table 2.2.
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Table 2.2: Warm and cold start-up times for AEL and PEM electrolyzers,
including the BOP.

AEL PEM

Warm start 1-5 minutes seconds
Cold start 1-2 hours 5-10 minutes

Operating range

During electrolyzer operation, a continuous hydrogen contamination in the
oxygen stream occurs due to diffusion of hydrogen gas through the electrolyzer
membrane and due to electrolyte circulation (in case of AEL) [30]. The hydrogen
diffusion through the membrane is nearly independent of the operating point
of the electrolyzer, hence lowering the operating point results in a relative
increase of hydrogen contamination, possibly leading to flammable mixtures.
The minimum operating point of an electrolyzer is hence determined by the
maximum allowable hydrogen contamination in the oxygen stream, which is
typically 1-2% [25]. The resulting minimum operating point of AEL is 10-
40%; for PEM electrolyzers, the minimum load is lower due to the low gas
permeability of the polymer membrane (most suppliers even state no technical
limit of minimum load) [25].

Note that individual electrolyzer unit sizes range from several kilowatts to
megawatts [31]. Large-scale electrolyzer plants consist of multiple individual
electroyzer units which can be switched on and off individually. The minimum
operating load of the entire plant is hence equal to the minimum load of one
individual unit which can be very low compared to the overall plants’ nominal
operating point, resulting in a very wide operating range at plant-level.

The maximum operating point is defined by the maximum overloading capacity
which depends on the defined nominal operating point as mentioned before. For
clarity, a maximum operating point of 100% of nominal capacity will be used in
the remainder of this thesis. Hence no overload capacity is considered.

Ramp rates

NREL performed tests showing very dynamic operating capabilities of both
AEL and PEM electrolyzers allowing them to be used for frequency regulation
[32]. Buttler and Spliethoff [25] report that once the electrolyzer is at nominal
temperature, it can vary its full operating range in the order of seconds.
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2.2.3 Economic characteristics of electrolyzers
Overnight construction cost

The overnight construction cost (OCC) is composed of the equipment cost and
the installation cost, the latter typically in the order of 5-15% of the equipment
cost [25]. Although AEL is a mature technology, a wide range of OCC figures
are reported in the literature, as shown in Table 2.3. This could partly result
from a different definition of the electrolyzer unit, which may or may not include
the BOP depending on the author [26]. All the figures reported in Table 2.3 are
assumed to include the BOP, although it is not always clear which components
are exactly included in the BOP.

The range of reported costs for PEM electrolyzers is bigger than for AEL,
probably since the technology is less mature and hence a wider range of cost
estimations is made for the PEM technology. Note that the costs in Table 2.3
stem from literature published in different years and that it is often unclear on
which year the cost figures are based. Therefore, the reported OCC should be
interpreted with caution.

Table 2.3: Cost characteristics of AEL and PEM electrolyzers.

AEL PEM Source Year of publication
900-1125 €/kW.*  400-600 €/kW, * [28] 2013
1460-2390 €/kW.>  [33] 2017
800-1500 €/kW.  1400-2100 €/kW, [25] 2018

@ Using 75% efficiency to convert expression in kW g, to kWe.
b Using a 2017 average exchange rate of 1.13 $/€.

Operation and maintenance cost

The fixed operation and maintenance cost is often provided as a percentage
of the initial construction cost per year. For AEL figures between 2-3% are
reported [25] and for PEM electrolyzers they could range from 1.5% [33] to 5%
[25].

The variable operation and maintenance cost is predominantly determined by
the price of electricity and water, which depends on electrolyzer location and
time of operation.
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2.3 Methanizer

2.3.1 Operating principles

In the methanation step, hydrogen and CO;y are converted to methane and
water. This process is called the Sabatier process, named after Paul Sabatier
who discovered the process in 1902 [24]. The overall chemical equation goes as
follows:

COs(g) +4Ho(g) = CHy(g) +2H,0 A2 = —165.1 kJ/mol (2.8)

A two-step reaction mechanism is assumed, first a reverse water-gas shift (rWGS)
reaction to convert hydrogen and carbon dioxide to carbon monoxide and water,
as shown in Eq. (2.9). Second, a hydrogenation reaction occurs to convert the
carbon monoxide and hydrogen to methane and water, Eq. (2.10).

COs(g) + 4Ho(g) = CO(g) + HoO(l) A = +41.2 kJ/mol  (2.9)

CO(g) + 3Hz2(g) = CHy(g) + 2H20 AY = —206.3 kJ/mol  (2.10)

The reaction equilibrium and process speed are determined by the pressure and
temperature at which the reaction takes place. Depending on the exact process
conditions, carbon precipitation can occur following the Boudouard reaction
(Eq. (2.11)) [34] and higher hydrocarbons can be produced, of which ethane is
the most stable and is formed according to Eq. (2.12) [35].

2C0(g) = C(s) + COa(g) A% = —172.5 kJ/mol  (2.11)

200,(g) + TH2(g) = CoHg(g) + 4H,0 A2 = —132.0 kJ/mol (2.12)

The methanation reaction can occur in two ways: catalytic or biological,
depending on whether a chemical catalyst or biological micro-organisms are used
to facilitate the conversion from hydrogen and CO2 to methane. Each of these
methanation methods has its advantages and disadvantages, however, it seems
that catalytic reactors are more suitable for larger industrial methanation plants.
This is mainly due to the low gas velocity through the biological reactors, which
would require very high reactor volumes to reach high methane production
rates [31]. For this reason and since the focus of this thesis is large-scale energy
storage via power-to-gas, the remainder of this section will discuss catalytic
methanation.
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2.3.2 Technical characteristics of methanizers

Before diving in the technical characteristics of methanation reactors, a few
remarks should be made concerning the interpretation of the presented data.
First, many different types of catalytic reactors exists, which distinguish
themselves by their design. Fixed-bed and fluidized-bed reactors are the most
well-known, although three-phase and structured-bed reactors have gained a
lot of research attention lately [24]. Second, irrespective of the reactor design,
different catalysts can be used, the most well-known is a nickel-based catalyst,
although many variations exists [36]. Third and lastly, similar to electrolyzers,
a difference should be made between characteristics referring to the reaction
column only and characteristics referring to the entire methanation plant,
including the balance of plant (BOP) [26].

The technical characteristics provided in this section, and economic character-
istics in the next section, refer to the entire methanation plant, including the
BOP. Nonetheless, due to the presence of such wide variety in reactor design
and catalyst types, the characteristics found in the literature and discussed
next, span a wide range of values. Since the interest of this thesis is mainly
in determining the relevance of P2G in a larger system context, averaged
methanation plant characteristics will be used later in the different studies.

Efficiency

The energy efficiency of the methanation process is defined as the energy
contained in the produced methane divided by the energy consumed in the form
of hydrogen. This energy efficiency should not be confused with the chemical
conversion efficiency which refers to the yield of reaction products (methane).
Since this thesis is focused on the energy aspects of the methanation process,
the term efficiency will always refer to the energy efficiency while a chemical
conversion efficiency of 100% is assumed.

A theoretical upper limit for the energy efficiency can be calculated by
considering a stoichiometric methanation reaction and using the higher heating
value (HHV) of reagents and reaction products. Taking a methane HHV of
887.18 kJ/mol and a hydrogen HHV of 284.26 kJ/mol, a maximum efficiency of
78% can be found following Eq. (2.13):

- HH\/CH4 . HlOlCH4 887.18 kJ/mol -1

= =178 2.13
HHVy, - moly, 284.26 kJ/mol - 4 % ( )

met

The energy contained in the hydrogen feed-in which is not converted to methane
appears in the form of heat since the methanation reaction is exothermic.
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Although this maximum energy efficiency applies only to the reaction process
and hence does not account for any energy consumption in the BOP, still
higher efficiencies are reported in the literature for the entire plant, up to 85%
[28]. This is explained as often heat recovery is incorporated in the efficiency
calculation. Frank et al. [26] presents a clear distinction between the efficiency
without heat recovery (72.7%) and with heat recovery (up to 89.2%), depending
on the temperature at which the recovered heat is used.

Start-up and shut-down times

The methanation reaction occurs at high temperature (200-750°C [28]). In order
to start up the reactor, it should first be heated to a temperature of at least
200°C while the reactor is simultaneously purged with hydrogen or an inert
gas to prevent catalyst poisoning [31]. The limiting factor during start-up is
the time required to heat up the reactor, which depends on the reactor design,
catalyst volume and peripheral systems [35, 31]. Cold-start times in the range
of hours are reported in the literature [28].

To shut down a reactor, a process of purging the reactor at temperatures above
200°C and gradually cooling down the catalyst has to be followed, opposite to
the start-up procedure [31].

Minimum operating point

The operating point of a methanation reactor depends on the specific reactor
design. Although there is no minimum production rate required for the reaction
process, the energy contained in the produced methane should exceed the
energy consumption by the peripheral systems for the process to be useful. In
addition, some reactor designs require a minimum operating point for the heat
management system to work adequately. Gotz et al. report a minimum load
between 10-40% of nominal load, depending on the reactor design [31].

Ramp rates

Dynamic operation of the methanation plant poses a risk to the catalyst due to
temperature swings which may cause catalyst cracking or sintering. However,
using adequate temperature control would allow the methanation plant to
operate dynamically [31]. The ramp rates thus depend partly on the temperature
control and the thermal inertia of the catalyst bed, which increases with the
catalyst volume and hence the reactor size. Although Lefebvre et al. present
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ramp rates of over 40% of nominal capacity in 10-20 minutes without temperature
control issues [34], the experiment was only demonstrated on a lab-scale reactor
and results might possibly not hold for industry-scale reactors. No specific ramp
rates have yet been reported in the literature for such industrial scale reactors.

2.3.3 Economic characteristics of the methanizers
Overnight construction cost

A wide range of overnight construction cost (OCC) figures between 130 and
1500 €/kWe g, is reported in the literature, as is also mentioned by Gotz et
al. [31]. This can be explained by the many different reactor designs available
and by the relative low maturity of methanation technology in the context of
P2G, which requires a more dynamically operated reactor compared to the
traditionally steady-state operated chemical processes.

Operation and maintenance cost

A fixed operation and maintenance cost of 5-7.5% of the OCC per year is
reported by Parra et al. [33]. A report by DNV-Kema reports a figure as high
as 10% of the OCC per year [28]. This fixed operation and maintenance cost
includes the peripheral systems but excludes the production of hydrogen, i.e.the
electrolysis step is not accounted for in these figures.

The technical and economic characteristics discussed in the two previous sections
will be used in all following chapters as input parameters for the different case
studies.

2.4 Other synthetic fuels

Although electrically produced hydrogen and synthetic methane are the focus of
this dissertation, many different synthetic fuels exists, which will be discussed
briefly in this section. A list of the most common fuels is provided below:

e Syngas

e Methanol

e Ethanol

e Dimethyl ether
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e Heavy hydrocarbons

Note that, since the interest of this dissertation is in storage of electrical energy,
only synthetic fuels which can be produced starting from electrical energy are
discussed. Fuels and production processes starting from fossil fuels, biomass or
other sources [21] will hence not be considered as they fall outside the scope of
this work.

Each of the fuels listed before can be made starting from electrically produced
hydrogen or syngas. In addition, many of the synthetic fuels can be converted
into another fuel, as shown in Figure 2.5.

| Electrical energy |
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Figure 2.5: Most important production-paths for synthetic fuels starting from
electrical energy.

An overview of different production processes for each of the synthetic fuels is
discussed next.

2.4.1 Syngas

Syngas is a mixture of hydrogen, CO and, sometimes, CO5. It can be produced
by co-electrolysis of water and COs using electrical power [37], by reacting
captured CO9 with hydrogen in a reverse water-gas shift (rWGS) reaction or
by dry-reforming (synthetic) methane. During the production of syngas by
co-electrolysis of water and CO4, a reduction of both water and CO4 occurs at
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the cathode as follows:

COy+e~ — CO+ 0~ (2.14)

HyO + e~ — Hy + 0% (2.15)

The liberated oxygen ions can then travel through the membrane to the anode
were the oxidation reaction occurs as follows:

2077 = Oy +4e” (2.16)

Syngas can be produced by mixing COs with hydrogen and sparking a reverse
water-gas shift (rWGS) reaction as given in Eq. (2.9) and repeated here:

COy+ Hy = CO + HyO

Removing water from the reaction products and adding additional hydrogen
results in the required syngas.

When syngas is obtained by dry-reforming synthetic methane, a reaction occurs
as follows [37]:

COy + CHy = 2C0 + 2H, (2.17)

The production of syngas from methane is currently the most used production
path in industry. However, in a low-carbon future where methane is produced
synthetically starting from electrically produced hydrogen, it is expected that
syngas will be produced directly from hydrogen or by co-electrolysis of water and
COs. In addition, many liquid fuels can be produced from methane, with syngas
as an intermediate product in the reaction process. Although this process occurs
quite frequently in industry when starting from fossil methane as feedstock, it
is likely not the most economically and energetically efficient route to produce
synthetic liquid fuels when starting from electrical energy. Hence, synthetic fuel
production paths starting from synthetic methane are not explicitly shown in
Figure 2.5.

2.4.2 Methanol

Methanol can be produced by direct hydrogenation of CO5 or by the syngas-to-
methanol process [37]. When methanol is produced by direct hydrogenation,
the reaction occurs as follows [38]:

COy + 3H, = CH30H + Hy0 (2.18)
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When starting from syngas, methanol is produced as follows [39]:

CO +2Hy = CH30H (2.19)

2.4.3 Ethanol

Ethanol can be produced from syngas. Depending on the catalyst used, a direct
synthesis from syngas occurs as follows [40]:

Alternatively, the production of ethanol from syngas can occur via an
intermediate product, which can be either methanol or dimethyl ether. When
methanol is used as intermediate product, a homologation of methanol occurs
[41]:

CH30H + CO +2Hy = CoHsOH + H>O (221)

When dimethyl ether is used as intermediate product, the overall reaction
becomes [40]:

CH3OCHs +CO +2Hy = CH30OH + CoHsOH (2.22)

2.4.4 Dimethyl ether

The most conventional way to produce dimethyl ether is directly from methanol
by de-hydration of the methanol molecule, according to the following reaction
[42, 43]:

This method is also know as the indirect synthesis method and differs from
the direct synthesis method, which starts from syngas. In the direct synthesis
method, methanol is also formed as an intermediate product (Eq. (2.19)), which
is in a simultaneous reaction de-hydrated to dimethyl ether (Eq. (2.23)) [44]. A
difference with the indirect synthesis method is that the direct synthesis method
occurs in one process.

A third option to produce dimethyl ether is the direct hydrogenation of COs.
A hybrid catalyst is used which causes both a synthesis of methanol (Eq.
(2.18)) and de-hydration of this methanol to dimethyl ether according to Eq.
(2.23). Both reactions occur simultaneous, without the need for an intermediate
water-gas shift (WGS) reaction to convert CO5 to CO [39].
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2.4.5 Ammonia

The most common process for production of ammonia is the Haber—Bosch
process which synthesizes ammonia from hydrogen and nitrogen, according to
the following reaction [45]:

Alternatively when starting from surplus electrical energy, ammonia can be
synthesized electrochemically starting from nitrogen and pure water, thereby
avoiding the hydrogen production step, as follows [46]:

2Ns + 6H50 — 4N Hs + 30, (2.25)

2.4.6 Heavy hydrocarbons

The most popular hydrocarbons like gasoline, diesel and kerosene, can also
by produced synthetically starting from syngas or methanol [47]. When
hydrocarbons are produced from syngas, the well-known Fischer-Tropsch process
is used. Depending on the process conditions, a wide range of hydrocarbons
are produced which can further be upgraded to liquid fuels in conventional
petroleum refineries. The Fischer-Tropsch reaction is given in Eq. (2.26) with
n a positive integer

nCO + 2nH, Hn(*CHQ*) +nHy0 (226)

To produce hydrocarbons from methanol, the Methanol-to-Gasoline process is
used, developed by Exxon Mobil. In this process, methanol is first de-hydrated
to form dimethyl ether (Eq. (2.23)), which is then converted to olefins, which
are in turn converted to gasoline [47].

2.5 Summary and conclusions

Starting from a surplus of renewable electrical energy, many different synthetic
fuels can be produced. Hydrogen and syngas can be used directly or as feedstock
to produce other synthetic fuels such as methane, methanol, ethanol, dimethyl
ether, ammonia and heavier hydrocarbons. The production process of each of
these synthetic fuels is discussed in this chapter. Although each of the fuels
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have different advantages concerning energy density, carbon content, toxicity
etc., special attention is given to synthetic methane since it can use the existing
natural gas grid for transport and storage and its energy density is sufficient to
allow for large-scale storage.

The production of synthetic methane occurs in two phases. First, hydrogen is
produced from water using electrical power in an electrolyzer, after which this
hydrogen is made to react with CO5 to form methane in the so-called Sabatier
reaction.

Three different types of electrolyzers have been considered: alkaline electrolyzers
(AELs), polymer electrolyte membrane (PEM) and solid oxide electrolysis cells
(SOECs). Although alkaline electrolyzers were predominantly used for steady
state processes, many manufactures can now produce alkaline electrolyzers
capable of following the volatile production profile of intermittent renewables.
PEM electrolyzers are having a slightly faster start-up time due to their
compactness and have a bigger operating range. SOEC are still in the research
phase. Although their reported efficiencies are much higher than those of
alkaline and PEM electrolyzers, it is yet unclear whether SOEC can handle
dynamic operation due to the high temperatures at which they operate, which
lead to high thermal inertia.

The methanation reaction can take place in a catalytic or biochemical manner.
The catalytic process is more controllable, but highly sensitive to impurities in
the reactant stream. Impurities form a lesser problem for biological methanation
but their methane production rate per reactor volume is significantly lower
compared to catalytic methanation reactors. Biological methanation is hence
less suitable for large-scale units. Many reactor designs exist for catalytic
methanation, this and the relative low maturity of methanation technology in a
renewable context leads to wide range of technical and economic parameters
found in the literature.

The technical and economic characteristics presented in this chapter will be
used as input parameters for the case studies in all subsequent chapters.






Chapter 3

Cost evaluation of storage

This chapter is mainly based on:

Belderbos, A., Delarue, E., Kessels, K. and D’haeseleer, W. Levelized
cost of storage - Introducing novel metrics. Energy Economics 67 (2017),
287-299.

Before investigating the possible role of power-to-gas (P2G) in future energy
systems, this chapter first presents different cost metrics to express the economic
viability of storage units in a given electricity market. For conventional electricity
generation technologies, the levelized cost of electricity (LCOE) is a well-known
metric. In the context of electricity storage however, such LCOE-like metrics
are only limitedly applicable as the finite energy storage capacity can limit the
charge and discharge scheduling decisions of the storage operator. In addition,
the “fuel”, i.e., charged electricity, and “generated electricity”, i.e., discharged
electricity, is one and the same commodity which requires to use an adapted
levelized cost metric. This chapter analyzes three different levelized cost metrics
and their application to electricity storage units used for electrical energy
arbitrage. In addition, the strengths and shortcomings of these storage cost
metrics are analyzed in order to determine how they can be applied correctly.

This chapter starts with an introduction of cost metrics and an overview of the
literature in Section 3.1. Next, a short review of the traditional LCOE metric is
given in Section 3.2, which is followed in Sections 3.3 and 3.4 by an introduction
and analysis of three levelized cost metrics applicable to storage. The use of
these cost metrics together with historical price profiles is shown in Section 3.5
and discussed in Section 3.6. Section 3.7 concludes this chapter.

27
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3.1 Introduction

To analyze the economic potential of different storage technologies and determine
which technology could store the necessary electrical energy in the most
economically efficient way, investors' and policy makers can use a set of tools
ranging from the calculation of a summary cost metric to a simulation of the
entire electricity system or market. One of the most well-known summary
cost metrics to analyze the economic potential of a conventional generation
technology is the levelized cost of electricity (LCOE) [48]. This cost metric
is well established for conventional generation technologies but Joskow has
shown that applying the metric to generation technologies which are not fully
dispatchable (e.g. intermittent renewable energy sources (iRES)) should be
done with caution as it could easily lead to flawed conclusions [49]. An adapted
formulation of the LCOE metric was presented by Reichelstein and Sahoo [50]
to make it applicable to iRES. Inspired by the reflections by Joskow on applying
the levelized cost methodology to iRES, the aim of this chapter is to analyze
the levelized cost metric applied to storage technologies and to outline how it
can be used correctly.

Specifically for storage, there are several studies which use a range of cost metrics
to compare different technologies. The US DOE and EPRI [51] list 5 costs
metrics which can be used to analyze the economic potential of different storage
technologies: the installed cost, the levelized cost of capacity, the levelized cost
of energy and the present value of life-cycle costs both expressed in cost per
installed power capacity and cost per installed energy storage capacity. They
apply the different metrics to different technologies, but do not elaborate on
the metrics themselves. In a similar way, Jilch [52] applies the LCOE metric,
termed the levelized cost of storage (LCOS), to different storage technologies
in order to compare them. Zakeri and Syri [53] distinguish between a levelized
cost of electricity and a levelized cost of storage, where the latter excludes the
cost of charging electricity. This metric is then used to compare the life cycle
cost of different storage technologies. Compared to the aforementioned studies,
the present chapter analyzes the levelized cost metrics for storage technologies
themselves and how to use such metrics in general rather than applying them
to specific storage technologies.

Few studies exist which analyze the levelized cost metrics applied to storage in
a general way, rather than applied to specific situations. The existing studies
are discussed below and although the cost metrics proposed in each study have
their specific merits, they all couple storage to a specific generation technology,

L Although the investor, owner and operator of a storage unit can be three different entities,
in this work we assume they are all one and the same and will use the terms investor, owner
and operator as synonyms.
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thereby assuming a fixed cost for input energy. Pawel [54] has presented a
method to calculate the levelized cost of stored electricity in a similar way as
the traditional LCOE and has extended the formulation to analyze hybrid iRES-
storage plants. The World Energy Council (WEC) [19] proposed a formulation
for the LCOS in their report on electricity storage. In this formulation, the
cost for input energy, or the charging cost, is left out of the calculation to avoid
obscuring the results with too many assumptions. However, during further
analysis in the report, storage is coupled with iRES and thus implicitly taking
the levelized cost of this iRES as cost of input energy, as Pawel [54] did. Lai
and McCulloch [55] use the LCOS formulation as provided by the WEC to
analyze the cost component of storage in a hybrid iRES-storage plant. Together
with the levelized cost component of the iRES capacity, they come to a metric
termed the Levelized Cost of Delivery, which, although analyzed in a different
manner, sums up to a similar metric as Pawel [54] introduced. Poonpun and
Jewell [56] calculate a storage cost as a cost added to each kWh of stored energy.
In this chapter we show that this methodology neglects the cost due to efficiency
losses, which in turn depends on the cost of input energy.

This chapter adds to the existing literature as we extend the analyses made by
Pawel, the WEC and Lai and McCulloch. The presented work aims at giving
a more comprehensive analysis as it studies the impact of each parameter of
the levelized cost metric. Rather than looking at hybrid iRES-storage plants,
we focus our analysis solely on storage which acts upon a given price profile
(i.e., which arbitrages in the electricity market). This facilitates interpretation
of the results and makes the outcome more broadly applicable. The objective
of this work is two-fold: first, three cost metrics are presented and analyzed in
depth to gain insights on the cost of storage in general. Second, the strengths
and shortcomings of these cost metrics are analyzed to outline when and how a
levelized cost metric can be applied correctly to storage.

The perspective taken in this chapter is that of an actor who sees a varying
electricity price profile on which he can act to arbitrage between moments
with high prices and moments with low prices. In contrast to the traditional
terminology of naming the cost metrics from a cost perspective, the cost
metrics in this chapter are named from a price perspective to make a clearer
distinction between the different metrics. For typical generation units (both
of the conventional and intermittent/variable type), the LCOE is traditionally
referred to as the levelized "cost" of electricity although it is defined in terms of
the electricity price that breaks even the costs. In this chapter, we will focus
more on the required average electricity price for reaching that break-even point
for the investor /owner /operator?.

2The origin of this price related name will be explained in the next section.



30 COST EVALUATION OF STORAGE

Three storage cost metrics are presented and analyzed which differ in the part
of the variable cost that is accounted for:3

1. the “required average discharge price”, should cover the full cost of the
stored electricity: it allows the investor/owner/operator to break-even the
investment cost, including payments on capital (interest for debt financing
and a certain rate of return for equity), and other fixed and variable costs,
incorporating the cost for the input electricity (that is effectively “bought”
and is the equivalent of the fuel cost in typical generation units, if any);

2. the “required average price spread”, is equal to the difference between the
required average discharge price and the average price (being a cost) at
which input electricity is charged;

3. the third metric is the “required average operational profit” which is the
average profit an investor should make from arbitrage for recovering the
investment cost, including payments on capital.

The three cost metrics are analyzed analytically and illustrated by simple
methodological examples. These examples allow to identify specific points of
attention when applying a levelized cost metric to storage and to outline how a
levelized cost metric can be used correctly in such cases.

Results of this research show that when a levelized cost metric is used, care should
be taken when the average charging cost is neglected, or is assumed to be zero,
as this implicitly means that the round-trip efficiency of a storage technology is
not accounted for. Also, it will be shown that a limited energy storage capacity
can limit the storage operator to capture the full possible arbitrage profit of
a certain price profile. In fact, the influence of this limited energy capacity is
hard to evaluate without extensive calculation as it impedes estimating the
total number of operating hours, the average electricity price during charging
and the average electricity price during discharging. It will become clear that a
1-on-1 translation of the LCOE to storage is insufficiently precise for storage
technologies with limited energy storage reservoir, like batteries, which might
lead to poor investment decisions. Instead, it is recommended to use the
levelized cost metric in combination with an analysis of an entire representative
price profile. In such case, using a levelized cost metric which is independent of
the charging cost is most convenient to use as it can be compared to multiple
price profiles without having to change the assumption for the average charging
cost. This is a similar finding as was mentioned by the World Energy Council
[19].

3Note that all cost metrics are a reformulation of the Net Present Value which is equal to
0. The metrics differ in the share of variable costs that is explicitly accounted for.
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As IRENA points out in their report on battery storage for renewables [57], the
levelized cost metric is not necessarily representative for the value of storage
as a storage facility can provide additional (“ancillary”) services to the energy
system not accounted for in the levelized cost metric. In the presented research,
the value of such services is not included. This could be taken into account
by subtracting a value term from the cost calculation but it is opted to leave
this for future work as extra complexity might obscure the presented results.
A second assumption made in this work is that of full foresight of the price
profile for the storage operator. The absence of full foresight in real applications
could be taken into account by adapting the method used to calculate a storage
operator’s possible arbitrage profit. This does not change, however, the way in
which the different cost metrics can be used.

A few other remarks and caveats of this work must be mentioned upfront.
The analysis presented should be as widely applicable as possible, meaning
that it pertains to storage units/facilities of any size, capacity and application
circumstance; the range of applicability stretches from short-time storage (like
batteries) with perhaps several cycles per day, to intermediate-term storage
(such as pumped hydro and compressed air storage), where cycling may range
from days to weeks, up to long-term or seasonal storage (such as power-to-gas),
where cycle periods may extend to months. This implies that the expressions
must be able to account for various construction duration lengths (and hence
the cost for “interest during construction”)* —which may be negligible for
e.g., batteries, but not for larger storage units. Furthermore, in the interest of
generality®, we prefer not to use the concept of number of cycles. If desired,
the conversion is easily made, e.g., for units with several cycles per day or
per month, the amount of discharged electricity in year t (that we will refer
to as MWhY) can be written as MWhd = P -365 - xq-7 = E 365 x4 or
MWh$ =P-12-x,, -7 = E-12-),, with P the installed power capacity, E the
installed energy capacity, 7 the discharge duration per cycle (with £ = P - 1),
and xq4 or X, the number of discharge cycles per day or per month, respectively.
Note also that one can write the “produced” (i.e., discharged) electrical energy,
using the “load factor”, LF, being the ratio of the “number of discharging hours”
NDH divided by 8760 h/a, as follows, MWh¢ = P- NDH = P - LF - 8760.

To keep a sharp focus on the newly introduced metrics for storage, we will
keep the formulae as transparent as possible, thereby ignoring taxes (e.g., tax
deduction for depreciation) and subsidies. Although these transfer payments
could be reasoned away as not being real economic costs, they do indeed impact

4For larger facilities, the word “construction” is commonly used; for smaller units, perhaps
words like for “installation” or “erection” are more appropriate, whereby it is effectively
understood that it does not take much time.

5 Although we simplify our analysis by always charging and discharging at the rated /nominal
power capacity of the storage device.
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the profitability for investors/owners and should therefore be considered in the
levelized cost of electricity (LCOE) as seen by investors in whatever tax regime
or subsidy environment they operate. However, because this is very dependent
on the tax/subsidy regimes (of which there is a large variety worldwide) and we
do not wish to overload our formulae presented here, we will discuss important
tax and subsidy elements in the levelized cost of electricity (LCOE) concept,
thereby relying strongly on Reichelstein and Yorston [58], in Appendix A.

3.2 Levelized cost of electricity formulation and
explanation of its meaning

The levelized cost of electricity (LCOE) for an electrical power generating
unit is defined as the fictitious average electricity price during its operation
hours and needed over the lifetime of the plant to break even the full costs for
the investor/operator/owner (including the desired rate of return and interest
payment on debt, which are included in the discount rate r, being equal to the
“weighted average cost of capital”, WACC® ). Thus, the LCOE is the fictitious
stable electricity price needed to make the present value of the sum of all costs
and all revenues over the entire operational life of the unit equal to zero.

It is computed as follows [48]:

3, (0CCy + OM; + FCy + COgy + Dy) - (1 4+7) 7"

LCOE = = (3.1)
D MWh(1+7)
Where:
ocCcac, = The Overnight Capital Cost expended in year t7
OM; = Operation & maintenance costs in year t, excluding fuel and
possible COgtax
FC, = Fuel costs in year t
COs ¢ = COstax costs in year t
D, = Decommissioning and waste management costs in year t

6 Conventionally, WACC = rgept(Db/Tot)(1 — te) + requity (Eq/Tot), with Db+ Eq = Tot
and whereby Tot is the total volume of capital to be covered, Db the amount of debt financing
and Eq the amount of equity; rgep: is the interest rate on debt and requqty the expected rate
of return for investors on own capital. tc is the corporate tax rate to be used to recover part
of the interest paid on the loan. In the simplified philosophy of no taxes, the factor (1 — tc)
should be dropped. The user must decide whether to use the real or the nominal discount
rate, and thus account for inflation or not.

"Note that t usually refers to one year, however, in every expression given in this chapter,
t could denote any time interval as long as the discount rate r is adapted accordingly.
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MW hy = The amount of electricity generated in MWh in year t, being
equal to P- NOH = P - LF - 8760, with P the installed power
capacity, NOH the number of operating hours and LF the
average load factor.

(14+7)~" = The discount factor for year t, with r being the discount rate

Many of the costs usually take place in a different time period: investments
(represented by OCC;) take place during the construction or installation period,
whereas OM;, FC, and CO,, (if any) occur during the plant operation and
decommissioning D; takes place after the plant has stopped, and often even
a few years after that. Often the index t is taken to be zero at the onset of
operation, so that the construction period runs over a negative index. Through
the discount factor (1 + r)~t, the expression then automatically computes the
‘interest during construction’ expenditures.

To introduce a levelized cost of storage (LCOS), a 1-on-1 translation of the
LCOE might be considered, thereby adopting its meaning in the sense that “fuel
cost” becomes “charging cost” (i.e., the price at which input electrical power is
“bought” by the storage facility) and '"MWh generated’ becomes the amount of
MWh discharged and thus sold in the market. The meaning of LCOS would
therefore read:

The LCOS could be defined as the fictitious average electricity price during
discharging needed over the lifetime of the storage plant to break even the full
costs for the investor (including payments for capital).

By means of the following analysis and the introduction of three cost metrics,
it will become clear that the LCOS as defined above is incomplete in the sense
that it is insufficiently precise and might therefore lead to poor investment
decisions.

3.3 Storage cost terminology

It turns out that a distinction can be made between three cost metrics which,
although being related to the LCOS, are more precisely formulated as: the
required average discharge price (RADP), the required average price spread
(RAPS) and the required average operational profit (RAOP). The word “average”
is a life-time average and each of these cost metrics is expressed on a per
unit energy basis (i.e., per MWh). To improve the readability, often we will
distinguish between “per unit of discharged energy” (MW h?) and “per unit
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of charged energy” (MW h¢). Note that all three storage cost metrics must be
expressed as ‘required’, to reflect the need for a break even overall cost.

As already mentioned, a levelized cost approach for an investor /owner /operator
should include capital-related tax and/or subsidy effects to align these cost
metric formulations with the Net Present Value result for such actors, as
recommended by Reichelstein and Yorston [58]. However, to keep the focus on
storage specific aspects of the cost metrics, the tax effect is neglected in the
main text of the chapter. For completeness, an extended formulation of each
cost metric, including these tax effects, is given in Appendix A.

In the following part of this section, a mathematical formulation of all three
cost metrics is given.

3.3.1 Required average discharge price (RADP)

The required average discharge price (RADP) is basically a literal translation
of the traditional LCOE formulation as given in Eq. (3.1). For full-cycle P2G
storage, CO2 might be emitted by the electricity producing unit and should
thus be taken into account, however, for most storage facilities, there would be
no (operational) COq-tax and thus that term could be omitted. To simplify the
formulation, the COs-tax and decommissioning costs are omitted and variable
operation & maintenance costs are neglected. An extended formulation of the
cost metrics, including these costs, is given in appendix A. The formulation for
the required average discharge price is thus given in Eq. (3.2).

>, (0CCy + FOM, +TCCy) - (1 +7)~"

RADP = - (3.2)
S MWhE(1+7)
Where:
oCcac, = The Overnight Capital Cost expended in year t
FOM, = Fixed operation & maintenance costs in year t
TCC = Total cost of charged electricity in year t
MW h{ = The amount of electricity discharged in MWh in year t
(1+ r)ft = The discount factor for year t, with r being the discount rate

Note that as already mentioned, MWhe = P -365-xq -7 = E - 365 - xq or
MWh$ = P12, -7 = E-12-x,,, with P the installed power capacity, E the
installed energy capacity, 7 the discharge duration per cycle (with E = P - 1),
and xq4 or X, the number of discharge cycles per day or per month, respectively.
As seen, the energy storage capacity does not explicitly appear in the formula
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for RADP although it has an effect via the amount of discharged electricity; it is
thus implicitly present in the factor MW h¢. This is obvious in the expressions
of the previous sentence and it will be discussed more extensively in Section 3.5.

TCC refers to the total charging cost. The reader must observe that only one
cost for the charged electricity is defined and used throughout the chapter. This
is similar to the LCOE philosophy for conventional generation plants, where
there is one fuel cost, conventionally expressed in, €/ MW h, or $/ MW h,., hence
taking into account the conversion efficiency (and thus the efficiency losses)
of the plant. In our case for storage devices, the equivalent “fuel cost” is the
cost of the charged electricity, whereby this cost also includes the effects of the
efficiency losses during both charging and discharging, which are in our definition
combined in the round-trip efficiency nrr. There is no need to distinguish
between efficiency losses during charging and discharging (similar to the fact
that for conventional generation it is not necessary to split up the efficiency
in a thermodynamic part of the cycle and an electrical part of the electricity
generator, etc.). The only difference from a system’s perspective between a
generation plant and a storage device is the time delay between the “fuel” input
(i.e., charging) and electrical power output (i.e., discharging) in a storage device.

In general, the ’required’ average discharge price differs from the average
electricity price over the whole year as only prices during the time intervals of
discharging are taken into account. Likewise, the charging cost is not equal
to the annual average electricity price multiplied with the number of charging
hours. Rather, the charging cost is the sum of the actual electricity prices at
charging times, or said differently, the relevant ’average charging cost’ (average
charging cost (ACC)) is the weighted average cost obtained by averaging only
during the charging hours and accounting for the amount of charged energy.

3.3.2 Required average price spread (RAPS)

The price spread is defined as the difference between the discharging price and
the charging price. The required average price spread (RAPS) is defined as
given in Eq. (3.3), where MW h{ expresses the amount of electricity charged in
MWh in year t.

>, (0CC, + FOM, + TCCy) - (147)"" Y, TCC,-(1+7)""
S, MWhE (147" S, MWhE (1+7)~"

RAPS =

= RADP — ACC (3.3)

We have defined the average charging cost (ACC) as the total charging cost
divided by the total amount of charged electricity (MW h€) as indicated in Eq.
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S, TCC, - (1+7)""

ACC = -
>, MWh (1 +7)

(3.4)

When exogenous charging, e.g., due to rain in a pumped hydro storage reservoir,
and self-discharging are neglected, the amount of energy charged and discharged
are linked through the round-trip efficiency ngr, where we have assumed that
ngrr is constant:

S MW (1+7)"" =nrr > MW (147)"" (3.5)
t t

Using Eq. 3.5, the required average price spread (RAPS) expression of Eq. 3.3
can be simplified to:

Zt (OCC} + FOMt + (1 — nRT)TCCt) . (1 + ’I")_t

RAPS = -
>, MWhE (147)

(3.6)

Eq. (3.6) shows that the required average price spread (RAPS) should cover
the investment costs, the operation & maintenance costs and the cost due to
efficiency losses (given by the term [1 — nrp|TCCY).

3.3.3 Required average operational profit (RAOP)

The total operational profit (OP) is the total revenue from discharging electricity
minus the total cost from charging electricity. The required total OP for
breaking even must equal the total costs expended for capital investment and
fixed operation & maintenance costs and equals the difference between the
required total revenue from discharging and the total charging cost as expressed
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in Eq. (3.7):8

Required total OP

=> (0CCy+ FOM, +TCCy) - (1+7)"" =3 (TCCy)- (1+7)""
t

=> (0CCy+ FOM,)-(1+7)"" (3.7)

For the reasons explained underneath Eq. (3.2), there is only one TCC which
is canceled out from the first line of Eq. (3.7).

The required average operational profit (RAOP) can be defined by expressing
the required total OP on a per unit of discharged energy basis, leading to Eq.
(3.8):

3, (0CCy + FOM;) - (1 +1) "
S, MWhE (147)7"

RAOP = (3.8)

3.3.4 Numerical illustration of the different cost metrics

An example is presented to illustrate the required average discharge price
(RADP), the required average price spread (RAPS) and the required average
operational profit (RAOP) introduced in the previous subsection. The example
looks only at one year of operation for simplicity; the capital costs and fixed
operation and maintenance cost are therefore converted in an equivalent annual
fixed cost. Table 3.1 shows the assumed fixed cost, the round-trip efficiency, the
total number of discharging hours and the average charging cost for the reference
case. Parameter values will be varied within the different illustrative cases to
follow. The parameter values used are not based on a specific technology but
are merely chosen for illustrative purposes. For all examples, the storage unit is
assumed to charge and discharge at nominal power. This is not necessarily the
case in real situations but results can easily be generalized by expressing them
in equivalent full load hours.

8Note that, when certain costs, like labor costs, would be accounted for as fixed rather than
variable operation & maintenance cost, our definition of operational profit would differ from
the traditional definition as the latter excludes labor costs from the FOM when calculating
the operational profit; Where in our definition all indirect costs are regarded fixed and remain
in the calculation. However, if such labor cost is a direct cost (hourly wage) and as such
accounted as variable operation & maintenance cost, both definitions become equal as shown
in Appendix A.
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Table 3.1: Storage parameters used for the reference case

Installed power capacity (P) 1 MW
Equivalent Annual Fixed cost (OCC + FOM) 30,000 €
Round-trip efficiency (ngrr) 80 %
Number of discharging hours (NDH) 1000 h
Averaged charging cost (ACC) 20 €/ MW h©

Recall that no parameter is provided for the energy storage capacity E as there
is no need to explicitly take it into account in the different cost metrics.” Also
the duration during which no charging or discharging takes place is not needed,
although it limits the max time during which electrical power can be discharged.

The RADP, RAPS and RAOP are calculated for the reference case. For 1,000 h
of discharging at nominal capacity of 1 MW (and thus discharging 1,000 MWh),
a total amount of 1,250 MWh (= 1,000 h x 1 MW /nrr) needs to be charged,
costing 25,000 €. Using Eqgs. (3.2), (3.6) and (3.8), this leads to the results
shown in Table 3.2.

Table 3.2: Different cost metrics for a storage with parameters as provided in
Table 3.1

RADP 55 €/MWh?
RAPS 35 €/MWh?
RAOP 30 €/MWh

As indicated in the previous subsection, the required average discharge price
(RADP) covers all fixed and variable costs. The sum of all costs per installed
MW is in this example equal to 30,000 € fixed cost and 25,000 € charging
cost, resulting in a total cost of 55,000 €. Divided by 1000 h of discharging
electricity at nominal power results in a required discharge price of 55 €/ MW he.
The required average price spread (RAPS) is equal to the required average
discharge price, RADP = 55 € /MW h?, minus the average charging cost (ACC),
20 €/MWhe, which is equal to 35 €/ MWhe10 Putting it in a different
perspective, the required average price spread (RAPS) is also equal to the fixed

9Indeed, it is implicitly present via Mth =P-365-xq -7T=FE-365- x4 or MWhgl =
P-12-xpm -7T=E-12-xym with E=P-7and NDH =12 xy, -7 or NDH =365 x4 T, so
that MWh$¢ = P- NDH = P - LF - 8760. (The symbols were defined near the end of Section
3.1.)

10Note that the subtraction of €/MWh® from €/MWh® is valid as both terms have the
same unit (i.e. €/MWh). The superscripts ¢ and d are only added for clarity, but do not
change the unit of the cost.
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cost and cost due to efficiency losses. Indeed, applied to this example, the
efficiency losses per MW capacity amount to (1,250 MW h¢ — 1,000 MW h?) x
20 €/ MWhe = 5,000 €. Added to the fixed cost and divided by all discharged
electrical energy leads to a required average price spread (RAPS) of 35 €/ MW he.
The required average operational profit (RAOP) only covers the fixed costs as
shown and explained by Eq. (3.8): dividing the capital cost of 30,000 € by all
discharged electricity (being 1,000 MWh) leads to an RAOP of 30 €/ MW h<.
Note that the RAOP does not explicitly account for any operational costs as
this is implicitly captured in the definition of the required average operational
profit (RAOP).

3.4 Parameter variations

To gain deeper insight in the presented cost metrics, different parameters
(charging cost, efficiency and amount of discharged electricity) will now be
varied to analyze their effect on each metric and on the difference between the
metrics.

3.4.1 Varying the average charging cost

To analyze the sensitivity of each cost metric to different average charging costs,
a numerical illustration is presented first. For this example, the same fixed cost,
number of discharging hours and efficiency are used as given for the reference
case in Table 3.1. The average charging cost (ACC) is changed from 0 €/ MW h¢
to 100 €/ MWhe. The resulting cost metrics RADP, RAPS and RAOP are
shown in Figure 3.1.

It is clear from Figure 3.1 that the required average operational profit (RAOP)
is constant for all average charging costs (ACC). This follows from Eq. (3.8)
which indicates that the RAOP should only cover the fixed costs. The required
average discharge price (RADP) and the required average price spread (RAPS)
increase with an increase in ACC, with a slope as given by Egs. (3.9) and
(3.10):

ORADP 3, (1+7)""
0ACC N NRrRT

(3.9)

ORAPS . (1 — 77RT) Zt (1 + ’I“)_t
0ACC NRT

(3.10)
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Figure 3.1: Required average discharge price (RADP), required average price
spread (RAPS) and required average operational profit (RAOP) as a function
of the average charging cost (ACC) for a storage device with characteristics as
given in Table 3.1, with constant round-trip efficiency and constant amount of
discharged electricity.

Figure 3.1 and Egs. (3.9) and (3.10) show that the RADP increases more steeply
than the RAPS for an increasing ACC. This can be explained as the RADP
accounts for the full cost of all charged electricity, while the RAPS only account
for the cost of energy lost due to efficiency losses. It is clear that the slopes
of both sensitivities are not a function of the amount of discharged electricity
but they do depend on the round-trip efficiency and the discount rate. This
means that a change in ACC will have a bigger effect on the RADP and RAPS
of storage units with a lower efficiency and will have no effect on the RAPS
when the round-trip efficiency ngr would become 100%.

In the given example, all cost metrics (RADP, RAPS and RAOP) become equal
when the ACC is equal to zero. This is easily explained since all three measures
only differ in how they account for the cost of energy losses or the full cost
of charged electricity, as can be seen from Eqgs. (3.2), (3.6) and (3.8). Note
that when a variable cost different from the charging cost would be taken into
account, the RADP and RAPS would increase with equal magnitude and would
thus be different than the RAOP for an ACC equal to zero.
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3.4.2 Varying the round-trip efficiency

The round-trip efficiency is varied next. A graphical illustration shown in Figure
3.2 is used to gain some basic insights.
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Figure 3.2: Required average discharge price (RADP), required average price
spread (RAPS) and required average operational profit (RAOP) as a function
of the round-trip efficiency. For a storage unit with characteristics as given in
Table 3.1, with constant average charging cost (ACC) and constant amount of
discharged electricity.

Tt is clear that the required average operational profit (RAOP) is independent
of the round-trip efficiency. This can be understood as the operational profit
should, by definition, cover only the capital expenditures and fixed operational
and maintenance costs. Since the round-trip efficiency impacts only the variable
operational costs, it has no effect on the RAOP. This is also shown by Eq. (3.8).
The required average price spread (RAPS) and the required average discharge
price (RADP) both decrease with an increasing round-trip efficiency and do so
both with the same absolute magnitude. This can be understood by looking
at the sensitivity of the RADP and RAPS to a change in round-trip efficiency
Nrr as given in Eq. (3.11):

ORADP 9RAPS —3,ACC-(1+r)”"
Inrr onrr N

(3.11)

The sensitivity formulated in Eq. (3.11) is negative since both the RADP and
RAPS decrease with an increasing efficiency. This is normal as the RADP
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and the RAPS need to cover, besides the fixed costs, the full cost of charged
electricity and the cost of efficiency losses, respectively. When the efficiency
increases, less electricity needs to be charged per MWh of discharged electricity
and hence, ceteris paribus, the total charging cost and the cost due to efficiency
losses decrease. Eq. (3.11) shows that the slope of this sensitivity is not a
function of the amount of discharged electricity but it does depend on the
average charging cost (ACC). The magnitude of the slope of this sensitivity
decreases with a decreasing average charging cost (ACC) (in absolute value),
and becomes zero when the ACC is equal to zero.

The difference between the RADP and the RAPS is equal to the average
charging cost (ACC) as presented in Eq. (3.12). This is obvious from Eq. (3.3),
or following Eq. (3.4):

S, TCC - (1+7)""

RADP — RAPS = ACC = -
S, MWhS - (1+7)

(3.12)

As a final note, it is pointed out that the RAPS and RAOP merge when the
round-trip efficiency is 100% and no variable costs other than the charging cost
are accounted for. This can be understood by looking at the difference between
the required average price spread (RAPS) and the required average operational
profit (RAOP) which is obtained by subtracting Eq. (3.8) from Eq. (3.6), with
the result shown in Eq. (3.13). This difference is exactly equal to the cost of
efficiency losses per MWh of discharged electricity. Clearly, if no cost is incurred
due to losses when the round-trip efficiency is 100%, the right hand side of Eq.
(3.13) becomes zero and the RAPS is equal to the RAOP:

(1 —ngr) Y, TCC; - (1 +7)~"

RAPS — RAOP = =
S, MWhE - (147)

(3.13)

Rewriting Eq. (3.13) by using the relationship between the amount of charged
and discharged electricity as given in Eq. (3.5) and the expression for the ACC
in Eq. (3.4), shows that, although suggested differently by the denominator
in Eq. (3.13), the difference between RAPS and RAOP is independent of the
amount of discharged electricity:

(1 —nrr) 3, ACC - (147)""
NRT

- (1 - 1) - ACC - Et: (1+r)~" (3.14)

TRT

RAPS — RAOP =
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3.4.3 Varying the amount of discharged electricity

The required average discharge price (RADP), the required average price spread
(RAPS) and the required average operational profit (RAOP) of a storage unit
with characteristics as given in the reference case (Table 3.1) are shown in
Figure 3.3 for different numbers of discharge hours. It is clear that the RADP,
RAPS and RAOP change with the same difference in absolute magnitude (i.e.,
they stay kind of ’parallel’). To clarify this, we refer back to Egs. (3.12) and
(3.14) and present Eq. (3.15) which all show that the difference between the
RADP, RAPS and RAOP only depends on the average charging cost (ACC)
and, except for the difference between RADP and RAPS, on the round-trip
efficiency but not on the number of discharging hours:

TCC; -3, (1+7)~"
S, MWhE (1 47)7"

RADP — RAOP = (3.15)

SLACC- (141" ACC-Y,(1+r)"  ACC

nrr Y, (1+7)"" nrr Y, (1+71)"" NRT

The decreasing trend of the RADP, RAPS and RAOP in Figure 3.3 originates
from the fixed costs (capital and fixed operation & maintenance), which are
divided by an increasing number of discharging hours. Hence the fixed costs
decrease per unit of discharged energy.

From Figure 3.3 and Egs. (3.12), (3.14) and (3.15) above, we can also conclude
that the slope of change as a function of the change in number of discharging
hours is equal for each cost metric. In Eq. (3.16), this is expressed by
differentiating the RADP, RAPS and RAOP with respect to the amount of
discharged electricity MW he:

ORADP _ 9RAPS _ 9RAOP _ —%,(0CC,+ FOM)-(1+r)""

OMWhE ~ OMWhE ~ OMWhI S (MWhE)® (147)™"
(3.16)

The formulation in Eq. (3.16) shows that the sensitivity of each cost metric to a
varying amount of discharged electricity is independent of the average charging
cost (ACC) and the round-trip efficiency.
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Figure 3.3: Required average discharge price (RADP), required average price
spread (RAPS) and required average operational profit (RAOP) as a function
of the number of discharging hours. For a storage unit with characteristics as
given in Table 3.1, with constant average charging cost (ACC) and constant
round-trip efficiency.

3.5 ‘Available’ prices compared to 'required’ prices

In the previous sections, three different required average price metrics were
introduced, which express the conditions for the storage investor to break even
the full investment cost, including the rate of return on investment, and possible
operational costs, depending on the metric. To assess whether this storage
investor will indeed break even on an investment, these required average price
metrics could be compared to representative historical available average prices,
as seen by the storage unit. Using available prices, again three metrics are
formulated: the available average discharge price (AADP), the available average
price spread (AAPS) and the available average operational profit (AAOP). Tt
will be shown that when an available average price metric is higher than the
required average price metric, it is worthwhile to invest in storage.

Note that the available, or observed, instantaneous electricity price chronology
that prevails in the market and that a certain storage unit ‘sees’ might differ
from the occurring electricity price chronology that the unit can take advantage
of when the energy storage capacity is limited. Two examples are presented to
illustrate this. In a first example, we learn that the number of hours actually
available for arbitrage can differ between storage units even if they act upon
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the same occurring price profile. Figure 3.4 below shows a day-night price
pattern with an alternating 12 hour low-price period and 12 hour high price
period. If this pattern would occur for an entire year, there would be 4380
potential discharge hours with high prices and 4380 potential charging hours
with low prices. A storage unit with a round-trip efficiency of 100% and an
energy storage to power capacity ratio (E/P-ratio) of 12 hours or more, would
be able to charge during all hours with low prices and discharge during all hours
with high prices. However, a storage unit with an E/P-ratio of e.g. 5 hours
would see the same price profile but would only be able to charge for 5 hours
and discharge for 5 hours a day due to energy storage limitations. For a storage
unit with a limited E/P-ratio of 5 hours, the occurring price pattern is clearly
different from the actually ’available’ price pattern which the unit is able to
capture.

Phigh

Price Euro/MWh
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v

T T T T
12 24 36 48
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Figure 3.4: Reoccurring price signal with 24h period and alternating prices.

In a second example it is shown that one occurring price profile can lead to
different available average charging and discharging prices for different storage
units. An illustrative occurring price profile is presented in Figure 3.5. Consider
again two storage units with different E/P-ratios, one with an E/P-ratio of 12h
and one with an E/P-ratio of 5 hours who act upon the price profile shown in
Figure 3.5. It is clear that the first storage unit can charge for 12 hours and
then discharge for 12 hours, leading to an actually available average charging
price of 15 €/MWh and an actually available average discharging price of 35
€/MWHh. The second storage unit with a smaller E/P-ratio can only charge for
5 hours and would in an optimal scenario only charge during the hours with
lowest price and discharge during the hours with highest price. Although this
would lead to an actually available average charging price of 10 €/MWh and
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an actually available average discharge price of 40 €/MWh, the total profit of
the storage operator would be lower.
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Figure 3.5: Reoccurring price signal with 24h period and increasing prices.

Both examples show the need to carefully analyze the entire occurring price
profile when determining the average available cost metrics. The previous
examples show furthermore that it is necessary to account for specific storage
unit characteristics in this price profile analysis. Specifically when the storage
unit is not always freely dispatchable by the storage operator, e.g., due to a
limited energy storage capacity, considering only levelized cost metrics without
analyzing representative price profiles might lead to erroneous conclusions
considering the profitability of storage investments.

In the following sub-sections, the three available price metrics are introduced
and graphically presented as a function of the number of discharge hours. A
sensitivity analysis on the energy-to-power ratio and the round-trip efficiency is
performed for each of the available price metrics. Furthermore, a comparison
between the required price metric and the available price metric is presented
and discussed.

3.5.1 Auvailable average discharge price (AADP)

The available average discharged price (AADP) is equal to the average electricity
price during actual discharge hours and is entirely defined by a given price
profile and storage operation, as expressed in Eq. 3.17,

S, DR - (1+7)""

AADP = -
S, MWhi (1+7)

(3.17)
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Where:
DR, = Total revenue of discharged electricity in year t
MWh{ = The amount of electricity discharged in MWh in year t
(1+ r)ft = The discount factor for year t, with r being the discount rate

The available average discharge price (AADP) is calculated based on historical
price profiles. In the following examples the Belgian day-ahead electricity prices
in 2015 will be used [59]. To calculate the AADP, a small optimization program,
presented in Appendix B, has been developed and is used to optimize the
charging and discharging decisions of the storage operator, assuming perfect
foresight of the prices and taking into account the installed capacity in terms of
charging power, discharging power and energy storage. The optimization result
is a charging and discharging sequence for the entire year and allows calculating
the total charging cost, total discharging revenue, an available average charging
price and available average discharge price (AADP). In the following examples,
the AADP is calculated as a function of the number of discharging hours (NDH).
This NDH is imposed on the storage operator as the maximum number of hours
he is allowed to discharge in a year.!!

Two examples are presented in Figure 3.6 to gain insight in the AADP concept.
On the left hand side of Figure 3.6, the AADP as a function of NDH is calculated
for different values of the energy-to-power (E/P) ratio and a round-trip efficiency
of 80%. On the right hand side of Figure 3.6, the AADP is calculated for different
round-trip efficiencies and an unlimited energy-to-power ratio. Both figures
show that the AADP decreases for an increasing number of discharging hours
(NDH). This is reasonable as a very limited number of discharging hours (NDH)
incentivizes the storage operator to discharge only during hours with very high
electricity prices. When more discharging hours are allowed, the storage operator
will also discharge during hours with lower electricity price which thus decreases
the AADP. The left hand side of Figure 3.6 further shows that a limited E/P
ratio both decreases the AADP and the number of hours for which arbitrage is
profitable. Indeed, for small E/P ratios, a storage operator might be unable to
discharge during a substantial period of consecutive hours with high prices as he
can only store a limited amount of energy for small E/P ratios. This can limit
the profitable arbitrage hours for the storage operator and force the operator to
discharge during hours with lower prices, resulting in a lower AADP. The right
hand side of Figure 3.6 shows the AADP for different round-trip efficiencies.
If the storage unit were to have an unlimited E/P-ratio, the efficiency clearly

1 Note that storage owners are expected to operate their storage for as many hours as
economically favorable, hence imposing a maximum number of discharging hours is artificial.
It is done here, however, to present the evolution of different metrics as a function of the
NDH.
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has no influence on the magnitude of the AADP as the storage operator will
always discharge during hours with highest prices. However, it has an effect on
the number of hours for which arbitrage is profitable and hence the efficiency
has an influence on the number of discharging hours that the storage unit is
operated. Note that it is sometimes unprofitable to operate the storage unit for
the maximum allowed NDH; for such cases, the different figures show only a
curve for the NDH that the storage is effectively operated.
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Figure 3.6: The awvailable average discharge price (AADP) for a storage unit
with parameters as presented in Table 3.1 for occurring prices at the Belgian
day-ahead electricity market in 2015. In the left panel, the AADP is presented
as a function of the number of discharging hours (NDH) for different energy-
to-power (E/P) ratios. In the right panel, the AADP is presented for different
round-trip efficiencies and an unlimited E/P ratio.

A comparison of the available average discharge price (AADP) and the required
average discharge price (RADP) is illustrated in Figure 3.7 for different amounts
of discharged electricity and for Belgian Day Ahead electricity prices of 2015.
In Figure 3.7, the AADP is compared to the RADP whereby the latter is not
calculated with a constant and thus average charging cost, but with the available
average charging cost obtained from the optimization result which was used to
calculate the AADP. The RADP shows a decreasing trend for an increasing
number of discharging hours (NDH) which could be anticipated from Figure
3.3 as elaborated before, where a given constant charging price was applied.
However, this trend in Figure 3.7 cannot be generalized since an increasing
RADP for an increasing NDH could occur as the result of an increasing average
charging cost. After all, recall that the average charging cost (ACC) used in the
RADP calculation was based on the average charging cost (ACC) obtained from
the AADP calculation and hence increases for increasing NDH. This increase
in ACC counters the decrease in fixed costs per unit of discharged electricity.



‘AVAILABLE' PRICES COMPARED TO 'REQUIRED’ PRICES 49

Depending on which of both effects is strongest, the RADP could show an
increasing or decreasing trend for increasing NDH.
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Figure 3.7: Comparison of the available average discharge price (AADP) and
required average discharge price (RADP). The RADP is calculated with an
average charging costs (ACC) obtained from the historical profile used to
calculate the AADP. The AADP is calculated for a storage unit with an E/P
ratio of 10h.

Note that the intersection between the RADP and the AADP on Figure 3.7
indicates the exact amount of electricity that needs to be discharged, expressed
as a number of discharging hours at full power capacity, for the storage owner
to break even the full investment cost. However, the same conclusion cannot
be drawn if the RADP curve had been calculated using an a priori given, or
actually ‘estimated’, ACC. In such case, the intersection point would only give
an indication of the break-even point. Therefore an accurate estimation of the
ACC, compatible with the optimization procedure for charging and discharging,
has to be made in order to compare the RADP to the AADP.

3.5.2 Available average price spread (AAPS)

The available average price spread (AAPS) is defined as the difference between
the available average discharge price (AADP) and the average charging cost
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(ACC) as expressed in Eq. (3.18):

AAPS = AADP — ACC

_ YuDR-(+n)" N, TCC-(147)"

O, MWRE(141) S, MWhE(1+7)"" (8.18)

Figure 3.8 shows the AAPS for different E/P ratios in the left panel and for
different round-trip efficiencies in the right panel. Similar to the AADP, a
small E/P-ratio leads to a decrease in the number of hours where arbitrage
is profitable and thus a decrease in the AAPS. The decrease of the AAPS
with NDH is stronger than the decrease of AADP as not only the average
available discharge price decreases, but also the average charging cost increases
with increasing NDH. The right panel shows the AAPS for different efficiencies
between 60% and 100% while assuming the E/P-ratio to be unlimited. It is
clear that the AAPS depends, albeit slightly, on the round-trip efficiency, as
opposed to the AADP. This dependency of AAPS on the efficiency is due to
an increase in the average charging cost (ACC). When the round-trip efficiency
decreases, more electricity will have to be charged to maintain a certain amount
of discharged electricity. To charge more electricity, the storage operator will be
forced to charge also during hours with higher electricity prices, leading to an
increase in both the total charging cost and the average charging cost and hence
decreasing the AAPS for a decreasing efficiency. Although the hours during
which the storage operator will discharge remain the same, and thus the AADP
remains equal, the AAPS will decrease as the ACC increases.

A comparison of the available average price spread (AAPS) and the required
average price spread (RAPS) is illustrated in Figure 3.9. The RAPS curve is
monotonically decreasing for an increasing NDH. It was shown before in Figure
3.1 that the RAPS is less sensitive to a change in ACC than the RADP as the
RAPS does not account for the full cost of charged electricity but only for the
cost of electricity charged to compensate for efficiency losses. Therefore, in
this example, the impact of an increasing ACC is lower in magnitude than the
decrease in fixed costs per unit of discharged electricity and hence the trend is
monotonically decreasing.

Note again that the intersection between AAPS and RAPS on Figure 3.9
indicates the exact break-even point. When an apriori prescribed ACC would
be used, the intersection point only indicates the estimated break-even point.
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Figure 3.8: The available average price spread (AAPS) for a storage unit with
parameters as presented in Table 3.1 for occurring prices at the Belgian day-
ahead electricity market in 2015. In the left panel, the AAPS is presented as a
function of the number of discharging hours (NDH) for different energy-to-power
(E/P) ratios. In the right panel, the AAPS is presented as a function of the
NDH for different round-trip efficiencies and an unlimited E/P ratio.

3.5.3 Auvailable average operational profit (AAOP)

The available average operational profit (AAOP) is expressed in Eq. (3.19). It
is equal to the total revenue from discharged electricity minus the total cost of
charged electricity, averaged over the total amount of discharged electricity:

>, (DR, —TCCy) - (1 +7)""
S, MWhE (1 47)7"

AAOP = (3.19)

Figure 3.10 shows the AAOP as a function of the number of discharging hours
(NDH) for different E/P-ratios and for different round-trip efficiencies in the
left hand side and right hand side panels, respectively. Similar to the analysis
in the previous sections, the left panel shows that a decrease in E/P-ratio
decreases the AAOP. As before, a small E/P-ratio may cause the storage unit
to be empty/full during many consecutive hours with high/low prices and thus
prevent the storage operator to capture certain arbitrage opportunities. This in
turn leads to a lower available average operational profit (AAOP). The right
panel shows that the AAOP decreases for a decreasing round-trip efficiency. A
similar trend was observed for the AAPS, where it was already mentioned that
a decreasing efficiency leads to increased amount of electricity that needs to
be charged in order to discharge a fixed amount of electricity. The electricity
needed to compensate for the extra efficiency losses will be charged during hours
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Figure 3.9: Comparison of the available average price spread (AAPS) and
required average price spread (RAPS). The RAPS is calculated with an average
charging costs (ACC) obtained from the historical profile used to calculate the
AAPS. The AAPS is calculated for a storage unit with an E/P ratio of 10h.

with higher electricity prices. It thus increases the average charging cost and
in turn decreases the available average operational profit (AAOP). Note that a
change in round-trip efficiency leads to a change in AAOP which is greater in
magnitude than the change in AAPS, which can be understood by comparing
Egs. (3.18) and (3.19).

A comparison of the AAOP and RAOP is shown in Figure 3.11. The intersection
between the RAOP and the AAOP indicates the number of discharging hours at
full power capacity needed for the storage owner to break even the full investment
cost. Note that the RAOP is independent of the average charging cost (ACC)
and hence the intersection between RAOP and AAOP always indicates the
exact break-even point.

3.6 Discussion of the results

By comparing a required cost metric to the corresponding available cost metric,
an investor can assess the profitability of a certain storage unit. When the
required cost metric is lower than the available cost metric, it is profitable for the
storage owner to invest in the storage unit. The amount of discharged electricity
necessary to break-even the investment, is provided by the intersection of the
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Figure 3.10: The available average operational profit (AAOP) for a storage
unit with parameters as presented in Table 3.1 for occurring prices at the
Belgian day-ahead electricity market in 2015. In the left panel, the AAOP is
presented as a function of the number of discharging hours (NDH) for different
energy-to-power (E/P) ratios. In the right panel, the AAOP is presented for
different round-trip efficiencies with an unlimited E/P ratio.

required and available cost metrics. As noted before, this intersection provides
the exact break-even point, when the average charging cost (ACC) used to
calculate the required cost metric is based on the actually available average
charging cost. If a certain given ACC would be used which usually differs from
the actually available ACC, the intersection between two metrics provides only
an estimation of the break-even point.

Figure 3.12 presents a comparison between the three required cost metrics and
their corresponding available cost metrics. The actually available ACC is used
for this figure, so the break-even point is equal for all three cost metrics.

As indicated before, the required average operational profit (RAOP) is
independent of the charging cost. It is therefore not necessary to assume
a charging cost ex-ante to calculate the RAOP as a function of the expected
number of discharging hours. This way, the profitability of a storage unit for
the investor can be estimated without calculating an available average charging
cost. It is therefore possible to compare only one RAOP to the AAOP based on
different historical price profiles. This is an advantage of the RAOP compared
to the RADP and RAPS; it is therefore recommended to use the RAOP. For
this reason, the remaining of this section focuses on the operational profits only.

To obtain a better understanding of the effect of changing storage technology
parameters on the comparison between the available and required operational
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Figure 3.11: Comparison of the available average operational profit (AAOP)
and required average operational profit (RAOP). The AAOP is calculated for a
storage unit with an E/P ratio of 10h.
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Figure 3.12: Comparison of the three available and the three required cost
metrics, with a close-up on the intersection between required and available
metrics in the right panel. The required cost metric is calculated using the
average charging cost obtained from the calculation of the available cost metric.
The available prices are calculated for a storage unit with an E/P ratio of 10h.

profit, some sensitivity analyses are presented next. From previous sections it
became clear that the RAOP depends on the total fixed cost and on the number
of discharging hours (NDH). The first analysis presented therefore consists of
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various RAOP curves as a function of the NDH for different fixed costs. This is
shown in Figure 3.13, where the AAOP, calculated based on historical prices
from 2015 as before, is compared to different RAOP curves. Depending on the
height of the fixed costs, the storage unit becomes profitable above a certain
number of discharging hours, in this example for fixed costs of 10,000 euro and
for 30,000 euro. However, when the fixed costs are too high, a storage investor
will not be able to break even his investment cost by temporal arbitrage on
an electricity market with prices similar to those on the Belgian Day Ahead
market in 2015, in this example for fixed costs of 50,000 euro and 100,000 euro.
Remark that the AAOP and all the RAOP curves stop at 2177 discharging
hours since there is no more arbitrage opportunity, and it is hence economically

not favorable, to operate the storage for more than this number of discharging
hours.
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Figure 3.13: Comparison of the available average operational profit (AAOP) and
required average operational profit (RAOP) for different capital cost values. The
AAQP is based on Belgian day-ahead electricity prices in 2015 and is calculated
for a storage unit with an E/P-ratio of 10h.

Note that current sodium sulfur batteries, for which the E/P-ratio of 10h as
used in Figure 3.13 is representative, would have a fixed cost between 3,000,000
and 4,000,000 euro for 1 MW of installed power capacity [19]. A calculated
RAOP for this storage technology would thus be so high that it would lay
outside Figure 3.13. It is hence not profitable to install such batteries at those

prices for energy arbitrage only on the Belgian Day Ahead electricity market in
2015.
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In the following sensitivity exercise, the number of discharging hours and
energy-to-power ratio is varied, all parameters influencing the AAOP. Figure
3.14 presents a comparison of the RAOP to the AAOP calculated based on the
historical prices occurring on the Belgian Day Ahead electricity market from
different years. Although all AAOP curves differ slightly, they are of the same
order of magnitude, especially for a higher number of discharging hours. In
the left panel, the AAOP curves are calculated for a storage technology with
an energy-to-power (E/P) ratio of 10 MWh/MW. The AAOP curves on the
right figure are calculated for a storage technology with an unlimited E/P ratio.
The difference between the left and right panel shows that the E/P ratio has a
considerable impact on the AAOP and profitability of a storage unit.

E/P = 10h E/P = unlimited
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Figure 3.14: In solid lines, the available average operational profit (AAOP) for
a storage unit with parameters as presented in Table 3.1 for occurring prices
at the Belgian day-ahead market in the years 2010-2015. The required average
operational profit (RAOP) is drawn as a dashed curve. In the left panel, the
AAOP is presented as a function of the number of discharging hours (NDH)
for an energy-to-power ratio of 10 MWh/MW. In the right panel, the AAOP
is presented for an unlimited energy-to-power ratio. The round-trip efficiency
equals 80% in both panels.

As a last sensitivity exercise, the AAOP is calculated for different values of
the round-trip efficiency. Figure 3.15 presents on the left hand side panel a
comparison between the RAOP and the AAOP of different historical price
profiles for a storage unit with a round-trip efficiency of 60%. The right hand
side panel shows the same curves for a storage technology with a round-trip
efficiency of 80%. Recall from section 3.4.2 that the RAOP is independent
of the round-trip efficiency but the efficiency does have an influence on both
the magnitude of the AAOP and on the amount of electricity for which it is
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profitable for the storage investor to arbitrage on the electricity market, as
expressed by the attainable NDH and as shown in Figure 3.10 before.
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Figure 3.15: In solid lines, the available average operational profit (AAOP) for
a storage unit with parameters as presented in Table 3.1 for occurring prices
at the Belgian day-ahead market in the years 2010-2015. The required average
operational profit (RAOP) is drawn as a dashed curve. In the left panel, the
AAOQP is presented as a function of the number of discharging hours (NDH) for
an efficiency of 60%. In the right panel, the AAOP is presented for an efficiency
of 80%. The E/P ratio used in both panels is 10h. The right panel is identical
to the left panel of Figure 3.14.

3.7 Summary and conclusions

Since the increasing share of intermittent renewable energy sources leads to
a growing interest in storage capacity, there is a need for simple economic
tools which facilitate comparing different storage technologies in order to assess
whether an investment in a certain storage unit is worthwhile in a particular
market. In this chapter, three new cost metrics have been presented and analyzed
which are inspired by the well-known levelized cost of electricity (LCOE). The
presented metrics differ in the share of variable costs that is explicitly accounted
for. A first metric, the required average discharge price (RADP), covers the
full cost of the stored electricity in order for the investor to break-even the
investment, including a certain rate of return. The required average price spread
(RAPS), a second metric, is equal to the difference between the required average
discharge price and the average price at which input electricity is charged. It
thus takes into account the fixed costs and the cost due to efficiency losses.
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A last metric is the required average operational profit (RAOP) which is the
average profit an investor should make from arbitrage in order to finance the
investment cost and a certain rate of return. This last metric only accounts for
recovery of the fixed costs.

Analysis of the three metrics shows that for an increasing average charging
cost (ACC), the RADP and RAPS increase, while the RAOP stays constant.
Furthermore, when the ACC is exactly zero, or is neglected, care should be
taken as this implicitly means that the storage efficiency is not accounted for.
All three measures become equal in such case. An increase in the round-trip
efficiency leads to a decrease in both the RADP and the RAPS but has again
no influence on the RAOP. An increasing number of discharging hours, which
is representative for the amount of discharged electricity, leads to a decrease
which is equal in magnitude for all three metrics.

Two simple examples show, however, that the energy capacity is not explicitly
accounted for in the calculation of the cost metrics. Moreover, it is difficult to
evaluate the impact of a small energy capacity on the number of discharging
hours and the average price at which electricity can be charged. It is therefore
necessary to use the levelized cost metrics in combination with the analysis of
entire historical price profiles. Examples were used to show that the RAOP is
the most transparent cost metric to use as it is independent of the charging
cost and can therefore easily be compared to analyze historical price profiles of
different years without having to change the assumption for the average charging
cost. Price profile analyses in this work are made under the assumption of
perfect foresight for the storage operator. Incorporating uncertainty related to
non-perfect price foresight and exploring different operational strategies, by e.g.,
setting price thresholds for an upper charging price and a lower discharging
price, might be examined in future research.
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Ildentification of the need for
long-term electricity storage

This chapter contains elements from:

Belderbos, A., Delarue, E. and D’haeseleer, W. Possible role of Power-
to-Gas in future energy systems. European Energy Markets Conference
(EEM), May 2015, Lisbon.

Belderbos, A., Delarue, E. and D’haeseleer, W. Crritical factors shaping
the need for long-term energy storage via power-to-gas. TME working

paper.

This chapter studies the possible role of power-to-gas for electrical energy storage
in future energy systems driven by intermittent renewable energy sources. For
this reason, an investment model has been built which optimizes the generation
and storage portfolio in an electrical energy system while complying with
imposed environmental constraints. A broad range of possible cases is studied
by varying many technical, economic and environmental parameters.

The chapter starts with an introduction, followed by a discussion on the
sustainability of synthetic fuels when used for renewable energy storage in
Section 4.2. The research methodology and the developed energy system
investment model are presented in Section 4.3. Next, Section 4.4 provides the
case study parameters. The results of the different case studies are presented in
Sections 4.5 and 4.6, the former considering the electrical energy system while
the latter accounts for both the electrical energy and hydrogen system. Section
4.7 finalizes this chapter with a summary and conclusions.

59
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4.1 Introduction

The global awareness of climate change and the corresponding tendency to
move towards more sustainable energy systems comprising large shares of iRES
generation capacity, drives the need for more flexibility in the electric power
system, as discussed in the introduction of this dissertation. The flexibility
is required to keep the necessary balance between instantaneous electrical
power supply and load and can be provided by different technologies which are
currently available: dynamic operation of conventional generation, the electricity
grid, energy storage, demand response and curtailment of the intermittent
energy sources. Fach of these flexibility options has important advantages and
disadvantages in terms of cost and efficiency. In this chapter, the amount of
cost-optimal installed power-to-gas (P2G) capacity for long-term energy storage
in comparison to other flexibility options is studied.

To study the possible role of power-to-gas (P2G) in future high iRES electric
energy systems, an electric energy system investment model is developed to
optimize the electricity generation and storage portfolio for a given electrical
load and iRES generation profile. Some studies investigating the value of P2G
already exist. Vandewalle et al. [60] examine the effect of large scale P2G
deployment on the interactions between the electric power, gas and CO5 sectors
and its effect on the gas market price. Jentsch et al. [61] study the economic
optimal P2G capacity in an 85% iRES scenario. The study presented by van
Stiphout [62] uses an elaborate investment model to determine the cost optimal
P2G capacity for a limited number of cases in the absence of a CO5 cost. Blanco
et al. [63] use the TIMES model to investigate the optimal P2G capacity in
different energy systems on a European scale. They consider energy systems
under different CO5 reduction targets, availability of CCS, biomass, nuclear and
coal fired power plants, for different potentials of iRES and geothermal energy,
for different P2G characteristics, possible inclusion of the mobility sector and
different tax and subsidy schemes. The study presented by Blanco et al. is the
most complete study presently available in the literature.

The study presented in this chapter adds to the literature by investigating many
different system parameters complementary to the ones investigated by Blanco
et al. The amount of cost-optimal installed P2G capacity will be investigated
for different imposed shares of RES generation, for different COs emission
prices, different iRES mixes and different storage costs. In addition to this,
the effect of CO5 sequestration, P2G, battery and curtailment availability and
the possible occurrence of a cold spell on the amount of optimally installed
P2G is investigated. Once a thorough understanding of drivers to install P2G
in the energy system is obtained, the system is enlarged to incorporate the
hydrogen industry where hydrogen is traditionally produced by steam methane
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reformer (SMR) and used as a feedstock for the production of chemicals. This
way, possible beneficial interactions between the energy and hydrogen sector
can be understood. During discussion of the cases, they will be compared to
results obtained in the literature. In contrast to the study presented by Blanco
et al. [63], the model used here contains less detail and a smaller scope (i.e.
only the electricity system and hydrogen load are considered). Before discussing
the technical details of the model used in this study, the sustainability of P2G
itself is briefly touched upon.

4.2 Sustainability of synthetic fuels

Power-to-gas may be an interesting energy storage technology to cope with
the situation of massive iRES injection into the system. In such context, it is
instructive to investigate whether the produced methane is carbon neutral or
not. To determine whether P2G is a carbon neutral technology, it is necessary
to (i) define the notion of carbon neutrality and (ii) look at how the methane is
produced.

In this dissertation, energy is regarded as carbon neutral if no carbon is emitted
to the environment when the energy is converted from one form to another.
Therefore, two conditions should be met. First, the electrical power used in the
synthetic methane production process needs to be carbon neutral. Second, the
COs produced when using the synthetic methane should be recycled to produce
new methane or should be captured and stored.

As an example, two cases are examined and illustrated in Figure 4.1. COg
is obtained from a carbon capture plant in both cases. In the first case, the
synthetic methane is used in a gas-fired power plant (GFPP) with carbon
capture (CC), resulting in a closed carbon loop for the part of COy which
is effectively captured.! In the second case, the methane is used in a GFPP
without CC. As COs is in this second case emitted to the environment, the
synthetic methane is not carbon-neutral and hence the stored electrical energy
cannot be regarded as renewable.

ISince capture units do not capture 100% of the COz from flue gases, not all COs is part
of a closed carbon loop. To simplify matters we will, however, assume a capture rate of 100%
COz2 from flue gases in the remainder of this thesis.
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Figure 4.1: A sustainable (closed) carbon cycle and non-sustainable (open)
carbon cycle. Note that since capture units do not capture 100% of the COq
from flue gases, not all methane used in the GFPP with CC is part of the closed
carbon loop

4.3 Methodology

A methodologically oriented energy system investment model is developed to
investigate the optimally installed amount of P2G in future energy systems.
This model is a linear program which optimizes the electricity generation and
storage portfolio to serve a given electrical power demand at lowest cost while
meeting imposed environmental constraints (RES target). In principle, the
TIMES model used by Blanco et al. [63] or the investment model presented
by van Stiphout [62] could be used for this study; however, we have opted to
develop a model specifically for this study with the particular aim to be very
transparent so as to well understand the behavior of the system in response
to parameter changes. In this model only the electric power, gas, carbon and
hydrogen sectors are considered and the technical detail is deliberately kept
low. In comparison to the other models previously mentioned with larger
scope or higher technical detail, the model presented in this chapter considers
a higher temporal detail and longer optimization horizon without inflating
the computational cost beyond acceptable levels. Such long time horizons are
especially useful to study long-term, seasonal, storage. A visual overview of the
model is given in 4.2.

The P2G unit is considered as two separate units, electrolyzer and methanizer
with intermediate hydrogen buffer. Similarly, the hydrogen system, with
hydrogen storage, demand and steam methane reformer, are only incorporated in
some cases of this study. This will be clearly indicated for each case throughout
the discussion of the results. The most important aspects of the model will be
discussed next, while a detailed description and model formulation is provided
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Figure 4.2: overview of the different energy systems accounted for in the
investment model. RES = renewable energy source, GFPP = gas-fired power
plant, SMR = steam methane reformer.

in Appendix C.

The model objective is to minimize total system cost which is equal to the
cost of all installed electricity generation, storage and carbon capture capacity,
fixed operation and maintenance (O&M) cost and the variable O&M cost,
represented by the cost of consumed natural gas and the cost of emitted and
sequestered CO4. This is formulated in the equation below, with C the cost per
unit of capacity for each technology and p the installed capacity per technology
(both with appropriate sub- and superscripts). “res” denotes renewable energy
sources with 7 the type of iRES generation (solar, onshore wind and offshore
wind), “pp” conventional power plants, “cc” carbon capture technology, “ely”
electrolyzer capacity, “met” stands for methanizer, “smr” for steam methane
reformer, “bat” for battery, “/NG” for natural gas, with gy¢ the total amount of
consumed natural gas, “SM” stands for synthetic methane with € the installed
storage size. “hs” stands for hydrogen storage, COs for carbon dioxide, “em”
for emission and “seq” for sequestration with k& the amount of CO, emitted or
sequestered per time step t.
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In this model, three types of constraints are imposed: environmental constraints,
technical constraints on the system level and technical constraints on the
unit level. The imposed environmental constraint is a minimum share of
consumed electrical energy which should originate from renewable sources.
For implementation convenience, the environmental constraint is expressed as
maximum share of the electricity which may originate from fossil sources as
expressed in the following formula, with fP»"" the fossil fuel consumption in
power plants, 1, the power plant efficiency, Ro, the imposed share of renewables
and Eé the instantaneous electrical load per time step t.

Z f.tpp’Nanp < (1-Ry) Z Ei vt (4.2)
t

t

When the hydrogen system is accounted for, it is also subject to the same
imposed environmental constraint.

Possible revenue from selling the separated oxygen O; is not accounted for in
the model. That could be an extra income as explained by Vandewalle et al.
[60].

In this model, a balancing constraint is imposed on the system level, assuring that
the instantaneous electrical load and instantaneous electrical power generation
are equal at all times. Electricity is generated by iRES and gas fired power plants
(combined cycle gas turbines) fueled with synthetic methane or natural gas.
Electricity can be stored indirectly as synthetic methane by P2G with the idea
to reconvert the methane to electricity using gas fired power plants, in batteries
or by pumped hydro storage. When the hydrogen load from industry is taken
into account, this hydrogen can be produced electrically with an electrolyzer or
from methane through the steam methane reforming process. When electrolyzer
and methanizer are modeled as two separate units, hydrogen can be stored to
match the time of production and consumption.
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On a unit level, conversion efficiencies are incorporated in the model and,
if applicable, COs production and capture rates. For each technology, the
maximum production or storage level is bound by the installed capacity.

No dynamic operational constraints, electricity grids, nor gas grids are taken
into account. This means that there is no cross-border electrical power exchange
with neighboring countries. The electric power system model is thus a point
model or, equivalently, a copper plate model. (And similarly, for the natural
gas grid/system.)

The most important decision variables are the amount of installed generation
or storage capacity and the hourly generation or charging/discharging per
technology. The time horizon of the model is 1 year, with hourly resolution.

As said above, the detailed model description is presented in Appendix C. The
following section presents the data used in the different case studies.

4.4 Case data

The Belgian electrical load and iRES generation profiles are used as a test case
to quantitatively address the opportunities for P2G. Load data of the Belgian
electric power system from 2015 are obtained from the Belgian transmission
system operator (TSO) [64]. Renewable generation profiles are obtained
separately (solar, onshore and offshore wind) from the TSO and are normalized to
a maximum magnitude of 1 and scaled according to the installed capacity. Note
that only one meteorological year (2015) is used in this chapter. Employing
multiple years of meteorological data would alter the results, however, the
sensitivity analysis presented in Section 4.5.5 (different iRES mixes) and the
results presented in Chapter 5 (using three years of meteorological data) suggest
that the results only change slightly. Considering a cold-spell or other extreme
weather events would most likely increase the need for flexibility, like installed
storage capacities, compared to the results presented here.

In the reference case, no pre-installed generation portfolio (of any kind) is
assumed, investments are only allowed for gas fired generation and iRES
technologies. For storage, no pre-installed capacity is assumed except for
the existing pumped hydro storage (PHS). Further storage investments are only
allowed for batteries and P2G, but not for PHS.

The cost characteristics of all conversion, storage and carbon capture technologies
are shown in Table 4.1 [65, 28, 66, 67, 68]. The cost data for P2G is based
on the review presented in Chapter 2. All cost are assumed to reflect current
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(2018) average technology costs. Since pumped hydro storage is assumed to be
pre-installed, it has no additional cost.

An equivalent annual cost (EAC) is used to express the annual fixed costs of each
technology. This EAC is not related to the levelized cost of electricity (LCOE)
or levelized cost of storage (LCOS), which account for all costs, including
variable and fuel costs and are expressed on a per energy generated or energy
stored basis, as defined in Chapter 3. Rather, this EAC considers only the fixed
costs and expresses these costs on an annual basis, independent of the actual
operation time. The equivalent annual cost, expression the fixed cost on an
annual basis is used since the optimization only has an optimization horizon of
1 year. If the overnight construction cost (OCC) would be used rather than the
EAC, the different economic lifetime of each technology would be neglected. In
such case, technologies with a long economic lifetime and high OCC would be
treated disadvantageously compared to technologies with a shorter economic
lifetime and lower OCC.

Table 4.1: Cost characteristics used in the reference case (OCC = Overnight
construction cost, DR = Discount rate, EAC = Equivalent annual cost, GFPP
= Gas fired power plant characteristics based on combine cycle gas turbines,
CC = Carbon capture)

0oCC Lifetime DR® O&M® EAC
€/kW, Year % % €/(y- kW)
Battery 1500 12 5 1 184.24
CC unit for GFPP¢ 900 20 5 3.5 103.72
GFPP 1000 20 ) 3.5 115.24
Onshore wind 1700 20 5) 1.5 161.91
Offshore wind 4900 20 75 3.5 652.15
Solar PV 1600 20 5 1 144.39
Electrolyzer 550 20 75 2 64.95
€/kWenm, Year % % €/(y-kWenmn,)
CC unit for SMR 640 25 ) 2 55.00
SMR 710 25 5 2 61.03
Methanizer 1800 20 75 2 212.57
€/kWhy, Year % % €/(y-kWhp,)
Hydrogen storage 5 20 5 2 0.50

% Discount rates are risk-adjusted

b Q&M as percentage of overnight construction cost

¢ Costs for the carbon capture (CC) unit do not include costs for the GFPP itself, the CC
unit should be installed separately



CASE DATA 67

The cost characteristics for natural gas and CO2 used in the reference case are
given in Table 4.2.

Table 4.2: Cost characteristics of natural gas and CO4 used in the reference
case.

Cost Unit Value
Natural gas €/ MWhen, 30
CO3 emission €/ton 50
CO3 sequestration €/ton 0

The storage and conversion efficiencies of all technologies are given in Table 4.3.
The batteries have an energy-to-power ratio of 7.2 kWh/kW, which is typical for
grid scale NaS batteries [66]. For pumped hydro storage (PHS), it is assumed
that a storage unit with 8000 MW h, electrical energy and 1000 MW, electrical
power capacity is initially available, inspired on the Belgian PHS in Coo. Note
that although most cases are started from a greenfield (i.e. no pre-installed
capacity is installed), there is always some pre-installed PHS capacity assumed.

Table 4.3: Storage and conversion efficiencies

Efficiency Energy-to- Initial energy Initial power

power ratio capacity capacity
Battery 90%* 7.2 h
PHS 85% 8.0 h 8000 MW h, 1000 MW,
GFPP 55%
Electrolyzer 75%
Methanizer 70%
SMR 80%

@ Single trip

All carbon related technical characteristics are listed in Table 4.4. The energy
cost per captured ton of CO; in gas fired power plants corresponds to a drop in
GFPP efficiency of 15% or 8.25%pt. The energy cost per captured COy in the
steam methane reformer corresponds to a drop in efficiency of 6.25% or 5%pt.

The reference values for each parameter given in Table 4.1 - Table 4.4 will
be varied in different cases. An overview of the parameters that will be
varied and the possible value range is given in Table 4.5. During discussion
of the results, it will be mentioned which parameter values are varied in each
case. Note that for the cases which differ in yes-or-no ‘availability’ for certain
technologies, the availability of P2G and batteries refers to the availability to
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Table 4.4: COs-specific technical characteristics

Parameter Symbol Unit Value
Carbon content per MWh ascos  ton/MWhey, 0.2
methane released in GFPP

Carbon content per MWh ol s cos  ton/MWhen, 0.1828
methane released in SMR

Electricity “consumed” to capture peic MWh, /ton 0.4125
1 ton of CO5 from GFPP exhaust

Methane “consumed” to capture 1 Xee'" MWhecg, /ton  0.3419
ton of COy from SMR

Maximum capture rate K - 1

Table 4.5: Parameter values which will be varied in different cases, reference
values emphasized in bold.

Parameter Unit Alternative values

RES share % 30 - 50 — 70 — 80 — 90 — 99¢
CO3 emission price €/ton 50 — 100 — 500 — 1000 — 2000
Capacity legacy - Yes — No

Battery cost €/kW.y 3792 - 184 — 369 — 921
Electrolyzer cost €/kW.y 13 - 33 - 65 — 130 — 325
Methanizer cost €/kWem,y 43 —106 — 213 — 425 — 1063
Sequestration availability - Yes — No

P2G availability - Yes - No

Battery availability - Yes — No

Curtailment availability - Yes — No

Cold spell considered - No - Every 3 years - Yearly
Hydrogen load considered - Yes — No

Minimum SMR share % 0-75

Onshore Offshore Solar PV

12 % 22 % 66 %
Share of iRES technology in iRES mix  33.33 % 33.33 % 33.33 %
No imposed constraints

%Note that not a 100% RES case is investigated but a 99% RES case. This is done since a
100% RES case often causes numerical problems to compute, which a 99% case does not.
Furthermore, the results observed for a 99% RES case are also valid for the 100% RES case,
given the limited amount of technical detail accounted for in this study.
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install these technologies and, since the cases are started from a greenfield,
also the availability to operate these technologies. For curtailment and COs
sequestration, ‘availability’ refers to whether it is allowed to curtail iRES and
sequester CO4 (‘available’) or not (‘unavailable’), respectively.

4.5 Results and discussion

The different case studies will be presented and discussed in this section. Before
deep-diving in each of the case studies, some main trends of the results are
discussed first, to present a general overview.

The results of different case studies show that for 'standard parameters’, P2G
capacity only becomes economic as energy storage technology for high imposed
RES shares (expressed as a fraction of the electrical energy consumption per
year), above 70%. Only in cases where no other storage technology would be
available or the alternative storage technology would be very expensive, P2G
becomes cost efficient to install for imposed RES shares starting from 50%. The
specific composition of the iRES portfolio has no significant impact on these
observations.

A similar, but opposed, observation is made for the battery capacity, which
increases significantly when P2G technology is unavailable or very expensive.
In cases where iRES curtailment is not allowed, both battery and P2G capacity
increase to make sure all peaks of surplus iRES generation are stored.

Since gas-fired power plants are both used to serve the residual (peak) demand
with conventional natural gas and as discharge technology for energy stored as
synthetic methane, it is observed that a decrease in battery capacity usually
leads to an increase of gas-fired power plant capacity and vice versa, while
an increase in P2G capacity also leads to an increase in gas-fired power plant
capacity and vice versa.

The effect of CO5 sequestration availability depends on the height of the CO2
emission price. If a low CO5 emission price is imposed, the CO2 sequestration
availability has almost no effect on the installed storage and gas fired power
plant capacities since otherwise sequestered CO5 is now simply emitted at an
increased (but still ‘tolerable’) cost. If, however, a very high COy emission
price is imposed (1000 €/ton and above), it is most economic for the electricity
system to avoid the creation of additional COs in the electric energy system
through conventional natural gas. Hence, in such very high CO5 penalty cases,
large iRES, P2G and battery capacities are installed, more than required to
meet the (minimally) imposed iRES share.
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If an external hydrogen industry is taken into account, an exogenous hydrogen
load is assumed which is subjected to the same imposed RES target as the
electricity system. The hydrogen load can be served by a steam methane
reformer (SMR) or an electrolyzer, the former by converting methane to
hydrogen, the latter by electrically producing hydrogen from water (denoted as
electric hydrogen). Note that fuel cells are not considered in this study. When
the hydrogen industry is incorporated in the study boundary, an increase in
electrolyzer capacity is observed while the effect on other installed capacities is
usually minor. However, in cases where only a limited part of the instantaneous
hydrogen load can be served (for whatever reason) directly by electric hydrogen
from electrolyzers, then the only way to meet the imposed RES target is to
produce electric hydrogen and convert it to synthetic methane, which can be
reformed back to hydrogen using a steam methane reformer at a later instant.
In such cases, also an increase in methanizer capacity is observed.

4.5.1 Reference case

In the so-called 'reference case’, no pre-installed capacity is assumed (i.e., staring
from a greenfield for each separate run of imposed RES-share requirement),
except for the pre-installed PHS capacity. P2G (electrolyzer and methanizer),
batteries, PHS, curtailment and CO4 sequestration are all available. All reference
capacity costs listed in Table 4.1 are used together with a CO5 emission price
of 50 €/ton. A RES share (in terms of electrical energy) of 30%, with a mix
of 12% onshore, 22% offshore and 66% solar PV is imposed. No industrial
hydrogen load is accounted for in this reference case.

Table 4.6 and Table 4.7 show the installed capacities per technology and the
aggregated energy and carbon quantities in the reference case, respectively.

As can be seen from Table 4.6, a total of more than 20 GW, of iRES capacity
is installed to meet the required share of 30% electrical energy originating from
RES. The remaining 70% of the electrical energy load is entirely covered by
conventional natural gas. The residual electrical power load has a peak load of
13.42 GW,, covered by 12.42 GW, GFPP capacity and 1 GW, PHS which is
assumed pre-installed.? Besides the PHS, no additional storage technology is
installed. For a RES share of 30%, only a few peaks in RES generation cannot
be consumed instantaneously or stored in the existing PHS unit. Given the
system under investigation, it is more economic to curtail these few peaks rather
than to install additional storage capacity. This leads to a curtailment of 1.35%
of the electrical energy originating from iRES, as shown in Table 4.7.

2The model does not install reserve capacities.
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Table 4.6: Installed capacities in the reference case.

GFPP 1242 GW,
GFPP with carbon capture® 6.39 GW,
Onshore wind 1.57 GW,
Offshore wind 1.64 GW,
Solar PV 170 GW,
Battery 0 GW.
Electrolyzer 0 GW.
PHS 1 GW.
Methanizer 0 GWen,
Methane storage 0 TWhch,
Hydrogen storage 0 TWhp,

%6.39 GW, of the 12.42 GW, is equipped with CC capacity.
The power rating refers to the nominal output rating of the
GFPP, without subtracting any electrical power sacrificed

to operate the CC unit.

71

Table 4.7: Aggregated energy and carbon quantities in the reference case (per

year).

Electrical energy load 87.03 TWh,
GFPP net generation® 60.63 TWh,
Onshore wind 3.22 TWh,
Offshore wind 591 TWh,
Solar PV 1773 TWh,
Curtailment 0.36 TWh,
1.35 % of RES

CO4 emitted 4.74  Mton

CO4 sequestered 17.41 Mton

CO4 used 0 Mton

%the ‘net’ generation refers to the resulting GFPP
generation, after subtracting the electrical power

sacrificed to operate the CC unit.

4.5.2 Influence of the imposed RES share

If all hypotheses are kept as in the reference case (i.e., a COy emission price of
50 €/ton, CO4 sequestration available, battery and P2G storage available and
curtailment allowed) and the imposed RES target is increased, it is shown in
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Figure 4.3 that electrolyzer and methanizer technology become economic for
RES shares higher than 70%. This is comparable with the results presented
by Blanco et al. [63] who report P2G investments for RES shares above 60%.
In the results presented by van Stiphout [62], investments in P2G technology
start only for RES of 90% and higher. This last result could be explained by
recognizing that van Stiphout not only considers intermittent renewable energy
sourcess but also controllable RES capacity like biomass.
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Figure 4.3: Installed electrolyzer capacity (left axis) and methanizer capacity
(right axis) for increasing RES target, a COs price of 50 €/ton; no capacity
legacy between cases, batteries, CO5 sequestration and curtailment available,
iRES mix as in reference case.

Note that the left axis (electrolyzer capacity) and the right axis (methanizer
capacity) of Figure 4.3 have different scales as they are expressed in different
units. The electrolyzer capacity is expressed in MW, referring to its capacity
to consume electricity, while the methanizer capacity is expressed in MWc¢ g,
referring to the flow of methane it can produce. The right axis (methanizer)
is scaled such that if the electrolyzer would be connected directly with the
methanizer, and no intermediate hydrogen storage would be possible, the curves
would coincide on the graph.

Figure 4.3 shows furthermore that it is economically efficient to make use
of intermediate hydrogen storage. A greater amount of electrolyzer capacity
is installed to capture higher peaks in surplus iRES generation, while the
intermediate hydrogen storage would then reduce the amount of required
methanizer capacity and hence allow for more operating hours of that lower
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installed methanizer capacity. The fully charged hydrogen storage unit could
feed the methanizer between 44 hours and 65 hours at full load, the exact size
of the storage depending on the case.

4.5.3 Influence of the CO, emission price

To investigate the influence of the CO2 emission price on installed capacities,
Figure 4.4 shows the electrolyzer and methanizer capacities for different imposed
RES targets and CO4y emission prices of 50, 100, 500, 1000 and 2000 €/ton.
Battery technology, curtailment and CO2 sequestration remain available as
before.
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Figure 4.4: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES target and different COs prices; no capacity
legacy between cases; batteries, CO5 sequestration and curtailment available;
iRES mix as in reference case.

Figure 4.4 shows that a change in CO5 emission price does not really lead to
a noticeable change in installed electrolyzer and methanizer capacity. There
is an effect, but it is effectively negligible.> The reason that the COy emission

3Notwithstanding the fact that the effect is very small, it is nevertheless interesting that the
effect on electrolyzer and methanizer capacity (Figure 4.4) is not monotonic: higher CO2 prices
do not always lead to more installed capacities. A consequence of using a deterministic cost
minimizing model without considering uncertainty is that each variation in cost parameters
might trigger a variation in operational schedule and installed capacities, without necessarily
having an important underlying physical cause. Therefore, this small change in results is not
further elaborated.
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price has almost no effect on the electrolyzer and methanizer capacities is that,
because the CO2 sequestration option is available, an increase in CO2 emission
price is not an incentive to install more renewable and storage capacity; a
higher CO4 cost is an incentive to install more carbon capture capacity and
sequester more carbon, as shown in Figure 4.5. The slight change in installed
P2G capacity that is observed, is predominantly the result of a change in GFPP
operation. Indeed, when more GFPPs are equipped with COs capture units
and these COy capture units are more frequently used, this leads to a change
in operation of the GFPPs, and hence the optimal installed capacity of P2G
and battery units.

== 50euro/ton === 500euro/ton === 2000euro/ton
== = 100euro/ton === 1000euro/ton ‘ Reference case
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Figure 4.5: Total installed GFPP capacity (left panel) and GFPP capacity with
carbon capture (right panel) for increasing RES targets and different CO» prices;
no capacity legacy between cases; batteries, CO5 sequestration and curtailment
available; iRES mix as in reference case. Note that in the right panel, the 50
€/ton curve and 100 €/ton curve coincide from the 90% RES case onwards.

It is shown in the left panel of Figure 4.5 that an increase in CO4 emission price
has no real effect on the installed GFPP capacity. The right panel, however,
shows that it has a significant effect on the installed carbon capture capacity
(downstream of the GFPPs).* As mentioned before, if the CO5 emission price
increases, more carbon capture capacity is installed and more COs is captured

41t is always the capacity of the GFPPs (with and without CO2 capture) that is shown.
Caution is needed when interpreting the installed capacities of the GFPPs in the two panels
shown in Figure 4.5. In the right panel all GFPP capacity shown has post-combustion COx
capture installed, in the left panel, showing the capacity of all GFPPs, part of the GFPPs
have CO2 capture whilst the other GFPPs have no COg2 capture installed. Always gross
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and sequestered. The optimally installed carbon capture capacity as a function
of the imposed RES share shows two different trends. A first one, which can
be observed for all COs emission prices, is a declining carbon capture capacity
for an increasing imposed RES share (up to RES share of 70% for 50 €/ton
and 90% for 100 €/ton, respectively). Since the imposed RES share constrains
the amount of natural gas that can be used, it limits the operating hours of
the GFPPs and hence the operating hours of the carbon capture units. This
causes the carbon capture unit to be more costly compared to emitting the COs
and paying the emission price. A second trend, which only occurs for a CO4
emission price of 50 €/ton (as of 70% RES share) and 100 €/ton (starting at
90% RES share), is an increasing carbon capture capacity for an increasing RES
share. As the share of RES increases, the need for P2G storage increases and
consequently the need for carbon to produce synthetic methane increases. The
reason this second trend is not observed for higher CO5 emission prices is that
the installed carbon capture capacity is already high due to the high emission
price and hence already plenty of COs is available for the methanation unit.

4.5.4 Influence of the CO, sequestration option

The influence of CO4 sequestration availability is investigated next, with installed
capacities shown in Figure 4.6 - Figure 4.8.

Figure 4.6 indicates that for a low COy emission price (100 €/ton), the
availability of COs sequestration has no influence on the amount of installed
electrolyzer (left panel) and methanation (right panel) capacity; both the solid
and dashed blue lines coincide (although not quite visible since the green color
has priority in the color plotting, it seems). In such case, the COy which would
normally be sequestered is now emitted at additional cost but this cost is not
high enough to trigger additional investments in iRES or storage. As in Figure
4.4 before, if CO4 sequestration is available, the installed P2G capacities are
almost independent of the COy emission prices and therefore all solid lines
almost coincide. However, for higher CO5 emission prices, the CO4 sequestration
availability has a significant effect. Emitting the normally sequestered CO4
would be too costly. This cost is avoided partly by using the captured COs in
the methanizer unit and partly by reducing the CO5 production through the
use of additional iRES generation, as shown in Figure 4.7. Both effects reinforce

available capacities for the electricity system are shown, i.e. the reported installed capacities
indicate the maximum possible GFPP electricity generation, when the attached capture units
would not be operated. During time steps when the capture unit is effectively operated, the
maximum attainable effective electrical power generation is reduced according to the electrical
power sacrificed for own consumption of the capture unit.
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Figure 4.6: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets, with and without sequestration available
and different COs prices; no capacity legacy between cases; batteries and
curtailment available; iRES mix as in reference case. Note that the curves for
the 100 €/ton cases, the 1000 €/ton with sequestration and 2000 €/ton with
sequestration cases almost coincide (the green color seems to have priority in
the plotting).

each other as additional iRES capacity requires additional storage capacity to
operate efficiently.

Figure 4.7 shows the sum of installed iRES power capacities, onshore wind,
offshore wind and solar PV, as a function of the (minimally) imposed RES
(electrical energy) share. Low COs emission prices do not trigger an investment
in additional iRES capacity above the capacity which must be installed to meet
the RES target, regardless of the COy sequestration availability (hence the blue
solid and dashed lines coincide; albeit that these colors are hidden underneath
the green line). As mentioned before, for higher CO5 emission prices and if
no CO, sequestration is available, the emission of COy will be reduced both
by using captured CO; in a methanizer unit and avoiding CO2 emission by
generating more iRES electricity. In such cases, considerably more iRES power
capacity is installed than is required to meet the (minimally) imposed RES
energy target.

A high CO emission price without the availability to sequester COs leads to a
reduction in CO5 production from GFPPs. As more iRES is installed to avoid
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Figure 4.7: Installed iRES capacity (onshore, offshore and solar) for increasing
RES targets, with and without sequestration available and different CO5 prices;
no capacity legacy between cases; batteries and curtailment available; iRES mix
as in reference case. Note that the curves for the 100 €/ton cases, the 1000
€ /ton with sequestration and 2000 €/ton with sequestration cases all coincide
(the green color seems to have priority in the plotting).

CO3 production, less GFPP capacity is required (shown by the dashed lines in
the left panel of Figure 4.8) and less carbon capture capacity is required (shown
in the right panel of Figure 4.8) compared to cases where COy sequestration
is available.®> For carbon capture capacity, the same trends as mentioned with
respect to Figure 4.5 before can be noticed, i.e., a higher CO5 emission price
leads to higher carbon capture capacities and an increasing RES share leads to
lower carbon capture capacities unless for very high RES shares, when massive
storage by P2G becomes cost efficient and additional carbon capture capacity
is installed to supply the required COs for the methanizer.

5The COz-sequestration cases shown in Figure 4.8 are identical to those shown in Figure
4.5.
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=== 100 euro/ton, CO2 seq === 1000 euro/ton, CO2 seq === 2000 euro/ton, CO2 seq
== = 100 euro/ton, no CO2 seq == = 1000 euro/ton, no CO2 seq == = 2000 euro/ton, no CO2 seq
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Figure 4.8: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets, with and without sequestration
available and different CO4 prices; no capacity legacy between cases; batteries
and curtailment available; iRES mix as in reference case.

4.5.5 Influence of changing the iRES mix

Changing the share of each technology in the iIRES mix has an effect on the
installed P2G capacity as shown in Figure 4.9.

Although the installed capacities of each iRES technology vary significantly when
the imposed mix is changed (see Figure 4.10), the general trend in installed P2G
capacity remains the same; a higher imposed RES share leads to a greater need
for storage and hence a larger installed electrolyzer and methanizer capacity.
The imposed RES target for which P2G technology becomes cost efficient
remains above 70%, irrespective of the precise iRES mix.

Figure 4.10 shows the installed iRES capacity per technology for different
imposed RES shares and imposed iRES mixes. If no mix is imposed, the iRES
capacity mix is optimized based on cost. In that case, no offshore wind is
installed, because its cost per MWh generated energy is higher than that of
onshore wind and solar PV.



RESULTS AND DISCUSSION 79

= Reference Mix === 1/3 === No imposed mix ‘ Reference case

o] ¥

¢ S

2 15000 / £ 4000

o >

2 z

g /ﬁ 2

5 10000 S

i C

3 Q 2000

[ ‘c

£ 5000 E

[ =)

= [

[}

3 =

2 0 o 0

il T T = T T

2 50% 100% ‘g 50% 100%
Imposed RES target [%] - Imposed RES target [%]

Figure 4.9: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets and three different iRES mixes: the
reference mix with 12% onshore wind, 22% offshore wind and 66% solar PV, the
1/3th mix where each iRES technology generates an equal amount of electrical
energy and a case with no imposed mix; no capacity legacy between cases;
batteries, CO4 sequestration and curtailment available; CO2 emission price of
50 €/ton.
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Figure 4.10: Installed onshore wind (upper panel), offshore wind (middle panel)
and solar pv (lower panel) capacity for increasing imposed minimum RES
targets and three different iRES mixes: the reference mix with 12% onshore
wind, 22% offshore wind and 66% solar PV, the 1/3th mix where each each
iRES technology generates an equal amount of electrical energy and a case with
no imposed mix; no capacity legacy between cases; batteries, CO2 sequestration
and curtailment available; CO5 emission price of 50 €/ton.
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4.5.6 Influence of battery cost

The impact of a variation in battery cost on the installed P2G capacity is shown
in Figure 4.11 (separately for the electrolyzer and methanizer capacity), on the
battery capacity in Figure 4.12, and on the installed GFPP and carbon capture
capacity in Figure 4.13. Recall that the 'reference’ battery cost is assumed to
be a representative cost for batteries in 2018.
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Figure 4.11: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets and five different battery capacity
costs: EAC varying from 36.85 (1/5th) — 92.12 (1/2th) — 184.24 (reference) —
368.48 (2x) — 921.20 (5x) €/(MWe y); no capacity legacy between cases; COq
sequestration and curtailment available; CO5 emission price of 50 €/ton.

Figure 4.11 in combination with Figure 4.12 shows that for an increasing battery
cost, the installed battery capacity decreases while the installed electrolyzer and
methanizer capacity increases. This can be expected since both technologies
can act as substitutes.

Given the energy system under investigation, a fivefold price increase of batteries
would cause no batteries to be installed at all.

An increase in battery cost also triggers an increase in GFPP capacity, since
it is used as discharge capacity for the energy stored as synthetic methane,
as shown in the left panel of Figure 4.13. The very large increase in GFPP
capacity for a fivefold increase in battery cost is due to the fact that GFPPs
are now also required to accommodate all peaks in the residual electrical load,
whereas otherwise part of these peaks are served by batteries.
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Figure 4.12: Installed battery capacity for increasing RES targets and five
different battery capacity costs: EAC varying from 36.85 (1/5th) — 92.12
(1/2th) — 184.24 (reference) — 368.48 (2x) — 921.20 (5x) €/(MWe y); no capacity
legacy between cases; P2G, CO5 sequestration and curtailment available; COso
emission price of 50 €/ton.
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Figure 4.13: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets and five different battery
capacity costs: 36.85 (1/5th) — 92.12 (1/2th) — 184.24 (reference) — 368.48 (2x)
—-921.20 (5x) €/(MWe y); No capacity legacy between cases, CO2 sequestration
and curtailment available, CO4 emission price of 50 €/ton.
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4.5.7 Influence of electrolyzer and methanizer cost

Similar but opposite observations can be made when varying the cost of
electrolyzer and methanizer capacity. As before, the reference costs, one-fifth,
half, double and fivefold increase of the reference cost are used for this analysis.
The resulting equivalent annual cost (EAC) for electrolyzer and methanizer
capacity are shown in Table 4.8. Again, the 'reference’ costs are assumed to be
representative in 2018.

Table 4.8: Electrolyzer and methanizer equivalent annual cost (EAC) used in
sensitivity analysis.

Equivalent annual cost Electrolyzer = Methanizer
€KW,y €/kWen, y

1/5%" of reference 12.99 42.51
half of reference 32.48 106.28
Reference 64.95 212.57
2x reference 129.90 425.13
5x reference 324.75 1062.83

Figure 4.14 presents the installed electrolyzer (left panel) and methanizer (right
panel) capacities for an increasing P2G cost.

Figure 4.14 in combination with Figure 4.15 shows that an increasing P2G cost
leads to a decrease in both electrolyzer and methanizer capacity and an increase
in battery capacity. In contrast to the observations made for an increasing
battery cost in the previous subsection with regard to battery capacity, there is
still some electrolyzer and methanizer capacity installed even when their cost is
increased fivefold.

At five times more expensive P2G equipment, the installed battery capacity
(see the purple curve in Figure 4.15) only starts to deviate from the reference
case (green curve) at a RES share of about 70-80% since that is the share at
which P2G starts to enter the picture in the reference case, and it is that which
is now replaced by batteries.

Figure 4.16 shows the installed GFPP and carbon capture capacity for different
P2G costs.

A change in P2G cost does not have a big effect on the GFPP capacity as the
installed GFPP units are still used with conventional natural gas, of which the
price remains unchanged.
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Figure 4.14: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets and five different electrolyzer and
methanizer capacity costs: EAC equal to reference cost, 1/5th, half, double and
5 times the reference cost; no capacity legacy between cases; batteries, CO,
sequestration and curtailment available; COs emission price of 50 €/ton.
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Figure 4.15: Installed battery capacity for increasing RES targets and five
different electrolyzer and methanizer capacity costs: EAC equal to reference
cost, 1/5th, half, double and 5 times the reference cost; no capacity legacy
between case; batteries, COs sequestration and curtailment available; CO9
emission price of 50 €/ton.
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Figure 4.16: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets and five different electrolyzer
and methanizer capacity costs: EAC equal to reference cost, 1/5th, half, double
and 5 times the reference cost; no capacity legacy between cases; batteries, COq
sequestration and curtailment available; CO9 emission price of 50 €/ton.

4.5.8 Influence of capacity legacy

The following sensitivity analysis starts again from the reference case, i.e.
batteries, CO2 sequestration and curtailment ‘available’; with a COq price of
50 €/ton. However, in this set of ‘legacy’ runs, when increasing the imposed
RES target, it is now assumed that capacity which was installed for a lower
RES target, remains installed (indicated with the term brownfield). This is
in contrast to all previous analyses, where for each optimization point no pre-
installed capacity was assumed (indicated with the term greenfield), except
for the PHS which is always assumed pre-installed. When capacity legacy is
assumed, it applies to all technologies (GFPP, electrolyzer, methanizer and
batteries).

Figure 4.17 shows the installed electrolyzer (on the left axis) and methanizer
(on the right axis) capacity for an increasing RES share, both when a greenfield
and brownfield are assumed.

It is observed that when a brownfield is assumed, slightly more electrolyzer and
methanizer capacity is installed, but that the effect on these dedicated P2G
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Figure 4.17: Installed electrolyzer capacity (left axis) and methanizer capacity
(right axis) for increasing RES targets, without capacity legacy between
increasing iRES capacities (greenfield) and with capacity legacy (brownfield);
batteries, CO4 sequestration and curtailment available; CO9 emission price of
50 €/ton.

technologies is basically negligible. However, the effect on the GFPPs (and
their coupled CC units, if applicable) is substantial as shown in Figure 4.18.
This can be easily understood since the already built GFPP units needed in the
reference case simply remain there. The fact that more discharging capacity
(when being fueled by synthetic methane) is present does not lead to more
methanizer capacity, and only to a small extra amount of electrolyzer capacity
(at least for a COg price of 50 €/ton).

Nevertheless, retaining GFPP capacity does not lead to a significant higher use
of it, as shown in Table 4.9.

Table 4.9: GFPP generation (net of consumption by carbon capture unit) for
increasing RES targets, without capacity legacy (greenfield) and with capacity
legacy (brownfield); batteries, CO2 sequestration and curtailment available;
COs emission price of 50 €/ton.

30%  50% T70% 80% 90%  99%

Greenfield [TWhe] 60.63 43.37 26.11 19.24 13.81 10.02
Brownfield [TWhe] 60.63 43.29 26.03 19.57 13.96 10.17
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Figure 4.18: Installed GFPP capacity and GFPP carbon capture capacity
for increasing RES targets, without capacity legacy between increasing iRES
capacities (greenfield) and with capacity legacy (brownfield); batteries, CO2
sequestration and curtailment available; CO5 emission price of 50 €/ton.

Figure 4.19 shows the installed battery capacity for cases with assumed greenfield
and brownfield.

Also here, it is observed that the greenfield or brownfield assumption has no big
impact on the installed battery capacity, similar to the installed electrolyzer and
methanizer capacities before. For batteries, however, the brownfield assumption
leads to slightly less installed battery capacity (battery and P2G technologies
act as substitutes).%

6The difference in installed capacities between cases assuming a brownfield and a greenfield
are discussed for CO2 emission prices of 50 €/ton. For CO2 emission prices of 1000 €/ton and
2000 €/ton, results are comparable to the 50 €/ton cases, i.e., a constant GFPP and GFPP
CC capacity when assuming a brownfield, a minor increase in electrolyzer and methanizer
capacities and a minor decrease in battery capacity when assuming a brownfield compared to
a greenfield.
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Figure 4.19: Installed battery capacity for increasing RES targets, without
capacity legacy between increasing iRES capacities (greenfield) and with capacity
legacy (brownfield); CO2 sequestration and curtailment available; CO2 emission
price of 50 €/ton.

4.5.9 Results for an 'all renewable (99%)’ case

Table 4.10 and Table 4.11 show, respectively, the installed capacities per
technology and the aggregated energy and carbon quantities in the 99% RES
case, if batteries, P2G, curtailment and CO4 sequestration are ‘available’, with
the reference RES mix, and with a CO5 emission price of 50 €/ton.

As can be seen from Table 4.10, a total of almost 90 GW, of iRES capacity is
installed, generating almost 120 TW h,, of electricity. An indication on how this
RES generation is used, is given in Table 4.12.

From Table 4.12 it is clear that almost half of the iRES generated electricity is
serving electrical load directly, while 5% is curtailed and 45% is stored to be
used at a later moment. Note, however, that these figures are only indications
(opposed to the reported installed capacities). Since not many technical details
are accounted for by the model, there is no difference between curtailing electrical
energy and simultaneously charging and discharging electricity and hence losing
(or thus ‘curtailing’) electrical energy due to storage inefficiencies. Therefore,
the reported storage related numbers can be seen as upper limits, while the
reported curtailment and direct load serving numbers can be seen as lower
limits. Indeed, simultaneous charging-discharging could substitute curtailment
but curtailment could not substitute storing energy.
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Table 4.10: Installed capacities in the 99% imposed RES case.

GFPP 845 GW,
GFPP with carbon capture® 5.13 GW,
Onshore wind 6.97 GW,
Offshore wind 729  GW,
Solar PV 75.73 GW.
Battery 12.52 GW,
Electrolyzer 17.03 GW,
PHS 1 GW.
Methanizer 396 GWep,
Methane storage 1291 TWhcau,
Hydrogen storage 031 TWhp,

%5.13 GW, of the 8.45 GW, is equipped with CC capacity.

The power rating refers to the nominal output rating of the
GFPP, without subtracting any electrical power sacrificed

to operate the CC unit.

89

Table 4.11: Aggregated annual energy and carbon quantities in the 99% imposed

RES case.

Electrical energy load 87.03 TWh,
GFPP net generation® 10.02 TWh,

Onshore wind 14.34 TWh,
Offshore wind 26.29 TWh,
Solar PV 78.87 TWhe,
Hydrogen produced 2391 TWhg,
SM produced 16.73 TWhcm,
Natural gas used 1.58 TWhcp,
CO4 emitted 0.32 Mton
CO; sequestered 0 Mton
CO5 used 3.35  Mton

%the ‘net’ generation refers to the resulting GFPP
generation, after subtracting the electrical power

sacrificed to operate the CC unit.

Table 4.10 and Table 4.11 show that the size of the methane storage (12.91
TWhepy,) is only slightly smaller than the yearly amount of produced synthetic
methane (SM) (16.74 TWhepg, ), indicating that this storage type has a storage
cycle of one year and is thus used for seasonal storage. This is also confirmed by
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Table 4.12: Use of iRES generated electricity for the 99% RES case.

Total iRES generation 119.5 TWh,

Battery charged 21.82 TWh, 1826 % of iRES
PHS charged 1.07 TWh, 090 % ofiRES
Electrolyzer consumed 31.88 TWh, 26.67 % of iRES
Curtailment 6.17 TWh., 517 % of iRES

Direct load serving 5856 TWh, 49.0 % of iRES

Figure 4.20 which shows the battery energy storage level (solid line, left axis)
and the methane storage level (dashed line, right axis) throughout the year.
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Figure 4.20: Battery energy storage level (left axis) and methane storage level
(right axis) through the year; 99% RES share imposed starting from greenfield;
COg sequestration and curtailment available; CO5 emission price of 50 €/ton.

It is clear from Figure 4.20 that the methane storage has roughly one yearly
charge-discharge cycle, while the battery storage is used on much shorter term,
with e.g. in summer a day-night charge-discharge pattern as shown in more
detail on Figure 4.21 for about 4 summer days.

Table 4.11 reports that 10.02 TWh electrical energy is generated by GFPP. The
majority of this, 91.4%, is generated with synthetic methane (SM) produced by
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Figure 4.21: Battery storage level (left axis) and methane storage level (right
axis) for a few days in summer; 99% RES share imposed starting from greenfield;
CO3 sequestration and curtailment available; CO2 emission price of 50 €/ton.

P2G while 8.6% comes from fossil natural gas. Note that in a full 100% RES
case, no fossil natural gas would be used anymore. Furthermore, it is interesting
to look at the load duration curve of the GFPPs, as shown in Figure 4.22.

Figure 4.22 shows the instantaneous electrical power generation of the GFPP
technology throughout the year, ordered from high to low. On Figure 4.22
it could seem as if GFPPs have more operating hours in the 80% scenario
compared to the 70% scenario. However, note that the total yearly electricity
generation by GFPP always decreases with an increasing imposed RES share.
For some imposed RES shares, the GFPP load duration curves show a ‘flat’
part; this ‘flat’ part stems from GFPP which is operated as ‘must run’ to use
the installed carbon capture capacity in the most economically efficient way.
Taking the 99% RES case as example, the flat part has a magnitude of 5.13
GW,, which is exactly the installed carbon capture capacity. Note that in a
truly 100% RES case there would be no ‘flat’ part. This is because no fossil
natural gas can be used in a 100% RES case and hence all GFPP capacity
should be equipped with CC to fully close the carbon loop. Hence, then there
would be no option to optimize the amount of installed CC capacity and no
advantage in operating GFPPs as ‘must run’ capacity.

The GFPP operating in base load is further illustrated in Figure 4.23.
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Figure 4.22: Load duration curves of GFPP for different imposed RES shares;
no capacity legacy between cases; COs sequestration, batteries, P2G and
curtailment available; CO2 emission price of 50 €/ton.

Figure 4.23 shows that even while (battery and PHS) storage is charged (between
the hours 1426 and 1431) the GFPP is operated instead of reducing GFPP
output between these hours and increasing the GFPP output on a later moment
(e.g. between 1432 hours and 1445 hours), thereby reducing the need for storage
discharge. Clearly, a balance has to be found between the cost of storage
efficiency losses and the cost of installing additional carbon capture capacity
which would be operated during fewer hours. A third option, not installing
additional carbon capture capacity, capturing less CO5 and having a higher
COs5 emission price is also sometimes possible. This behavior is observed for
lower imposed RES targets when the sequestration option is not available. For
the higher imposed RES targets (above 80%), however, all the captured COq
is required as feedstock for the methanizer unit. In such cases, no CO; is
sequestered even if the option is available; see also the lack of sequestered COq
in Table 4.11.

Comment: The recently reported cost decreases of atmospheric carbon capture
[69] could alter the cost-efficiency of GFPP and the way GFPPs are operated
since this additional source of CO4 allows for capturing during periods of surplus
iRES generation, independent of the GFPP operation. The exact impact of a
cheap additional carbon source requires further investigation outside the scope
of this study.
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Figure 4.23: Electrical power flows for a 99% imposed RES share starting from
greenfield; COy sequestration, batteries, P2G and curtailment available; COs
emission price of 50 €/ton. Storage denotes batteries and PHS, no electrolyzer
was used in the displayed hours.

4.5.10 Influence of a cold spell

The effect of a cold spell, 14 days in winter without sun or wind generation, on
the installed capacities is discussed in this subsection. Two cold spell cases are
investigated, one for which it is assumed that a cold spell appears once every
three years and one for which a yearly cold spell is considered.

Figure 4.24 shows the installed electrolyzer (left panel) and methanizer (right
panel) capacities for each of the cases. The figure shows an increase of both
electrolyzer and methanizer capacity when a cold spell is considered. In the
most extreme (99% RES case) the magnitude of the increase is however limited
to 9% for the electrolyzer capacity and 5% for the methanizer capacity if a cold
spell is considered every three years. When a yearly cold spell would occur, the
electrolyzer capacity increases with 22% compared to the reference year and
the methanizer capacity increases with 15%. Such yearly cold spell is, however,
unlikely to occur.

The installed methane storage capacity and the amount of yearly produced
synthetic methane are shown in Figure 4.25.
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Figure 4.24: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets, with and without yearly and triennial
cold spell; CO;y sequestration available; iRES mix as in reference case and a
COy price of 50€/ton.
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Figure 4.25: Installed methane storage capacity and amount of produced
synthetic methane for increasing RES targets, with and without yearly and
triennial cold spell; no capacity legacy between cases; COs sequestration
available; iRES mix as in reference case and a COg price of 50€/ton.
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Similar as to the installed P2G capacity, an increase of around 20% in storage
capacity and synthetic methane production is observed if a yearly cold spell
would occur for a 99% RES target. If only one cold spell every three years is
considered, the increase in storage capacity is limited to 9% and the increase in
produced synthetic methane is limited to 6%.

In contrast to the P2G capacity, Figure 4.26 shows that the installed battery
capacity is almost constant, irrespective of whether a cold spell is considered or
not. More over, the battery capacity even slightly decreases (-2% in the 99%
RES cases) since batteries are slightly less used if a cold spell occurs, as more
energy is stored via P2G.
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Figure 4.26: Installed battery capacity for increasing RES targets, with and
without yearly and triennial cold spell; COs sequestration available; iRES mix
as in reference case and a CO4 price of 50€/ton.

The installed GFPP capacity shown in Figure 4.27 is impacted most if a cold
spell is considered, irrespective of the frequency at which such cold spell would
occur. The Figure shows a 37% increase in capacity for the 99% RES cases,
irrespective of yearly or triennial cold spell is considered (both curves coincide
in the left panel). A possible cold spell creates an additional need for discharge
capacity which can not be served by batteries as those are predominantly used
for shorter term storage. Hence, GFPP which is used as discharge technology
for the energy storage via synthetic methane, is additionally installed.
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Figure 4.27: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets, with and without yearly and
triennial cold spell; CO2 sequestration available; iRES mix as in reference case
and a COq price of 50€/ton.

4.5.11 Influence of battery availability

If batteries are unavailable, more P2G and GFPP capacity is installed to fulfill
the storage need. This observation is illustrated in Figures 4.28-4.31 for a COq
emission price of 50 €/ton. Although not shown in the figures, this observation
is irrespective of the CO2 emission price.

Figure 4.28 shows the installed electrolyzer capacity in the left panel and
installed methanizer capacity in the right panel both if batteries are available
and if not. If batteries are unavailable, the electrical load normally served by
batteries is now covered both by an increase in iRES capacity (see Figure 4.29)
and by using P2G also for shorter term storage.

Figure 4.30 shows the installed GFPP and carbon capture capacity for cases
with and without batteries.

As seen from Figure 4.30, the installed GFPP capacity is larger if batteries
are not available, compared to the case with batteries. There are two reasons
that can be explained as follows. GFPPs are used as discharge technology
for energy stored as synthetic methane. Since P2G is more often used in the
absence of batteries, also the need for GFPP capacity becomes higher. Besides
this, batteries were also used to serve part of the electrical load during peak
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Figure 4.28: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets, with and without batteries available;
no capacity legacy between cases; COs sequestration and curtailment available;
iRES mix as in reference case and a COs price of 50 €/ton.

consumption. If batteries are unavailable, more of the peak load should be
covered with GFPP, requiring a larger installed capacity.

The right panel of Figure 4.30 shows that for high imposed RES shares, a larger
amount of carbon capture (CC) capacity is installed to provide more CO4 for
the methanation process if batteries are unavailable, in accordance with the
increased methanizer capacity. For lower RES targets, the installed CC capacity
depends on the CO5 emission price. Since the GFPPs are more often used as
peak generation in the absence of batteries, capturing the same share of CO5
as in cases when GFPPs would be used more as base load requires more CC
capacity. For a low emission price this would not be economically efficient (as
it is cheaper to pay the CO2 emission penalty) and hence less CC capacity is
installed. For high CO5 emission prices, it is less costly to install additional CC
capacity and also capture the produced carbon at moments of peak electricity
generation.
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Figure 4.29: Installed iRES capacity for increasing RES targets, with and
without batteries available; no capacity legacy between cases; COq sequestration
and curtailment available; iIRES mix as in reference case and a CO4 price of 50
€ /ton.
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Figure 4.30: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets, with and without batteries
available; no capacity legacy between cases; P2G, COs sequestration and
curtailment available; iRES mix as in reference case and a COy price of 50
€/ton.
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Figure 4.31 shows the installed methane storage size and the yearly produced
synthetic methane for different imposed RES shares, with and without battery
availability.
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Figure 4.31: Installed methane storage capacity and amount of produced
synthetic methane for increasing RES targets, with and without batteries
available; no capacity legacy between cases; COq sequestration and curtailment
available; iRES mix as in reference case and a COs price of 50 €/ton.

For different CO2 emission prices, the same trends as displayed in Figure 4.31
would be visible when comparing cases with and without batteries available.
If batteries are unavailable, the synthetic methane production is considerably
larger compared to cases with batteries available. This happens, as explained
before, since the storage needs otherwise fulfilled by batteries are now partly
fulfilled by P2G for the case without batteries. However, the methane energy
storage size is smaller in cases without battery availability compared to cases
where batteries are available. As P2G is more used for short-term storage
in cases without batteries available, it is operated with more, but smaller,
charge-discharge cycles, leading to a smaller required energy storage capacity.
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4.5.12 Influence of P2G availability

The effect of P2G being available or not is investigated next. Note that for a
RES target up to 70%, there is no difference between the yes-or-no availability
of P2G for all installed technologies since no P2G would be installed anyway
below that level (recall Figure 4.3).

Figure 4.32 shows the installed battery capacity for an increasing imposed RES
target, both with and without P2G available.
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Figure 4.32: Installed battery capacity for increasing RES targets, with and
without P2G available; no capacity legacy between cases; CO2 sequestration

and curtailment available; iIRES mix as in reference case and a COq price of 50
€/ton.

Similar to the observations made before about batteries and P2G storage, which
can be substitute technologies, it is observed that if no P2G is available, the
amount of installed battery capacity sharply increases compared to cases where
P2G is available. Note that for a truly 100% imposer RES scenario, even more
battery capacity would be installed.

Figure 4.33 shows a decrease in GFPP and carbon capture (CC) capacity when
P2G is unavailable.

Since GFPPs are used both with conventional natural gas and as discharge
technology for P2G, unavailability of P2G makes it economically a less interesting
technology to install. Note that for an imposed RES share of 99% still some
GFPP capacity is installed, where this would not be the case in a truly 100%
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Figure 4.33: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets, with and without P2G
available; no capacity legacy between cases; batteries, curtailment and COs
sequestration available; iRES mix as in reference case and a COs price of 50
€ /ton.

imposed RES case; after all, in a 100% RES case, GFPPs could only be used as
discharging capacity in combination with P2G as charging technology. Hence if
P2G would be unavailable, there would not be an incentive to install GFPPs.

As explained before (see Figure 4.5), the carbon capture (CC) capacity is
installed for two reasons: to avoid COs emission prices and to provide COq
feedstock for the P2G process. If no P2G technology is available, the second
incentive disappears leaving only the first. Recall however, that an increasing
RES share reduces the amount of COs produced by GFPP, making CC
technology less economically efficient and resulting in a declining CC capacity
for an increasing RES share. For a COy emission price of 50 €/ton, the CC
capacity becomes even zero from 70% RES share onward, as shown on the right
panel of Figure 4.33.

4.5.13 Influence of curtailment availability

Unavailability or ‘non-permission’ of curtailment leads to a ‘better’ use of iRES
generation, by installing slightly less iRES capacity but increasing (expensive)
storage capacity to capture all peaks of RES oversupply. Figure 4.34 shows the
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installed electrolyzer and methanizer capacity, for an increasing imposed RES
share and a 50 €/ton COz emission price.
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Figure 4.34: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets, with and without curtailment available;
no capacity legacy between cases; CO2 sequestration and batteries available;
iRES mix as in reference case and a COx price of 50 €/ton.

The left panel of Figure 4.34 shows a significant increase in installed electrolyzer
power capacity when curtailment is not allowed which can be compared to the
(smaller) increase in methanizer power capacity, shown in the right panel. Since
curtailment is not allowed, more electrolyzer capacity is required to capture the
irregular peaks of instantaneous iRES oversupply. Although these peaks have
a relative high magnitude, the energy content of them is rather low, resulting
in only a small increase in energy stored via P2G and hence, there is no need
to greatly increase the methanizer power capacity. To deal with the mismatch
between the time of hydrogen production and consumption, a greater amount
of hydrogen storage is installed in cases if curtailment is not allowed compared
to cases where it is allowed.

Figure 4.35 shows the installed methane storage capacity and the yearly amount
of synthetic methane produced, for the cases with and without curtailment.

It is clear from Figure 4.35 that, although P2G becomes economically interesting
for lower RES targets if curtailment is not allowed, the amount of produced
synthetic methane is not greatly increased compared to cases where curtailment
is allowed.
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Figure 4.35: Installed methane storage capacity and amount of produced
synthetic methane for increasing RES targets, with and without curtailment
available; no capacity legacy between cases; CO5 sequestration and batteries
available; iRES mix as in reference case and a COs price of 50 €/ton.

Figure 4.36 shows the installed GFPP and carbon capture capacity both for
cases where curtailment is and is not allowed.

The left panel of Figure 4.36 shows a lower GFPP capacity if curtailment is not
allowed (for lower iRES penetrations). This may seem counter intuitive since,
for the same cases, slightly more synthetic methane is produced. This can be
explained however, by the increase in installed battery capacity (to be shown
below), which provides extra power capacity to cover the peaks in residual
demand and hence provide the opportunity to operate the GFPPs more as base
load, generating more energy with less installed power capacity.

The right panel of Figure 4.36 shows a slight increase in carbon capture capacity
for cases where curtailment is not allowed. This increase corresponds to the
increase in produced synthetic methane as shown on Figure 4.35. Since no CO4
is sequestered in the cases with increased CC capacity, although sequestration
is available, it is clear that the additional capture capacity is used to provide
CO, feedstock to the methanizer unit.
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Figure 4.36: Installed GFPP capacity (left panel) and GFPP carbon
capture capacity (right panel) for increasing RES targets, with and without
curtailment available; no capacity legacy between cases; batteries, P2G and
CO; sequestration available; iRES mix as in reference case and a CO» price of
50 €/ton.

Figure 4.37 shows the installed battery capacity for cases with and without
curtailment.

Similar to the installed P2G capacity, an increase in battery capacity is observed
if curtailment is not allowed. Since the peaks in iRES generation cannot be
curtailed, more storage is needed to store them and hence both battery and
P2G capacity increases.
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Figure 4.37: Installed battery capacity for increasing RES targets, with
and without curtailment available; no capacity legacy between cases; COq
sequestration and P2G available; iRES mix as in reference case and a COs price
of 50 €/ton.

4.6 Results considering the hydrogen sector

All the parameter influences above discussed in Section 4.5 have the explicit
assumption (as indicated in the first paragraph of Section 4.5) that all produced
hydrogen would be used for later conversion to synthetic methane via the
Sabatier process. No industrial hydrogen demand was accounted for.

The following results will illustrate the effect of optimizing both the electricity
and hydrogen sector compared to only optimizing the electricity sector (as
was done in the previous subsections). As specified earlier, a flat industrial
hydrogen load of 1799 MWy, is used. This load can be covered by steam
methane reformers (SMRs), fueled by methane (both synthetic and fossil), and
by electrolyzers. During the following discussion, the hydrogen originating from
electrolysis will be termed electric hydrogen (E-Hs). In some of the following
cases an additional constraint is imposed, limiting the use of electric hydrogen
to serve at most 25% of the instantaneous hydrogen load. In the other cases,
this constraint is not imposed.

Note that when the hydrogen sector is accounted for, the iRES (solar PV and
wind) share is imposed to both the electricity and hydrogen sector, meaning
that a greater amount of renewable electrical energy needs to be generated to
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achieve an equal RES share compared to cases without the hydrogen industry
taken into account. Similarly, the CO2 emission price also applies to both the
electricity sector and the hydrogen industry.

Figure 4.38 shows the installed electrolyzer and methanizer capacity for an
increasing imposed RES share both with and without the hydrogen load
accounted for. (The curves for the “No Hy load” case are identical to those
shown in Figure 4.3.)
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Figure 4.38: Installed electrolyzer capacity (left panel) and methanizer capacity
(right panel) for increasing RES targets, with and without hydrogen load
accounted for; no capacity legacy between cases; CO2 sequestration, batteries
and curtailment available; iRES mix as in reference case and a COq price of
50€ /ton.

From Figure 4.38 we learn that if the hydrogen industry is considered, much
more electrolyzer capacity (left panel) is installed, while this is not necessarily
the case for methanizer capacity (right panel). Additional electrolyzer power
capacity is installed since, for increasing RES targets, it is economically efficient
to supply the industrial hydrogen load with electric hydrogen. For cases with
an upper limit on the share of electric hydrogen share to be supplied directly to
the hydrogen load, the electric hydrogen is first converted to synthetic methane
and later converted in the SMRs. This explains the higher installed methanizer
capacity for these cases, shown on the right panel of Figure 4.38. If no upper
limit is imposed on the direct electric hydrogen supply, then almost no additional
methanizer capacity is installed compared to the cases where no hydrogen load
is considered.
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The increase in produced synthetic methane for cases with a limited direct use
of electric hydrogen, is also obvious from Figure 4.39, which shows the synthetic
methane production and storage size for increasing imposed RES targets.
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Figure 4.39: Installed methane storage capacity and amount of produced
synthetic methane for increasing RES targets, with and without hydrogen load
accounted for; no capacity legacy between cases; CO2 sequestration, batteries
and curtailment available; iRES mix as in reference case and a COq price of
50€ /ton.

If there is no upper limit on the direct use of electric hydrogen to supply the
hydrogen load, even less synthetic methane is produced (the orange dotted curve
in Figure 4.39) compared to the cases where no hydrogen load is accounted for
(the orange solid curve). This indicates that a larger share of the electricity
from iRES can be consumed directly (via Hy electrolysis), without the need for
storage. A similar trend is observed for the use of battery storage.

The size of the methane storage capacity is almost equal for all cases, in contrast
to the size of the hydrogen storage (not shown in the figure) which is larger
when a hydrogen load is considered, in comparison with cases without hydrogen
load.
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Figure 4.40 shows the installed GFPP and GFPP carbon capture capacities for
cases with and without hydrogen load.
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Figure 4.40: Installed GFPP capacity (left panel) and GFPP carbon capture
capacity (right panel) for increasing RES targets, with and without hydrogen
load accounted for; no capacity legacy between cases; batteries, P2G, curtailment
and COs sequestration available; iRES mix as in reference case and a COs price
of 50€/ton.

From the left panel of Figure 4.40 it is clear that for most imposed RES targets,
the GFPP capacity is slightly lower if a hydrogen load is considered. This
is mainly due to the installed iRES capacity which is increased, leading to a
slightly lower peak residual demand which should be covered by the GFPP,
which is also confirmed by the GFPP load duration curve shown in Figure 4.41.

The GFPP carbon capture capacity differs only slightly between the different
cases, except for the case with limited electric hydrogen load, since more carbon
capture capacity is required to provide more CO5 feedstock to the methanizer as
significantly more synthetic methane is produced (see right hand side of Figure
4.40). Note that the GFPP carbon capture capacity in the limited E-Hy case
shown in Figure 4.40 is lower than for the other cases for the 90% RES target.
Since the required CO5 can also be captured form the SMRs, in this case the
model opts to install more SMR CC instead of GFPP CC. The total amount of
capture capacity (for SMRs and for GFPPs combined) installed in the limited
electric hydrogen case is, however, always higher than for the other cases.

Figure 4.41 shows the load duration curve of the GFPP for cases with and
without hydrogen load accounted for, with an imposed RES target of 80%.
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Figure 4.41: Load duration curves of GFPP for cases with and without hydrogen
load accounted for, COy sequestration, batteries, P2G and curtailment available,
CO4 emission price of 50€/ton and an imposed RES target of 80% starting
from a greenfield.

The peak load served by the GFPPs decreases when the hydrogen load is
accounted for, since more iRES capacity is installed which can serve the
instantaneous electrical load directly. Furthermore, the ‘flat’ part in the GFPP
load duration curves is more pronounced in the limited electric hydrogen case,
again referring to the large amount of CO; required as feedstock.

4.7 Summary and conclusions

This chapter has presented a study investigating the possible role of power-
to-gas (P2G) in future energy systems and the effect of different boundary
conditions on the cost-optimal amount of installed P2G capacity. First, the
general context of this study was introduced together with a discussion of the
sustainability of synthetic fuels when used for energy storage. Next, the energy
system investment model was discussed and parameter data for the different
cases were presented. This was followed by a thorough discussion of the results.

The results of different case studies, show (given all the assumptions of this
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study) that P2G capacity only becomes economic as energy storage technology
for high imposed RES shares, above 70%. The installed capacity increasing
with an increasing RES target, up to 17 GW, electrolyzer capacity (relative
to 122 GW, iRES capacity) for a 99% RES target. When no other storage
technology would be available or the alternative storage technology would be
very expensive, P2G becomes cost-efficient for imposed RES shares of 50%. The
specific composition of the iRES portfolio has no significant impact on these
observations.

Similar to the P2G capacity, an increase in battery capacity is observed for
increasing RES targets, up till 12.5 GW, for a 99% RES target. If P2G
technology is unavailable or very expensive, the installed battery capacity
increases quasi exponentially for RES targets above 80%, to more than 54 GW,,
for a 99% RES target. In cases where curtailment is not allowed, both battery
and P2G capacity increase to make sure all peaks of surplus iRES generation
are stored.

Since gas-fired power plants (GFPPs) are both used to serve the residual (peak)
demand with conventional natural gas and as discharge technology for energy
stored as synthetic methane, it is observed that a decrease in battery capacity
usually leads to an increase of GFPP capacity and vice versa, with an increase
up to almost 43% GFPP capacity in the 99% case when batteries become
‘unavailable’. While an increase in P2G capacity leads to an increase in GFPP
capacity and vice versa, there is no GFPP capacity installed in the 99% RES
case when P2G is unavailable. This is also observed when capacity legacy is
assumed for the subsequent cases with increasing imposed RES shares, where
it is seen that a high GFPP capacity legacy is favorable for P2G installation
since then more discharge capacity is already available. The increase in P2G is,
however, more modest, with an increase of 5% in the 99% RES case.

The effect of CO2 sequestration availability depends on the CO2 emission price.
If a low CO5 emission price is imposed, the CO5 sequestration availability has
almost no effect on the installed storage and GFPP capacities since otherwise
sequestered COs is now emitted at an (only slightly) increased cost. If, however,
a very high CO emission price is imposed (1000 €/ton and above), it is most
economic for the electricity system to avoid the emission of additional COx
through conventional natural gas, and hence the installed capacities of GFPPs,
iRES and storage (battery and P2G), will be similar to those of high imposed
RES targets, even if no high (minimal) RES target is imposed. In such cases a
large iRES and storage capacities are installed, both battery and P2G.

In conclusion, without industrial hydrogen demand, when multiple storage
technologies are available to install, P2G becomes cost-efficient for high imposed
RES shares, above 70% or if CO5 sequestration is not an available option in
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combination with very high COy prices, 1000 €/ton and above. P2G and
gas-fired power plants (GFPPs) are both required to store energy indirectly via
synthetic methane and convert it back to electricity. When GFPP (or P2G)
is already available, it is an additional incentive to install P2G (or GFPP)
capacity.

If an external hydrogen industry is accounted for (which is subjected to the
same imposed RES target as the electricity system), allowing the electrolyzer to
(partly) serve the hydrogen load with electrically produced hydrogen, an increase
in electrolyzer capacity of 6-7 GW. is observed, depending on the imposed RES
target. The effect on other installed capacities is minor, except for the case
where only part of this instantaneous hydrogen load can be served directly by
electric hydrogen. In such case, the only way to meet the imposed RES target
is to produce additional electric hydrogen which is first converted to synthetic
methane to reform this synthetic methane at a later instant to hydrogen using
an steam methane reformer (SMR). In such cases, also an increase in methanizer
capacity between 550 MW g, and almost 2000 MW ¢y, , depending on the
RES target, is observed.






Chapter 5

Generalization of energy
storage sizing: power versus
energy requirements

This chapter is mainly based on:

Belderbos, A., Virag, A., Delarue, E. and D’haeseleer, W. Considerations
on the need for electricity storage requirements: Power versus energy.
Energy Conversion and Management 143 (2017), 137-149.

This chapter investigates the link between the cost-efficiency of different storage
technologies and the instantaneous electrical power demand and renewable
generation profile. The aim of this chapter is to gain understanding of what
drives the need for different storage technologies, such as power-to-gas (P2G)
and batteries. Compared to the analyses presented in Chapter 4, the current
chapter focuses on variations in the demand and iRES generation profiles.

The chapter is organized as follows: a general introduction of the work is
presented in Section 5.1. Next, Section 5.2 describes the energy system under
consideration, the computation approach, the storage technology characteristics
and discusses the general storage principles. In the subsequent sections, the
storage portfolio is optimized for different demand and renewable generation
profiles. This is done first for methodological block profiles to derive the basic
storage principles in Section 5.3. Afterwards more complex methodological
sinusoidal profiles are investigated in Section 5.4, followed by real profiles in
Section 5.5. Conclusions finalize this chapter in Section 5.6.
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5.1 Introduction

Many different electricity storage technologies exist [65, 15], which are divided
in two categories in this chapter. A first type of storage technology refers to
those where charging power, discharging power and energy rating are coupled,
such as most types of batteries. For this type of storage technology, all power
and energy ratings are fixed, or locked in, once one of them is determined. In
the remainder of this chapter, this storage type is referred to as ’integrated
storage’. For a second type of storage technology, charging power, discharging
power and energy rating can be installed (and operated) independently from
each other, such as power-to-gas-to-power, compressed air energy storage and
redox flow batteries. This storage type is referred to as ’disjoint storage’ in the
remainder of the chapter.

5.1.1 Objective

The objective of this chapter is to assess how the temporal variations of a so-
called remaining load profile’ impact the cost-optimal installed storage capacity
in an optimal storage portfolio. A new metric is presented and introduced to
link the optimal installed storage capacity with the shape of the remaining load
profile. Special attention is given to the difference between power and energy
ratings of the installed storage capacity.

A welfare optimal generation and storage portfolio can be calculated to serve a
given load at the lowest cost. The precise constellation of such optimal portfolio
not only depends on numerous factors such as investment cost, operational costs,
technical plant characteristics and environmental targets, but it also strongly
depends on the time-varying profile of load and intermittent renewable energy
sources (RES) generation. It is precisely this relationship between the optimal
storage portfolio, both in terms of power and energy, and the specific shape of
the remaining load profile that is the subject of the research reported in this
chapter. The objective of this chapter is to determine the optimal portfolio for
a given set of remaining load profiles, to derive the link between profile and
portfolio and to formulate general rules regarding storage investments which
are applied to historical load profiles and iRES generation profiles.

IThis remaining load is defined as the difference between the instantaneous electrical
power demand and electrical power generation, both renewable and conventional and is thus
the profile which should be served by storage. The remaining load differs from the "residual
demand", "residual load" or "net load" often used in literature to describe the difference
between overall demand and intermittent renewable generation but which does not account
for conventional generation.
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5.1.2 Related work

Several energy storage sizing studies exist which investigate storage sizing
either for a specific scenario or in a general theoretical way. Some studies
exist which analyze specific case studies [70, 71]. We consider this as a first
category of studies. For example Kaldellis [70] determines the optimal storage
size in combination with wind and PV to replace thermal generation in a micro
grid. The same author analyzes the required size of a compressed air energy
storage system to maximize wind energy contribution on the island of Crete
[71]. Our study falls in a second category, i.e., of general theoretical storage
sizing studies. Within such studies, the optimal storage size can be determined
in combination with PV [72], in combination with wind [73] or in a system
containing both conventional and renewable generation [74, 75, 76]. Our study
contributes to the limited work of the last category where storage is sized in
a general energy system setting. Ru et al. [74] propose an upper bound on
storage size to minimize the electricity purchase cost from the grid in a PV
battery system. They characterize the exact storage size for a case with ideal
PV generation and constant load and show how the optimal storage size changes
as a function of a change in constant load level. The energy storage capacity is
optimized while the power capacity is assumed to be fixed. Makarov et al. [75]
determine the maximum required storage system size, both in terms of power
and energy, to balance wind generation and load. They therefore decompose
the balancing power signal in four different frequency ranges, corresponding
with different technical storage characteristics. Barton and Infield [76] use a
probabilistic method to predict the ability of different storage technologies and
sizes to increase the penetration of intermittent generation using the frequency
spectrum of historic wind profiles. They focus solely on the installed power
capacity, however.

5.1.3 Contributions

This chapter presents a contribution to the existing literature [74, 75, 76] by
going beyond the state of the art in the following aspects:

¢ Our study builds further upon the existing literature and optimizes not
only storage power capacity, but both emergy and power capacity for
"disjoint’ storage technology and compares this to ’integrated’ storage
technology.

e Our study accounts for possible curtailment of intermittent RES
generation, which allows storage to be used for temporal arbitrage in
general rather than for compensating an imbalance signal.
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e In comparison to Barton and Infield [76], our study optimizes the storage
size to accommodate a remaining load profile rather than only accounting
for a wind generation profile.

e Ru et al. [74] analyze the optimal energy storage capacity for a scenario
with constant load and variable PV generation. Our work adds to their
analysis as time varying profiles for both load and iRES generation are
investigated.

5.2 Input data, assumptions and general principles

In this section, the considered system is presented. The approach to calculate
an optimal storage portfolio is given, followed by characteristics of generation
and storage technologies. Finally the general storage principles are explained.

5.2.1 System description

This study focuses on the electricity system with the demand and renewable
generation profiles as key external parameters, subject to a renewable target and
taking into account the characteristics of generation and storage technologies.
Different demand and iRES generation profiles are used to determine how
different remaining load profiles impact the constellation of the optimal storage
portfolio. In a first instance, a flat methodological remaining load profile is
used to gain basic insights, followed by a sinusoidal profile to make the link
with realistic profiles. Finally, real profiles from the Belgian electricity system
[77] are used to apply the presented metric and verify the link between the
remaining load profile and the installed storage portfolio which was found by
studying methodological flat and sinusoidal profiles. The imposed renewable
target is set at 100% of the electrical energy demand for the methodological
profiles. 100% implies that all electrical energy is generated from renewable
sources, i.e., no electrical energy is generated from fossil fuels. For the real
profiles, the renewable target is varied between 60% and 100%.

In a first instance, using a methodological demand and iRES generation profile
and imposing a RES target of 100 % provides results which are not directly
applicable to realistic scenarios but it simplifies interpretation of the results for
explaining the mechanisms determining the optimal storage portfolio.
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5.2.2 Computational approach

For complex demand and generation profiles, the optimal portfolio is calculated
using the investment model introduced in Chapter 4 and described in Appendix

C.

For simplified methodological demand profiles and iRES generation profiles, the
optimal generation and storage portfolios are calculated analytically. This allows
for a better understanding of the mechanisms determining the optimal amount
of storage in a portfolio. Note that these analytical optimizations meet the same
constraints as the ones imposed in the investment model. The optimization
always starts from a greenfield. The generation and storage portfolios are
optimized from a welfare perspective, therefore minimizing the total system
cost. The total cost includes the investment cost and fixed operational and
maintenance costs. The entire electrical power demand has to be served at all
times, either by iRES generation or by discharging stored energy. Curtailment
of iRES is allowed. The time resolution of demand and generation profiles is
one hour.

5.2.3 Available generation and storage technologies

For all numerical calculations, specific generation and storage technologies are
chosen to serve as typical examples. Realistic demand and iRES generation
profiles are obtained from the Belgian Transmission System Operator Elia [77]
while the methodological profiles are carefully composed and will be explained
further on. The cost characteristics of different iRES technologies are given
in table 5.1. Note that not all discount rates are equal to reflect different
investment risks for different technologies. The iRES cost characteristic are
equal to the ones used in the reference case of Chapter 4.

Table 5.1: Cost and operational characteristics of onshore wind, offshore wind
and solar PV [65].

Unit Onshore Offshore Solar PV

CAPEX [€/kW] 1700 4900 1600
Fixed OPEX [€/kW/y]  25.5 171.5 16

Lifetime [v] 20 20 20
Discount rate® (%] 5 7.5 5

% Discount rates are risk-adjusted



118 _ GENERALIZATION OF ENERGY STORAGE SIZING: POWER VERSUS ENERGY REQUIREMENTS

The charging technology for disjoint storage is represented by power-to-gas
(P2G), effectively comprehending the electrolyzer and methanizer. Gas-fired
power plants (GFPPs) can be used as discharge capacity for the disjoint
storage technology and as conventional generation capacity (combined cycle
gas turbines (CCGTs) have been used as GFPP-technology). Technical and
cost characteristics for the storage and GFPP technologies are presented in
table 5.2. When GFPPs are used as discharge capacity, carbon capture (CC) is
always used in combination with the GFPPs to have a closed carbon loop (see
Chapter 4). It is assumed that the synthetic methane can, in a first instance,
be stored in existing natural gas infrastructure and gas storages. Therefore,
no additional cost is taken into account for the energy storage capacity of the
disjoint technology. The integrated storage is represented by NaS batteries
[66]; it is assumed here that the power capacity can be used fully as charge
and discharge capacity. The available energy storage capacity is coupled to the
charge and discharge capacity by the energy-to-power ratio (EP;) which ranges
between 1 Wh/W and 10 Wh/W for most types of batteries. More specific
battery types, like redox flow batteries, could have higher energy-to-power ratios
but since their energy storage capacity is sized independently of the charging
and discharging power capacity, this storage type is here categorized as disjoint
technology.

The techno-economic characteristics shown in Table 5.2 are similar to the ones
used in Chapter 4. Note that, different from Chapter 4, the charging technology
P2G is modeled as one charging unit comprehending the electrolyzer and
methanizer (a hydrogen buffer is not considered). Likewise, for the discharging
technology, GFPP and carbon capture unit are combined and modeled as one
discharging unit.

Table 5.2: Cost and operational characteristics of different storage technologies
[67, 66]. ’Integrated’ refers NaS batteries, and ’Disjoint’ refers to P2G
(electrolyzer and methanizer) for charging and CCGT with CC for discharging.

Unit Integrated Disjoint

Charging Dischar. Energy

Efficiency (n) (%] 90¢ 60 47° -
CAPEX [€/kW] 1500 1500 1900 0
Fixed OPEX  [€/kW/y] 15 30 66 0
Lifetime [y] 12 20 20 -
Discount rate (%] 5 5 5 -
E/P ratio (EP;)  [Wh/W] 7.2 ] - .

% Single-trip efficiency
55% if CCGT would be used without CC
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5.2.4 General storage principles

As mentioned in the introduction, storage technologies are defined by three
main operational characteristics: charging power capacity, discharging power
capacity and energy storage capacity. Depending on the specific remaining
load, each of these characteristics can determine the minimal necessary installed
storage capacity.

Power considerations of storage

The chronological remaining load, both positively and negatively, as shown
on Figure 5.1a should be taken care of entirely by storage when only iRES
generation and storage can be used to serve the electrical energy demand,
i.e., a renewable electrical energy target of 100%. A positive remaining load
represents an electrical power load which is not served by iRES generation
directly. Therefore, the highest positive remaining load determines the necessary
discharge power capacity of the storage technology, indicated by c? in Figure
5.1a. A negative remaining load represents a surplus of iRES generated electrical
power, of which the accompanying energy can be stored. If curtailment of iRES
generation is not allowed, the most negative remaining load determines the
necessary charging capacity. However, if curtailment of iRES generation is
allowed, the necessary charging capacity can be less than the most negative
remaining load, as long as the charging capacity is high enough to take-up
the necessary amount of electrical power. This is shown by the remaining
load duration curve, a curve constructed by sorting all remaining load levels in
descending order as presented in Figure 5.1b. The required charging capacity
is indicated as ¢® on Figure 5.1b. It can be seen that the necessary charging
capacity is independent of the temporal characteristics of the remaining load.

Energy considerations of storage

The necessary energy storage capacity is determined by the maximum amount
of electrical energy that needs to be stored over a given time period, which
depends on the temporal characteristics of the remaining load. Indeed, storing
a total amount of energy over a certain period requires less installed energy
storage capacity if the number of charging-discharging cycles increases.

For disjoint storage technologies, the installed capacities will be determined by
the necessary charging, discharging and energy capacity separately. For the
integrated storage, the installed capacity is determined by the highest necessary
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Figure 5.1: Chronological remaining load curve and remaining load duration
curve with released and stored energy. The highest positive remaining load
determines the required discharge capacity c¢?. Surplus iRES generation is
given by a negative remaining load. Therefore c® depicts the required charging
capacity.

capacity of the three capacity types. The next section will show how each
storage characteristic can determine the installed capacity.

5.3 Methodological case: block profiles

A methodological block profile will be used in this section to analytically calculate
the necessary installed storage capacity and optimal storage portfolio. This
way, a good understanding of the mechanisms which determine the necessary
and optimal capacity can be obtained.

5.3.1 Necessary storage capacity

A block profile is created with a flat load of P; for the entire time horizon,
between ¢t = 0 and ¢ = t,. The iRES generation profile is a block profile with
a generation power of Prpg equal to the amount of installed iRES capacity
between t = 0 and t = ¢ and equal to zero for the remainder of the time horizon
(ts <t < tp). ts refers to the time with surplus renewable generation and ¢,
refers to the entire storage period, comprising of a charging and discharging
cycle. Both load and iRES generation profiles are shown in Figure 5.2.
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Figure 5.2: Methodological load and iRES generation block profiles with
parameters t; and t,. The amount of electrical energy to be stored is always
higher than the amount of electrical energy to be released if the storage unit
has a round-trip efficiency lower than 100%.

For given and fixed values of Pgrrs and P;, when the entire electrical energy
demand needs to be served by renewable electricity, it is clear that there should
be a time period with surplus renewable generation, ts > 0, and no storage is
needed if t; = t,. For 0 <ty < t,, the amount of storage capacity depends
on both ¢, and ¢, and should be able to serve the electrical power demand
between ¢; and t,,. For the flat load and generation profiles presented in Figure
5.2, the necessary charging power, discharging power and energy capacity can
be calculated analytically as presented in the equations below. The presented
formulation is applicable to both the integrated and the disjoint technology.
In these equations c¢, ¢? and ¢¢ are the charging power capacity, discharging
power capacity and energy storage capacity, respectively. The charging and
discharging efficiencies are given by n° and n¢ while At is the time step (1h).
P4, ts and t, are as shown on Figure 5.2.

tp
> (Palt)-At)

t=tg
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5 (Patt) A1)

= — (5.3)

The effect of the surplus (t;) and shortage (¢, — ¢;) duration

For disjoint storage technologies, charging, discharging and energy capacity are
chosen independently. The amount of each capacity type depends on ¢, and t.
Figure 5.3a shows the installed capacity for a block profile of the type shown in
Figure 5.2, but with a fixed ¢, = 48h and a varying ¢;. Note that the horizontal
axis shows t; and thus expresses the number of hours where the demand is
directly served by RES.

The necessary installed integrated storage capacity is shown in Figure 5.3b. For
integrated storage technologies, it is assumed that both charging and discharging
can occur at full installed power capacity. The energy capacity is linked to the
power capacity by the energy-to-power ratio (EP;). This ratio determines the
amount of energy that can be stored per installed amount of power capacity,
i.e., it reflects the maximum possible charging or discharging duration. The
resulting amount of installed capacity is thus equal to the maximum of charging,
discharging and energy capacity as given by the following equation:

e
c d €

S p— A4
g (54)

¢; = max(c

The energy-to-power ratio depends on the specific storage technology used and
can vary greatly. Although the exact value of the E/P-ratio influences specific
results, it has no influence on the general conclusions presented in this work.
The E/P-ratio used in this study is 7.2 Wh/W, which is representative for
sodium sulfur batteries [66].

Figure 5.3b shows three different zones, characterized by a different capacity
constraint that determines the installed capacity. At the uttermost left side of
the graph, less than 8 hours of surplus iRES are available while more than 40
hours of the demand need to be served by stored energy (t, = 48h). Therefore,
all necessary energy should be stored in a limited number of hours, leading to
high charging capacity. In this left interval, the installed storage capacity is
thus determined by the necessary charging capacity. At the uttermost right
side, more than 42 hours of the demand are served directly by iRES and only
a few hours of storage are necessary. In this case the necessary discharging
power will determine the installed capacity. In the middle zone of the graph,
the amount of energy capacity (per unit time) is bigger than the amount of
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Figure 5.3: Installed power and energy capacity as a function of the length of
the time interval with surplus iRES generation (¢;) for a fixed time horizon (¢,)
of 48h. The upper figure shows the installed charging, discharging and energy
storage capacity separately. The lower figure shows the installed integrated
capacity. Here all integrated capacity is expressed by its power capacity. When
the necessary energy capacity determines the installed integrated capacity
(in the middle part of the graph), it is converted to power capacity via the
energy-to-power ratio.

necessary charging and discharge capacity. Therefore, the energy capacity will
determine the installed storage capacity. The precise amount of surplus time
ts which marks the transition point for which each power or energy rating
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determines the installed capacity can be expressed by setting ¢§ equal to ¢§/EP;
and ¢ equal to c¢/EP; respectively, as given in Egs. (5.5)-(5.6).

cs EPZ

¢ = E}’z when ts = v (5.5)
= G when ty=t, — EP;-n® (5.6)
1 Epl P

The effect of varying ¢,

Increasing the load duration ¢, leads to a relative increase of the interval where
energy capacity determines the installed storage capacity in the integrated
case, as shown in Figure 5.4. The figure shows that the three zones are visible
independent of the duration of ¢,, although the precise value of ¢, at which a
different characteristic becomes constraining depends on the energy-to-power
ratio of the storage technology.

Power capacity [We]
Power capacity [We]

00— m——
00 —fm = ——

17.5 24
ts [h] ts [h]

161.5

(a) tp = 24h (b) t, = 168h

Figure 5.4: Installed integrated storage capacity as a function of ¢, for different
fixed t,. In both cases the energy-to-power ratio EP; is still 7.2 h.

In Figure 5.5, t, is varied while keeping ¢, equal to %” For the disjoint storage
technology (Figure 5.5a), discharge power is constant as the demand is flat.
The energy storage capacity increases linearly with an increasing ¢, as the time
interval with a shortage of renewable generation, %’, increases linearly with
t,. The necessary charging power is independent of ¢, since the increase in
energy to be stored is countered by a proportional increase in the time interval
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with a surplus of renewable generation. For the integrated storage technology
(Figure 5.5b), the installed capacity is determined by the necessary charging
power for low values of ¢, while for higher values of ¢, it is determined by the
necessary energy capacity. The precise tipping point between the two zones,
here t,, = 16h, depends on the energy-to-power ratio of the storage technology
(being 7.2 h in the figure shown).
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(a) Disjoined storage technology (b) Integrated storage technology

Figure 5.5: Installed storage capacity as a function of ¢, with t, = %”, for both
types of storage technologies.

A continued series of block profiles

Several single block profiles as used above (Figure 5.2) can be added sequentially
together to form a profile of identical block profiles. For a profile consisting
of identical block profiles, equations (5.1)-(5.3) can be used to calculate the
necessary capacities. It is thus possible to identify the same effects of a varying
ts and t,, as above. The findings for a single storage cycle can thus be generalized
for a continued set of storage cycles. We can therefore conclude that a repetitive
(continued) set of block profiles can be represented by a single block profile.

5.3.2 Optimal storage portfolio

The total storage cost for block profiles as a function of a varying ¢ is shown
in Figure 5.6 for ¢, = 168h. This cost consists of two parts: the investment
cost of all installed storage related capacity (charging capacity, discharging
capacity and energy storage capacity for the disjoint technology) and the



126 _ GENERALIZATION OF ENERGY STORAGE SIZING: POWER VERSUS ENERGY REQUIREMENTS

investment cost of iRES generation capacity necessary to compensate for storage
losses. This means that the cost of iRES generation not consumed in storage
efficiency losses is not account for in this storage cost. The iRES generation cost
includes the investment cost iRES generation which serves the electricity load
directly, which is discharged after storing or which is curtailed. The solid line in
Figure 5.6 represents the storage cost of the integrated storage technology. In
accordance with the results from Figure 5.4, there are again three zones visible,
indicating a part where charging capacity determines the installed capacity, a
part where energy capacity is determining and a part where discharge capacity
is determining. In this example, the disjoint technology is often cheaper to
install when the required energy capacity determines the installed integrated
capacity.

- Integrated storage
== = Disjoint storage

Cost [Euro]

Figure 5.6: Total storage cost for integrated and disjoint technologies as a
function of t, for ¢, = 168h.

The optimal storage portfolio as a function of a varying ¢, is shown in Figure
5.7. For low values of t,, when the necessary charging capacity determines
the amount of installed capacity, integrated storage is preferred. For higher
values of t,, integrated storage is still preferred when little energy storage
capacity is necessary. When more energy capacity is necessary, disjoint capacity
becomes the preferred technology. Although it is theoretically possible that
integrated storage units with any number of energy-to-power (EP) ratio could
be developed, most commercial available integrated storage technologies have
EP-ratios of maximum 10 hours. Therefore the exact value of ¢, which marks
the shift from preferred integrated to disjoint technology could vary but the
general result effectively stays the same. Note that since a block profile is
used where Prpg is either equal to the installed iRES capacity or zero, either
disjoint or integrated storage will be the most economic option depending on



SINUSOIDAL PROFILE 127

the surplus time t,. Hence, for a particular ¢4, a portfolio will consist only of
either disjoint or integrated capacity, never a combination of the two. This is
different compared to other profiles (like sinus-shaped profiles) where it can be
optimal to install both storage technologies simultaneously as will be elaborated
in the next section.
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Figure 5.7: Optimal installed storage capacity as a function of ¢, with ¢5 = %’

5.4 Sinusoidal profile

The block-shaped iRES generation profile from the previous section is now
replaced by a single-frequency sinusoidal profile?, while the load profile is still
assumed flat. Sinusoidal profiles with a period of a few hours up to months
are used. The calculations are made with a Linear Program (LP) investment
model instead of doing them analytically. The LP model is later used for more
complex and realistic profiles, but a sinusoidal profile is chosen first to allow
easy comparison with the previously discussed block profiles.

5.4.1 Necessary storage capacity

The single-frequency sinusoidal profile, representing the iRES generation, has
a period t, and a magnitude between 0 and Prps (and thus an average of
0.5 - Prrs). The maximum iRES generation Pgpg is equal to the installed

2Not to be confused with the frequency of the instantaneous electrical AC power (e.g.; 50
or 60 Hz).
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iRES capacity, as shown on Figure 5.8. The load profile is still a flat load
with magnitude P;. Note that for sinusoidal profiles, the duration of surplus
iRES generation, previously denoted as i, is fixed once Py, Prps and t, are
determined. Furthermore, the duration of surplus will change when the installed
iRES generation capacity is varied. This is shown on Figure 5.8 for iRES
capacities Prgg and Phpg

Pres' - - - = Load
I, \ I/ \\ —— RES1
\ _
i Pres - / \ Energy to \ RES 2
E /) \ be stored
& / \
§ \ )
Q \
5 \
Q Pd
T N
1'\\ |
L 1\ |
RES serves — | | |
load directly ! J
ts tp
t[h] Energy to be released

Figure 5.8: Flat load profile and two sinusoidal iRES generation profiles.
Both iRES generation profiles have an equal period (¢,) but a different profile
amplitude, following from a different amount of installed iRES capacity, leading
to a different surplus duration (ts).

It is again interesting to see the effect of a varying period ¢, as was done before.
Figure 5.9 shows the installed charging, discharging and energy capacities of
the disjoint storage technology and the installed capacity of the integrated
storage technology under the pre-specified coupling constraints as a function
of the period t,. Comparing Figure 5.9 to Figure 5.5 shows the same trend
for both types installed storage capacity. For low periods t,, power capacity
is dominating the installed capacity for the integrated storage technology. For
higher periods t,,, the necessary energy capacity determines the installed capacity.
A careful examination of Figure 5.9 shows slight variations in the slope of the
integrated capacity, disjoint energy capacity and disjoint charging capacity.
These variations were not present in Figure 5.5 and are explained by the nature
of the sinusoidal profile. For a sinusoidal iRES profile, the iRES generated
electrical power is not necessarily equal to either the installed iRES capacity
(PrEs) or zero, it also has values in between. Installing more iRES capacity, at a
certain cost, has therefore two effects. First, more load will be served directly by
renewable generation, reducing the necessary energy storage capacity. Second,
the surplus time ¢, will increase, reducing the necessary charging capacity. Both
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effects are visible on Figure 5.8 when observing the difference between Prps and
Pl pg. As the linear program optimizes between iRES capacity and necessary
storage capacity for each ¢,, variations in the installed capacity slopes occur.
This is not observed in Figure 5.5 for the block profile since installing more
iRES capacity could neither increase the amount of load directly served by
renewable generation, nor increase the surplus time ;.
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Figure 5.9: Installed storage capacity in function of period ¢,.

5.4.2 Interactions between storage technologies

In this section, the optimal storage portfolio is investigated when both integrated
and disjoint storage technologies can be installed simultaneously. The exact
interactions between the different storage types will depend on their relative
cost and technical constraints presented in table 5.2 above, but conclusions can
be generalized.

Figure 5.10 shows the installed storage capacity for a flat demand profile and
a sinusoidal iRES generation profile with a single varying period ¢,. As can
be expected, based on the results shown in Figure 5.7, all energy is stored
using integrated storage capacity for sinusoidal profiles with short periods
(high frequency), corresponding to a large necessary charging power relative
to the necessary energy capacity. For sinusoidal profiles with long periods
(low frequency), corresponding to a large necessary energy capacity relative
to the necessary charging power, almost all energy is stored using disjoint
storage technology. For a period 60h < t, < 200h, both integrated and disjoint
storage technologies are used simultaneously. For profiles with such time period,
the necessary energy storage requirements determine the minimum amount of
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installed storage capacity. The disjoint technology is preferred to store the bulk
of the energy. However, the highest surplus power from renewable generation is
only available for a limited time, due to the shape of a sinusoidal profile, i.e., the
peak of the profile. To store this part of the surplus iRES generation, it is more
economic to install integrated capacity rather than disjoint capacity. Although
those sinusoidal profiles are not directly representative for real demand and
iRES generation, results from the sinusoidal profile can be generalized towards
real profiles by applying them to the frequency spectrum of a real remaining
load profile. This is the subject of the next section.
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Figure 5.10: Installed integrated capacity and disjoint charging and discharging
capacities as a function of a single sinusoidal remaining load with a varying
period t,,.

5.5 Real profiles

The load and iRES generation profiles used in this section are based on real
profiles from the Belgian electricity system from the period 2013 till 2015. The
data are obtained from Elia [77], the Belgian TSO and have a time resolution
of 1 hour. The magnitude of the iRES generation profile is scaled in different
scenarios to reflect different amounts of installed iRES capacity. The method
of Welch [78] is employed to estimate the frequency spectrum of different load
and generation profiles. This method provides a robust way to estimate the
frequency spectrum as explained by Woods et al. [79]. The method divides
the temporal profile in several segments and calculates the discrete Fourier
transform for each segment. The resulting Fourier coefficients are then used to
calculate the estimated spectral density for each temporal segment. As a final
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step, the average of all spectral density estimations is calculated and used as
the estimated frequency spectrum of the temporal profile. Figure 5.11 shows an
example to illustrate Welch’s method. The left figure shows a time-series which
is the summation of two sinusoidal profiles, one with a 24h period and one with
a 12h period. The right figure shows the corresponding power spectral density
estimate computed using Welch’s method.

Period [h]
24 12

2 L A L

100 -

Residual load [W]
-
1
Linear spectrum [W]

0 r r 10716 1%

0 24 48 1073 1072 107! 100
Time [h] Frequency [1/h]

Figure 5.11: Left: brief extract of a time-series which is the summation of two
sinusoidal profiles with 24h and 12h period. Right: the corresponding power
spectral density estimate computed using Welch’s method.

The estimated frequency spectra of two remaining load profiles, one where
onshore wind and one where solar PV is used as RES, are shown in Figure
5.12. These remaining load profiles are created with historic load and iRES
generation profiles from the Belgian electricity system [77]. The segment of
the frequency spectrum at the left of the dashed line corresponds to sinusoidal
profiles with a long period (and low frequency). The low and high frequency
segment have a different weight, or importance, depending on the iRES source.
This is reflected by the amount of installed capacity of both storage technologies,
as shown in table 5.3. A higher relative weight of the low-frequency spectrum
corresponds to a higher share of disjoint capacity in the storage portfolio. This
is in accordance with the results shown in Figure 5.10, where disjoint storage is
preferred for high ¢, while integrated storage is preferred for low ¢,,.

To compare different remaining load profiles and the corresponding storage
portfolios, a formal metric is developed. To express the relative weight of the
low-frequency spectrum, the ratio of the sum of the low-frequency spectrum
over the sum of the entire spectrum is chosen. This is expressed in Eq. (5.7)
where Pgpec(f) is the amplitude of the power spectrum of the remaining load
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Figure 5.12: Frequency spectrum of remaining load profile when 100% of demand
is covered by RES. The dashed line indicates the cut-off frequency f., which
divides the spectrum in a low and a high-frequency part.

Table 5.3: Installed storage capacity to accommodate the remaining load profile
of two 100% RES scenarios shown in Figure 5.12. The storage technology
characteristics are presented above in Table 5.2.

RES source
Installed capacity Onshore Wind  Solar PV
Disjoint charging capacity [GW] 25 32
Integrated capacity [GW] 7 31

profile as a function of frequency f, f. is the cut-off frequency which divides
the entire frequency spectrum in a low-frequency and a high-frequency part
(the dashed line in Figure 5.12).2 Finally P, is the relative weight of the
low-frequency spectrum.

f=fe

> Popee(f)
_ I (5.7)

3Note that f. is here a given frequency to divide the spectrum in two parts, it is not the
frequency corresponding to a -3 dB point in the spectrum.
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The share of disjoint charging capacity (z4) in the storage portfolio is expressed
as in Eq. (5.8). ¢§ and cg denote the installed disjoint charging and disjoint
discharging capacity respectively, ¢; denotes the installed integrated capacity.

cé-i—cj
_ 2
Tq = 763_"_(:2 (5.8)
5 + C;

For the share of disjoint capacity, the average of charging and discharging
capacity is used. Note that in the presented examples, GFPPs are used as
synthetic methane discharging capacity or as conventional generation capacity
with common natural gas. Therefore, a distinction is made between GFPPs
operated with synthetic methane and conventional natural gas, where only the
former is counted as disjoint discharge capacity. The disjoint energy capacity is
not taken into account as it is expressed in a different unit than power and thus
not directly comparable to the integrated capacity. Nevertheless, results shown
in Figure 5.7 and Figure 5.10 indicate that the disjoint power capacity is a good
measure for the amount of optimally installed disjoint capacity in general.

Based on the metrics introduced in Eqgs. (5.7) and (5.8) and the results shown
in the previous sections, it is expected that an increase in the relative weight of
the low-frequency spectrum leads to an increase in the share of disjoint charging
capacity in the storage portfolio. One can see that this holds for the sinusoidal
profiles investigated earlier. After all, increasing the period of the sinusoidal
signal (moving from left to right on the abscissa of Figure 5.10) corresponds to
a shift from a high-frequency spectrum to a low-frequency spectrum and results
in an increasing share of disjoint capacity in the storage portfolio. The same
mechanism is confirmed by the simulation results of real profiles as shown in
Figure 5.13. The relative weight of low-frequency spectrum and the share of
disjoint charging capacity in the storage portfolio as a function of the renewable
energy generation target are shown in this figure. The RES target expresses
a minimum percentage of the total energy load that has to be served by RES
generation, directly or through storage. It is clear that for most instances both
the weight of the low-frequency spectrum and the share of disjoint charging
capacity increase simultaneously.
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Figure 5.13: Relative weight of low-frequency spectrum (Pjy,) and share of
disjoint power capacity (z4) in the storage portfolio as a function of the RES
target for different iRES technologies: onshore wind for the upper panel, offshore
wind for the middle and solar pv for the lower panel. Note that the ordinate
axes are labeled differently.
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Next to varying the renewable energy generation target, also different iRES
technologies can be compared with each other as presented in Figure 5.14. The
figure shows that among different iRES technologies, an increase/decrease in the
weight of the low-frequency spectrum (blue bars) leads to an increase/decrease
in the share of disjoint charging capacity in the storage portfolio (green bar).
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Figure 5.14: Share of low-frequency spectrum (P,,,) and share of disjoint power
capacity (z4) in the storage portfolio for different remaining load profiles. Each
remaining load profile results from using a different iRES technology. The
renewable energy target is set at 100% in each case.

Finally, the effect of a change in cut-off frequency is investigated. As this cut-off
frequency is arbitrarily chosen, it is important that the results hold for different
cut-off frequencies. Figure 5.15 shows the relative weight of the low-frequency
spectrum and the share of disjoint charging capacity in the storage portfolio for
different cut-off frequencies. It is clear that the results observed and discussed
above do not depend on a well chosen cut-off frequency but hold for a wide
range of cut-off frequencies.

The presented results indicate that the low-frequency components predominantly
determine the installed share of disjoint charging capacity in an optimal storage
portfolio. The underlying mechanism of this is that the necessary energy storage
capacity is high compared to the necessary charging/discharging power capacity.
This mechanism was also seen in the results from methodological block profiles
and single sinusoidal profiles. In addition, it follows that the high-frequency
components determine the share of integrated capacity in the storage portfolio.
Note that, although the low-frequency spectrum drives the need to install
disjoint storage, once disjoint capacity has been installed, it can be used to
accommodate both low and high frequency remaining load. The same holds for
integrated storage.
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(c¢) Cut-off frequency: 1/168h

Figure 5.15: Relative weight of low-frequency spectrum (Pjy,) and share of
disjoint power capacity (x4) in the storage portfolio as a function of the iRES
target for different cut-off frequencies: 1/48h in the upper panel, 1/72h in the
middle and 1/168h in the lower panel.
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5.6 Summary and conclusions

This chapter provides a methodological explanation for the relationship between
the time-varying shape of a remaining load profile and the optimal storage
portfolio, when used for temporal arbitrage. A distinction is made between
storage technologies for which installed charging power, discharging power and
energy storage can be optimized separately, like power-to-gas-to-power (referred
to as a ’disjoint’ storage technology), and storage technologies for which all
capacity ratings are physically coupled, like NaS batteries, where the most
stringent capacity rating (charging power, discharging power or energy reservoir
size) determines the installed capacity (referred to as an ’integrated’ storage
technology).

Results show a clear relationship between the share of each storage capacity
type and the share of its corresponding range in the frequency spectrum of the
‘remaining’ load profile. These results are based on optimal storage portfolio
calculations for different methodological and historic load and iRES generation
profiles. Results indicate that disjoint storage is predominantly used to serve
remaining load profiles with high necessary energy capacity, compared to the
necessary power capacity, corresponding to monthly and seasonal cycles. This
type of remaining load profiles is expected to occur only when very high shares
of intermittent renewable generation (>50%) are installed. Integrated storage is
predominantly used to serve remaining load profiles with high necessary power
capacity relative to the necessary energy capacity, corresponding to daily and
weekly cycles. Residual load profiles with cycles of such duration can occur for
lower shares of installed renewable capacity.

The findings from this work are employable in both future generation expansion
planning and greenfield investment studies to explain results concerning storage
capacity. Moreover, these results are useful to single out the part of storage
benefits accountable to temporal arbitrage in broader analyses covering storage
for both temporal energy arbitrage and ancillary services like providing reserve
capacity.






Chapter 6

Unit commitment model for a
combined electricity and gas
system

This chapter contains elements from:
Belderbos, A., Bruninx K., Valkaert, T., Delarue, E. and D’haeseleer, W.
Facilitating renewables and power-to-gas via integrated electric power-gas
system scheduling, TME working paper.

Valkaert, T., Belderbos, A. and D’haeseleer, W. Modeling transient gas
flows through uniform pipelines with a focus on line pack and line pack
flexibility., TME working paper.

This chapter presents a novel operational model comprising a combined electrical
power and gas system. This model will be used to investigate extensive case
studies on the effect of power-to-gas (P2G) on gas network exploitation, the
conventional natural gas production facilities and gas-fired power plants in
Chapter 7.

The relevance of such model in energy system operations is discussed together
with the novelties of this model compared to the literature in Section 6.1.
Section 6.2 provides a qualitative and mathematical description of the model.
Section 6.3 presents a verification of the gas part of this model, indicating the
model accuracy and its suitability to be used for operational scheduling studies.
Different case studies are presented to illustrate the value of the novel model
aspects in Section 6.4. Conclusions finalize this chapter in Section 6.5.
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6.1 Introduction

The growing share of intermittent renewable energy sources (iRES) requires
flexibility in the electric power system which could be provided by a more
dynamic operation of conventional (natural) gas-fired power plants (GFPPs).
Such increasing flexibility provision will result in an increasingly volatile gas
network off-take from GFPPs. If P2G units are installed, an additional coupling
between the electrical power grid and the gas network is made which could,
depending on the operating profile of the P2G units, lead to a volatile injection
into the gas network.! Both the increasingly volatile off-take and injection in
the gas network could hence transfer a flexibility requirement from the electrical
power network to the gas network and warrant further research on the impact
of electrical power volatility on the safe and reliable gas network operation.

Some major differences exist between the electrical power grid and the gas
network. First, electrical power is transported at the speed of light and hence
can be regarded as instantaneous for unit commitment optimization. Natural
gas is propelled at much lower velocities resulting in a time-delay between
injection and off-take of possibly hours to days, depending on the distance to
be covered. Second, in contrast to the electrical power grid, the gas network
has some inherent flexibility. Since gas is a compressible fluid, gas can be
accumulated in pipelines which allows using the gas network as short-term
storage. The amount of gas contained inside a pipeline is termed the line pack
and depends on the size of the pipeline and the imposed pressure bounds. A
higher pressure in a pipeline results in a higher gas density and higher line pack
level.

The line pack flexibility provides an inherent flexibility for the gas network which
could be used to facilitate the integration of iRES in the electric power system
by transferring the gas flexibility to the electric power system via gas-fired
power plants and P2G, as mentioned in the onset of this chapter.

A gas flow through a pipeline causes a pressure drop between the entry and
exit of the pipeline, due to friction losses; this is illustrated by the solid line in
Figure 6.1a. The shaded area under the solid pressure line is a metric for the
line pack inside the pipeline [80].

The average pressure inside the pipeline can be shifted up or down without
impacting the gas flow rate through the pipeline, as long as the pressure drop
due to this gas flow does not span the entire allowed pressure range. Figure
6.1b shows two pressure curves for the same gas flow rate as shown in Figure
6.1a, one shifted up reaching the maximum pressure bound and one shifted

1'Grid’ and 'network’ are used as synonyms.
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p [bar]

Pmax -

Pmin —

Length [km] Length [km]
(a) Line pack (b) Line pack flexibility

Figure 6.1: Pressure drop due to gas flow indicated by the solid line, with line
pack (shaded area under pressure curve in the left-hand panel) and line pack
flexibility (shaded area between minimum and maximum pressure curves in
right-hand panel). Note that the solid blue curves are not linear in general, but
have a concave curvature.

down reaching the minimum pressure bound. The shaded area between the two
pressure curves is a metric for the line pack flexibility. This line pack flexibility
depends on the pressure bounds and on the gas flow rate through the pipeline.
When the gas flow rate increases, the pressure drop increases (leading to steeper
pressure lines) and the available line pack flexibility decreases.

To study to what extent line pack can provide flexibility to the electric power
system and the effect of such flexibility transfer on conventional gas shippers, a
multi-carrier energy system (MES) model incorporating both the electric power
and gas system is required. Furthermore, it is key to account for gas flows and
pressures in this MES model.

Many different MES models are reported in the literature. As for all optimization
models, a balance must be struck between the optimization horizon and the
level of detail considered in technical, temporal and geographical domain to
assure an acceptable computational cost [7]. Depending on the models’ purpose,
more detail in one or another domain is considered. MES models can roughly be
divided into investment models and operational scheduling models. The former
typically have a larger optimization horizon at the expense of a reduced level of
detail in one or more domains while the latter put more focus on the technical,
temporal and/or geographical domain at the expense of a reduced optimization
horizon. An extensive overview of the different models is outside the scope of
this study, the interested reader is referred to the following literature: [81, 82].
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The MES model presented in the following section (6.2) is an operational model
comprising an electric power system and a gas system with a high level of
technical and geographic detail. Two model characteristics are important when
investigating the line pack flexibility in a gas network. First, the assumed ’state’
of the gas network is essential; this can be either steady state or transient.
Although steady state models of the gas network can provide valuable insights,
these models cannot be used to assess variations in line pack levels and line
pack flexibility. Since line pack variations require the pipeline inflow to differ
from the outflow, it is by definition assumed that the gas flow is not in steady
state.

A second characteristic is the strategy employed to determine the optimal
MES operating schedule, which could be either the sequential or simultaneous
optimization of the electricity system and the gas system. A first group of
papers uses sequential optimization. Often the electric power system is optimized
first, determining the operational schedule of gas-fired power plants and, if
considered, P2G units. Next, the gas system is optimized determining the gas
flows and nodal pressures. An iterative algorithm is often employed to assure
that the electric power system optimization is re-optimized if it would lead to
in-feasibilities in the gas system. However, Zlotnik et al. [83] and Qadrdan et
al. [84] show that non-simultaneous optimization of both energy systems often
leads to economic non-optimal solutions, especially in high stress situations
such as cases with high iRES penetration. Therefore, the electric power system
and the gas system are simultaneously optimized in this work.

Table 6.1 provides examples of multi-carrier energy system (MES) models
found in the literature with different gas flow representations and optimization
strategies as discussed before. The models indicated in the shaded area relate
most closely to the model presented in Section 6.2.

Table 6.1: Examples of relevant multi-energy system models found in
the literature with respect to their representation of the gas network and
optimization strategy

Steady state ~ Transient

Sequential | [85] [86],[87],[88]
Simultaneous | [89],190] [83],[91],[92]

Each of the studies listed in Table 6.1 which incorporate a transient gas flow,
describe the same physical gas flow problem, although the precise mathematical
implementation differs as well as the optimization strategy. The gas system
presented in the next section provides an addition to the literature in the
following ways:
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1. P2G units have been added with a high level of technical detail;

2. the representation of gas production facilities is extended with additional
constraints;

3. the mass balance constraints are extended to not only impose nodal mass
balances but also zonal mass balances.

The studies from Clegg and Mancarella [85, 86] and He et al. [90] incorporate
P2G units as a single, integrated unit. The model presented in this work
here extends these formulations by providing a P2G representation with a
greater technical detail, modeling the electrolyzer, methanizer and intermediate
hydrogen buffer as distinctive units. Increasing the technical detail of the P2G
units provides more detailed results on the flexibility P2G can provide to the
electrical power system and the flexibility it requires from the natural gas
system.

Adding constraints on the natural gas production facilities and modeling zonal
mass balances in addition to the nodal mass balances does not necessarily
increases the technical detail but it improves the realism of the obtained results.
By adding additional constraints to the production facilities, large pressure
variations due to large production variations are avoided. Considering zonal
loads allows to account for possible flexibility provided by the gas distribution
grid [93].

The gas system implementation presented in the following section is based on
the implementation described by Correa-Posada [91] and extended with the
additions listed before. The electric power system is represented by the LUSYM
model taken from Van den Bergh et al. [94],[95] due to its proven solving speed.
A DC load flow representation is used for the electrical power grid, while a
transient representation is used for the gas network.

6.2 Model description

The model objective is to minimize total system operational cost, while adhering
to technical constraints imposed on both the entire energy system and the
individual units. The total system cost equals the sum of the operational
electric power system cost and the operational gas system cost as follows:

min cost®ec 1 cost9* (6.1)

The electric power system cost consists of generation costs, start-up costs,
shut-down costs, ramping costs, load curtailment costs, renewables curtailment
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costs and reserve allocation costs for load and renewables curtailment:

. t
costelee = E (costqe" + costét‘”t + costs P 4 costmmp)
it

+ Z (cost] ™) + Z (costff’t + cost)’, + cost]"}) (6.2)

The operational gas system cost consists of a gas production cost from gas wells,
a gas storage cost, a compressor cost and an operational cost from P2G units:

cost9% = Z Z costiell + Z costy} + Z coste " + Z cost'gff At
€

t qw

(6.3)

The electrical power and gas system are linked by GFPPs which consume gas
from the gas network to generate electrical power (which is injected in the
electrical power system) and by P2G units which convert electrical power from
the grid to synthetic methane (and inject it in the gas network). Both the
electrical power and gas systems are described in the following sections. Both
systems are connected to each other via the GFPPs and P2G units.

6.2.1 Electricity system

The model describing the electricity system is taken from Van den Bergh et
al. [94],[95], and is added in Appendix D. This model contains technical unit
constraints such as generation limits, ramp limits, minimum up times and
minimum down times. The electricity network is modeled using a DC power
flow representation.

Note that the market clearing constraint is adapted to account for the electricity
consumption from P2G units. The adapted market clearing condition reads:

Z Aplam (zitPs + git) + Z Aff;”" (pdji — pcjs) + RES, 1 —ren

=Dy —lept +1sp ¢ + Dine + Z Aff% :lz’ Vn,t (6.4)

€

where Aff";m links each power plant ¢ with a node n in the electrical power grid,
z; + denotes the binary on-off status of each power plant at each time step ¢, P,
is the minimum operating point and g; ; is the electrical power generation above
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minimal operating point. pd;; and pc;, are respectively de discharging and
charging power of each storage unit j at each time step, with Aff"j’.” a matrix
linking each storage to a node in the grid. RES,, ; denotes the available iRES
generation, rc, ; the iRES curtailment, D, ; is the electricity load, lc, ; the
curtailed load, Is, + the stored load and pi, + the power injection in the grid at
node n. g:lty is the electrical energy consumption of electrolyzer e and A
matrix linking each electrolyzer e to a node n.

ely
n,e

is a
The main decision variable in the electric power system are the on/off
commitment status (z;¢), the power plant generation level (g; ¢), the storage
charging (pc; ) or discharging (pd; ;) electrical power, the stored load (Is, ;) and
curtailed load (l¢,,,.), de curtailed renewable energy sources (RES) generation
(ren,:) and the electrical power injection in each node (piy ;) from the network.

6.2.2 Gas system

The presented gas system model encompasses a gas network consisting of nodes
and arcs. Each node can contain gas wells, storages, loads, P2G units and
GFPPs which are respectively modeled by their production limits, injection
and withdrawal limits and consumption limits. The arcs connecting the nodes
can be either pipelines, compressors or valves. Only the operational cost of the
gas system is considered.

Cost

The total operational cost consisting of a gas production cost? from gas wells,
a gas storage cost, a compressor cost and an operational cost from P2G units
was given in Eq. (6.3) before. The gas well production cost, with Cy,, the gas
production cost per volume of gas for each gas production facility gw and gguw ¢
the gas production rate at facility gw and time step ¢, follows from [96]:

cost?j{i = Cyuw " Qou,t Ygw,t (6.5)
The gas storage cost is modeled as an operational cost per unit of stored gas?:

stor

costy’y = Cgs - qgs,t Ygs,t (6.6)

2For countries without domestic gas production, this would become an ’import cost’.

3The operational cost is driven by the cost of mechanical energy required for compression
and the cost of thermal energy needed for heating during expansion. Although this energy
requirement varies with the storage state-of-charge, an average energy cost is used here to
reduce the computational burden [91].
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with Cys the storage cost per volume of gas for each storage gs and g4, the
gas flow to or from each storage at each time step.

The compressor cost is obtained as?:

coste "™ = Ce - qey Ve, t (6.7)

c,t

with C. the cost per volume of compressed gas for each compressor ¢ and g, ¢
the gas flow through each compressor at each time step.

The operational cost of a P2G unit e consists of a variable operation and
maintenance (O&M) cost (C¢Y) per unit of consumed electricity (gzlf ) and
a variable O&M cost (CI"") per unit of produced synthetic methane. The
amount of produced synthetic methane is equal to on-off status (27¢*) of the

e,t
methanizer unit e times the production rate at minimal operating point (F"")
summed with the production rate above minimal output ( g};t).
costf,fftg = C’Zlygsff + et (Elnetzzlft + ;n,tet) Ve, t (6.8)

Note that the cost of the consumed electricity itself is not accounted for in
this P2G operational cost since the cost of electricity is endogenous to the
combined model. Similarly, the earnings for the produced methane are not
modeled explicitly as they are endogenous to the model.

Production and generation limits

The production at each gas well gw is constrained by a minimum level (ng)

and a maximum level (W, ), which can either be set by physical characteristics
or contracted amounts:

ng < qgw,t < Wgw ng,t (69)
Gas transmission system operators (TSOs) impose maximum upward ramp
rates (RUgy) and downward ramp rates (RDg,,) on the gas injection from

shippers (gguw,¢) in order to avoid sudden pressure changes in the gas network
[93]. These ramp rates follow from:

Gow,t S qogw,t—1 + RUgwAt ng,t (610)

Gow,t > Qguw,t—1 — RDgwAt Yow,t (6.11)

4This cost is driven by the mechanical energy required for compression. Although this
energy need increases with increasing pressure ratio, an average compression cost is used to
reduce the computational burden [97, 98].
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with At the duration of a time step.

The natural gas consumption from GFPPs (q%‘ﬁp ) is linked to their electricity

generation (equal to P,2; ¢ + gi¢) by the conversion efficiency® n;. A conversion
factor ¢ is used to express the natural gas consumption in Nm?:

1
’ ¢n

(Pizit + git) Vng, t (6.12)

K2

The gas flow rate injected or withdrawn from storage (ggs+) is limited by a
maximum injection rate (I R,s) and maximum withdrawal rate (W Ry,):

WRgs < Qgs,t < IRgs Vgs,t (613)

Analogous to the maximum injection variations from gas wells to avoid large
pressure swings in the grid, a maximum upward ramp rate (RU,,) and downward
ramp rate (RDgs) is imposed on the gas flow to and from storage (ggs,¢):

qgs,t § Ggs,t—1 + RUgsAt Vgs,t (614)

Ggs,t > Qgs,t—1 — RDgsAt Vgs,t (615)

The state of charge of the gas storage (Slgs,t) is bound by its physical limits as
follows:

Spe < 8hetr < Sgs Vgs, t (6.16)

-gs

with S, the minimum gas storage level and ?QS the maximum storage level.

The correct gas storage state of charge (squyt) is given by Eq. (6.17), note

that g4s,: can be both positive, when injecting to storage, and negative, when
withdrawing from storage.

l

Sgsit = Sés,tq + gt AL Vgs,t (6.17)

Power-to-gas unit

A P2G unit is modeled as three distinct parts: (1) the electrolyzer, converting
water to hydrogen and oxygen by using electricity; (2) the methanizer, converting
hydrogen and COs to methane; and (3) an intermediate hydrogen storage

5 Although the efficiency varies with the operation point, a constant efficiency is used for
simplicity [91].
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to temporarily store the electrically produced hydrogen. The intermediate
hydrogen storage allows the electrolyzer to operate very dynamically to capture
the surplus generation from iRES while allowing the methanizer, which is less
flexible by nature, to operate at a fixed operating point for longer, uninterrupted
periods in time.

Electrolyzer

The electrolyzer electricity consumption (g%¥) is constrained by its installed

capacity (ézly) as follows:

0<gly <G Ve, t (6.18)

The hydrogen produced by an electrolyzer (hilf ) is given by [85]:°

hel = gein' Ve, t (6.19)
with gely the electrical energy consumed by the electrolyzer e and 7% the
conversion efficiency between electrical and hydrogen energy.

Since the electrolyzer technology can be operated very dynamically (with time
constants in the order of seconds to minutes [32]), far below the time steps
considered in these models (15 minutes - 1 hour), no further technical generation
limits are considered.

Methanizer

The amount of synthetic methane produced by a P2G unit can be expressed as:

1
0< qmef C (Fm(’t met + mm‘) Veﬂ‘; (620)

with zmet the on-off status of the methanizer unit e, F', met the production rate at
minimal operating point and fmet the production rate above minimal operating
point. To express the amount of produced synthetic methane in Nm? rather
than MWh, the conversion factor ¢ is used.

The hydrogen consumption for synthetic methane production is given by [85]:

F’met ’met+ met hmetnénet ve,t (621)

6The efficiency could be varied depending on the operating point. This would, however,
substantially increase run times while only slightly increasing accuracy [27].
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with A" the hydrogen consumption of methanizer e and 7" the conversion
efficiency from hydrogen to methane.

In analogy to the power plant generation limits [95], the maximum methane
production from methanizers, above F"" follows from (given that the
MUT™t>2):

fmet < ( mpt _ F’met) met ( met _ SUmet) ;ntet

e,t
B ( met . SDmet) :@teil Ve7t (622)

where F;mt is the maximum methane production rate of methanizer e, SU™¢*
is the start-up rate, SD7¢ is the shut-down rate, vé”ft is the start-up status
of methanizer e and wmet is the shut-down status. Both v['f* and w('f" are
binary variable which become ’1’ on the time step at which the methamzer,

respectively, starts up and shuts down.

Given that reactor temperature control puts a limitation on the dynamic
operation flexibility of methanizers [31], ramp rates are imposed as follows:

met met met met
et ~ Jeit—1 <RU

+ (SU;W — 7t — RU™) o7t Ve,t  (6.23)

met met met ,met
e, t—1 f <RD€ Ze,tfl

+ (SD7 — E° — RD) w]'s* Ve,t  (6.24)
with RU™ and RD™°" the ramp-up rate and ramp-down rate, respectively.

The minimum up-time (MUT/¢*) and down-time (M DT[*") are, respectively,
enforced by:

¢
20 > E o't Ve, t (6.25)
t'=t4+1—MUTmet

t
11—z > Z 't Ve, t (6.26)
t/=t-41—M DTet

In addition to the constraints above, the following logic relation between the
different methanizer unit statuses is needed:

t t t t
Zotor = Zep H Ul —wlyt =0 Ve, t (6.27)
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Hydrogen storage

The energy balance of the intermediate hydrogen storage (s};t) is given by:

sgt = 52,15—1 + thi’ — h;"ft Ve, t (6.28)
with hzli’ the hydrogen production from the electrolyzer and h{’f* the hydrogen
consumption from the methanizer.

The storage injection and withdrawal are limited by the electrolyzer and
methanizer capacity, respectively. Limits on the hydrogen storage level are
imposed explicitly as follows:

Sh<sh, <3 Ve, t (6.29)

—h
where §Z is the minimum storage level and S, is the maximum storage level of
hydrogen storage e.

Network

The gas network is modeled as a graph consisting of nodes and arcs. The arcs
can be either passive, i.e., pipelines, or active, such as compressors and valves.
Each node can connect multiple pipelines and can contain gas wells, storages,
methanizers, gas-fired power plants and gas loads.

Nodes

A minimum pressure bound (Bng) and maximum pressure bound (p,,,) is imposed
in each node (ng) to assure the safe operation of the gas grid:

Bng < DPng,t < ﬁng Vng,t (630)

Market clearing

Since mass accumulation is not possible within a node, each node requires a
balance between the inflow and outflow of gas. The gas load served through
nodes can originate from GFPPs, industrial gas use and residential gas use,
the GFPP and industrial gas load is linked to individual nodes in the network.
The residential gas use, however, is linked to ’gas zones’. Since the residential
gas load is served through the distribution network, which is coupled with
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the transmission network in multiple nodes, it is not possible to assign the
residential gas load to unique nodes; instead, this load is assigned to ’gas zones’.

The nodal balance requires the gas in- and outflow of each node to be equal.
However, since it is not possible to assign the residential gas load to a specific
node a-priori, the nodal balance constraint is relaxed and an additional zonal
balance constraint is imposed. The adapted (relaxed) nodal balance requires
that the net inflow of gas (inflow minus outflow) should at least cover the
industrial gas load and GFPP consumption. The inflow is allowed to be higher,
in order to serve a possible residential gas load:

out in in out in
E (I ng plqpl t Iang,plqpl,t) + E ( ng clet — Icng,cqcat)
c

pl

+ Z (Ivfi’;quv,t - IU%,U%J) dgs,t T Qguw,t + Z A%ei ;ntet
v

> L9, + ZAgf”’ 9IPr - ng,t (6.31)

ngzqzt

with q;?t and q;’;‘f‘/, respectively, the inflow and outflow of pipelines connected to

node ng, I apl ng and I a"“t ng are matrices linking the entry and the exit nodes,
respectively, to the plpehnes Ge,t is the flow through compressor ¢, linked to
its entry and exit node via I¢”,, and [ cg’jfg, respectively. Analogously, g+
denotes the flow through valve v and is linked to its entry and its exit nodes
via matrices Iv)",, and Tvd% . qgs. is the storage injection rate, gy the
gas production rate, qff” the methanizer production rate and Aﬁgeé a matrix
linking each methanlzer to a node in the gas network. Lng ; denotes the nodal
gas load in node ng at time step ¢ and ¢?/P? is the gas load from GFPPs, with

ng,t
gfpp
Anq f

linking each GFPP to a node in the gas network.

Within a gas zone, the sum of nodal gas inflows and outflows should be exactly
equal at all time steps:

out out in in out in
§ :IZZQ ng E : Ia g, pidpl ¢ Iang,plqpl,t) + E (Icng,cqc,t - Icng,cqcyt)
pl c

+ Z (I”%quut - I@:Z;,UC]U,t) Qgs,t + dguw,t + Z A?;te ;ntet)
v

Z ( ng,t + Z AZJ;PquiI{PP> + ng t VZga t

(6.32)
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. . . . g .
where 12,5 n4 is a matrix linking gas nodes to gas zones and L7, is the zonal
gas load in each zone zg.

Note that if no residential gas load is considered, Egs. (6.31)-(6.32) imply a
mass balance at each node; i.e., in Eq. (6.31), the equality in ” > ” becomes
strictly binding. Furthermore, Eq. (6.32) imposes an overall gas balance on
the nodes within a zone. It is, however, still allowed to accumulate gas in the
pipelines connecting nodes within one zone and in pipelines between different
zones, thereby using the line pack flexibility available in pipelines as storage.

Pipelines

The gas flow through a pipeline is governed by three conservation laws:
conservation of mass, momentum and energy, described by partial differential
equations [99, 100]. Solving these equations to optimize the gas flows in a
given transmission network is very computationally demanding. It is therefore
standard practice to assume an isothermal flow, allowing to neglect the
conservation of energy and to use a coarse discretization of the remaining
conservation equations (mass and momentum) [101]. In this model, the
formulation as presented by Correa-Posada [91] is used.

Conservation of mass

The amount of gas contained in a pipeline (my; ), also termed the line pack, is
tracked through time as follows:

Mpit = Mpli—1 + q;ﬁtAt - qggfiAt Vpl, t (6.33)

with q;’}t and ¢°“t

it respectively, the pipeline inlet flow and outlet flow.

This line pack mass is proportional to the average pressure () inside the pipeline
as given by:”

Mt = Ky Pt Vpl, t (6.34)

in out
an Iapl,'ngpngi + an Iapl,ngpngst
2

Dpit = Vpl, t (6.35)

3_.3
"The average pressure inside the pipeline is given by g, = %2‘2‘ _ig due to the non-linear

o~ Py
pressure drop along the length of a pipeline [80]. Using this average would introduce additional
non-linearities to the model which demand great computational effort to solve, therefore, the

arithmetic mean pressure is used [91].
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where K denotes the proportionality factor and matrices I ai}in g and [ a;}ffl g
link the pipeline to their entry and exit nodes.

The proportionality factor KJ in Eq. (6.34) depends on the pipeline and gas
flow characteristics and is given in Eq. (6.36), with L the pipeline length, D
the pipeline diameter, T the temperature which is assumed constant, Z the
compressibility factor, Tgp and py the temperature and pressure at standard
conditions respectively and C! a constant depending on the units in which
pressure and line pack mass are expressed.

e LD?T,
pbmmy poTZ

m

(6.36)

Conservation of momentum

Assuming horizontal pipelines and neglecting inertia en kinetic energy effects
on the gas flow, the pressure drop over the pipeline due to the gas flow through
the pipeline can be written as [91]:

Qpl,t|(jpl,t| = Kgl Z (Ia;)?,ngpig,t - Ia;?,i],gpig,t) vplvt (637)
ng

with K zl a proportionality factor relating the flow rate through a pipeline to
the pressure drop over the pipeline and ¢ the arithmetic mean of pipeline in-
and outflow:

out

in
qpl,t + qpl,t

5 vpl, t (6.38)

ijl,t =

Note that in Eq. (6.37) the square of the gas flow is expressed as the product
of the gas flow and its absolute value, since the gas flow can be both positive
and negative, depending on its flow direction. The constant K zl depends again
on the pipeline and gas flow characteristics and is given by:

Kq _ Cte

T 2 D5T0
n=ce () (6.39)

4/ poTZLfpo

In Eq. (6.39), po is the gas density at standard conditions, f is the Darcy
friction factor and C;e is a constant which depends on the units in which the
gas flow and pressure are expressed.

The friction factor is dependent upon the gas flow regime and the wall roughness
of the pipeline. For highly turbulent gas flows, however, this friction factor is
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only a function of pipeline roughness [102] as defined in Eq. (6.40) [103, 104]:

% = 210910 (3716)) (640)

with D the pipeline diameter and e the roughness.

Compressors

Compressors are modeled as frictionless, short pipelines which increase the
pressure. Hence the exit pressure should at least equal the inlet pressure and
can be as high as the inlet pressure times a certain pressure ratio G.:

Z I pngt < Ge Z Il Png.t Ve, t (6.41)
ng ng

Z Icgfﬁfgpng’t > Z ICZlnang,t Ve, t (6.42)
ng ng

Valves

Valves are used for pressure reduction, the outlet pressure is hence constrained
by a minimum equal to the inlet pressure times a pressure ratio G, and a
maximum equal to the inlet pressure itself:

Z Ivgj‘,fgpn%t > G, Z Ivffngpngvt Yo, t (6.43)
ng ng

Z Ivgf‘,fgpng’t < Z Ivf]fngpng_,t Yo, t (6.44)
ng ng

Piecewise linear implementation

The conservation of momentum (Eq. (6.37)) introduces two non-linearities to
the model. Both |G| and p? are non-linear and the former term is even non
convex since the flow ¢ can be both positive and negative. To keep reasonable
model run times, these non-linear terms are approximated with piece-wise linear
curves.

There are several strategies to formulate piece-wise linear models. In this
work, the incremental method is used due to its superior solving speed [91].
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In the incremental method, the non-linear function is approximated by a sum
of incremental quantities. Auxiliary binary variables are used to assure the
segments are summed in the correct order, this will be illustrated next.

Figure 7.5 shows the piece wise linear approximation of the quadratic pressure.
At discrete pressures DP_, | the quadratic pressure is calculated as HY_; ,, in
between these discrete pressure points, the quadratic pressure is calculated as
the linear interpolation between H? and HY_ .

p~2

HA oo

D1 D2 D3 D4 P

Figure 6.2: Piece-wise linear approximation of quadratic pressure

The pressure and its square are both calculated as the sum of incremental
segments:

Pngt = DY + Z P —DEYSE L Vng,t (6.45)
pig t Hp + Z ac+1 - Hp) 5ng t,x vngvt (646)

6P and P are both auxiliary variables to assure the piece-wise linear segments
are used in the correct order. With 67 € [0,1] and 7% € {0,1}:

6Zg,t,x+1 S ’beg,t,w Vng, tv T (647)
5£g,t,:r 2 ’Y':Zg,t,:v V’I’Lg, tv T (648)

The quadratic flow Gpi,¢|Gpi¢| is approximated in the same manner:

Gpie = DY + Z Gir — D) 0%, oo Vpl, t (6.49)

= HY +Z dyir — HL) 68, 0o Vpl,t (6.50)



156 UNIT COMMITMENT MODEL FOR A COMBINED ELECTRICITY AND GAS SYSTEM

With 09 and 9 again auxiliary variables:

6Zl,t,12+1 < 'ng,t,ﬂ Vpl,t, x2 (6.51)
5Zl,t7w2 > 'ygl’th Vpl, t, x2 (6.52)

6.3 Model verification

The electric power system model was taken from Van den Bergh et al. who
present a verification of the model in [95]. Hence, no further verification is given
here. The gas flow formulation presented before was taken from [91], where
the formulation is derived from the gas dynamics governing equations using an
implicit discretization method of finite differences. The author from [91] points
out that the discretization step, both in time and space, should be sufficiently
small to guarantee sufficient accuracy. However, since small discretization steps
are not practical for optimization purposes, a coarser discretization with time
steps ranging from 15 minutes to 2 hours and spatial steps going up to 80 km
are used [91]. The resulting formulation is hence termed a ’dynamic model’
rather than a ’transient model’ to indicate the coarse time discretization [91].
A verification of the accuracy of such coarse discretization is not provided in
[91] and hence will be done here.

To gain insight in the accuracy of the dynamic model formulation, a transient
gas flow is applied to a pipeline resulting in a varying pressure in the pipeline.
This pressure is calculated in two different ways, (1) using the dynamic gas
model from [91] as presented in Section 6.2, and (2) using a transient gas model
which is modeled using a fine discretization of the gas dynamics governing
equations as presented in the next section.

6.3.1 Gas dynamics governing equations

Transient, compressible gas flows can be described by the conservation equations
of mass, momentum and energy. For simplicity, the gas flow is assumed to be
one dimensional and the pipeline itself is assumed to have a constant diameter
and no differences in height. In that case, the conservation equations take the
following form [99, 100]:

Conservation of mass:
9p , 9pu)
ot Ox

=0 (6.53)



MODEL VERIFICATION 157

Conservation of momentum:

P +pu— + 7 + —pu? =0 (6.54)

Conservation of energy:

or — or op\ Ou  f 5 AU _
pcv(aﬂg)m(ﬁ)@fﬁpu + 5 (T=T)=0  (655)

The energy equation can be expressed in different equivalent ways. It is opted
here to express it in terms of temperature, rather than in terms of enthalpy. In
the above equations p represents the gas density, u the gas velocity, p the local
gas pressure and T the gas temperature. The heat capacity of natural gas is
represented by C, and the heat transfer coefficient U gives an indication of the
amount of heat transfer between the gas and its surroundings at a temperature
T,. The diameter of the pipeline is indicated by parameter D. Viscous flow
effects are captured by Darcy’s friction factor, represented by f. Recall that for
turbulent gas flows, this friction factor is only a function of pipeline roughness.

The conservation Egs. (6.53) - (6.55) contain four unknowns (pressure p, density
p, temperature T and velocity u) for only three equations. An additional
equation is needed to complement the above set of equations. This additional
relation is the equation of state for real gases:

p=zrTp, (6.56)

where z and 7 represent respectively the compressibility factor and the specific
gas constant. The compressibility factor z is a correction for the ideal gas law
and is not a constant for each gas — as is the specific gas constant » — but is
temperature and pressure dependent. By definition, this factor equals the ratio
of the volume taken up by a real gas at a certain temperature and pressure
compared to the volume an ideal gas would take up at identical conditions [105]:

Vrealgas (p7 T)

T = —————=~
Z(p’ ) Vvidealgas(pv T)

(6.57)

In most cases the volume taken up by a real gas is less than the volume taken
up by an ideal gas, such that the compressibility factor is less than unity. An
overview of different methods to calculate this compressibility coefficient can
be found in [106]. This work calculates the factor by linear interpolation in
between determined values of temperature and pressure, based on [107].
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The Egs. (6.53) - (6.55) are expressed in terms of density, velocity and
temperature. To be able to apply boundary conditions of pressure and mass
flow in case studies, the conservation equations might be expressed in terms of
pressure, mass flow and temperature as well. The derivation and final expression
of these equations can be found in [108].

To solve the system (6.53) - (6.55), complemented with the equation of state
(6.56) subjected to certain boundary conditions in a numerical way, there exist
multiple solution techniques. An overview of the possible methods can be found
in the review paper of Thorley and Tiley [109]. Here, a second order spatial
discretization scheme has been employed using central differences for all internal
points, and forward/backward differences on the left/right boundaries (note
that we model the pipeline as a 1D system as shown in the next section). An
explicit fourth order Runge-Kutta method is employed for time integration.

6.3.2 Verification set-up

The accuracy of the momentum conservation equation in the dynamic model
is verified on one single pipeline, modeled as a one-dimensional system. Since
the conservation of momentum is imposed on each pipeline individually, a
verification on one pipeline can be generalized to the entire network.

The ’benchmark’ pipeline, gas and environment characteristics are given in
Table 6.2. The pipeline is assumed to run horizontal and to have a constant
diameter D over the entire pipeline length.

The compressibility factor® Z is assumed constant and equal to 0,8 in the
dynamic model run. For the transient model, the compressibility factor is
calculated as a function of the pressure and temperature as presented in Eq.
(6.57).

The discretization parameters for the two different models are provided in Table
6.3.

A constant inflow of 300 Nm? /s and a continuously varying outflow are applied
to the pipeline. Since the dynamic formulation works with larger time steps, an
hourly average outflow is applied in the dynamic model, as shown in Figure 6.3.

8Note that a capital Z is adopted if a constant compressibility factor is used, while a lower
case z(p,T) is adopted if a compressibility factor as a function of pressure and temperature is
used.
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Table 6.2: Parameters used for dynamic model verification

Parameter Value  source
Length L [km] 100

Diameter D [m] 1
Roughness e [m] 5-107°  [101]
Thermal conductivity k [ 25 [101]
Heat transfer coefficient U [m@/K] 7.96

Heat capacity C, [,WLK] 1759 [101]
Specific gas constant r [}WLK] 518.8 [101]
Friction factor f [] 0.00806

Gas density at standard conditions pg [%] 0.7156
Temperature at standard conditions 7y [K] 288.15
Pressure at standard conditions py [bar] 1.013
Ambient temperature Ty, K] 285.15 [101]

Table 6.3: Discretization parameters for verifications

Step size
Domain Transient Dynamic
Spatial 500 m 100 km

Temporal 0.82 s 3600 s

6.3.3 Results and discussion

Figure 6.4 presents the inlet pressure (left panel) and outlet pressure (right
panel) calculated with the dynamic and transient model for the imposed constant
inlet flow and varying outlet flow presented before. It is clear that there is a
difference in calculated pressures, due to the difference in discretization and the
difference in the compressibility factor Z used. Figure 6.4 shows however that
the dynamic model, with very coarse time steps, is able to follow the pressure
trends.

The hourly calculated pressure values and the relative difference between the
results from both models are reported in Table 6.4. The average reported error
is 1.23% with a maximum error up to 1.92%.
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Figure 6.3: Constant inlet flow, continuously varying outlet flow and its hourly
average used for the dynamic model verification. Note that both dynamic and
transient curves exactly coincide, since they are exogenously imposed, hence
only one curve is visible.
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Figure 6.4: Inlet and outlet pressure resulting from the transient and dynamic
model when isothermal conditions are assumed
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Table 6.4: Inlet and outlet pressure values and the relative difference between
the transient and dynamic model formulation when assuming isothermal flow.

Inlet pressure Outlet pressure
Hour Transient Dynamic FError Transient Dynamic Error
1 70.00 69.24 1.08% 64.71 63.89 1.26%
2 70.00 69.24  1.08% 64.71 63.89  1.26%
3 69.96 69.21 1.08% 64.65 63.84 1.25%
4 69.94 69.19 1.08% 64.66 63.83 1.28%
) 69.97 69.21 1.09% 64.68 63.87 1.25%
6 69.86 69.09 1.10% 64.39 63.65 1.15%
7 69.29 68.55 1.06% 63.46 62.81 1.03%
8 68.09 67.42 0.98% 61.80 61.22 0.95%
9 66.33 65.74 0.89% 59.61 59.06 0.93%
10 64.29 63.76 0.82% 57.27 56.70 1.00%
11 62.29 61.80 0.80% 55.17 54.54 1.13%
12 60.61 60.11 0.84% 53.55 52.86 1.30%
13 59.42 58.88 0.92% 52.56 51.79 1.47%
14 58.83 58.22  1.03% 52.31 51.45  1.63%
15 58.94 58.26 1.16% 52.89 51.95 1.79%
16 59.88 59.11 1.28% 54.43 53.40 1.90%
17 61.75 60.89 1.40% 56.94 55.84 1.92%
18 64.51 63.56 1.47% 60.26 59.16 1.84%
19 67.93 66.91 1.49% 64.07 63.00 1.68%
20 71.55 70.50 1.47% 67.85 66.84 1.49%
21 74.80 73.76 1.39% 71.03 70.10 1.31%
22 77.19 76.19 1.30% 73.15 72.31 1.15%
23 78.44 77.51 1.18% 73.99 73.23 1.03%

24 78.56 77.73 1.06% 73.71 73.00 0.96%
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In the previous verification, the flow through the pipeline was assumed isothermal
in order to simplify the gas dynamics governing equations by disregarding the
conservation of energy. It is, however, interesting to explore the error introduced
by this simplification. In the following example, the pressures calculated using
the dynamic model assume again isothermal flow conditions. For the pressure
calculated with the transient model, the conservation of energy equation is now
taken into account, considering the actual gas temperature due to compression
and heat transfer to its surroundings. Furthermore, an inlet temperature of
42°C is assumed [101]. Figure 6.5 presents the calculated inlet and outlet
pressures resulting from the imposed inlet and outlet flows.

80 - + Dynar"nic 80 - + Dynamic
— Transient fﬂ’ = Transient
= 5 ﬁh
§ 70 FEFF T 2 70
g S e
2 a
a 60 0 60
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- g
2 s0 Z 50
- (]
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Time [h] Time [h]
(a) Inlet pressure (b) Outlet pressure

Figure 6.5: Inlet and outlet pressure resulting from the transient and dynamic
model. Isothermal conditions are assumed for the dynamic model while non-
isothermal conditions are assumed for the transient model.

The hourly calculated pressure values and the relative difference between the
results from both models are reported in Table 6.5. The maximum and average
error are now, respectively, 2.29% and 1.14%. Since the parameters values
found in the literature for the cost and technical characteristics used in the unit
commitment model have a larger variation than the average error of 1.14% , it
is found that the dynamic gas flow formulation is sufficiently accurate for the
unit commitment model.
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Table 6.5: Inlet and outlet pressure values and the relative difference between
the transient and dynamic model formulation when assuming isothermal flow
for the dynamic model and non-isothermal flow for the transient model.

Inlet pressure Outlet pressure
Hour Transient Dynamic Error Transient Dynamic Error
1 70.00 69.24 1.08% 64.60 63.89 1.09%
2 70.00 69.24 1.08% 64.60 63.89 1.09%
3 69.96 69.21 1.07% 64.53 63.84 1.08%
4 69.94 69.19 1.07% 64.54 63.83 1.11%
) 69.97 69.21 1.10% 64.57 63.87 1.08%
6 69.83 69.09 1.06% 64.25 63.65 0.94%
7 69.19 68.55 0.92% 63.25 62.81 0.70%
8 67.88 67.42  0.68%  61.47 61.22  0.42%
9 66.02 65.74 0.42% 59.17 59.06 0.20%
10 63.91 63.76 0.23% 56.77 56.70 0.12%
11 61.89 61.80 0.16% 54.64 54.54 0.17%
12 60.24 60.11 0.22% 53.03 52.86 0.34%
13 59.10 58.88 0.37% 52.09 51.79 0.57%
14 58.57 58.22 0.60% 51.90 51.45 0.86%
15 58.78 58.26 0.88% 52.58 51.95 1.21%
16 59.84 59.11 1.22% 54.25 53.40 1.58%
17 61.87 60.89 1.59% 56.93 55.84 1.91%
18 64.82 63.56 1.94% 60.45 59.16 2.14%
19 68.41 66.91 2.19% 64.44 63.00 2.25%
20 72.15 70.50 2.29% 68.35 66.84 2.22%
21 75.44 73.76 2.23% 71.57 70.10 2.05%
22 77.75 76.19 2.01% 73.61 72.31 1.77%
23 78.84 77.51 1.68% 74.29 73.23 1.43%
24 78.78 77.73 1.33% 73.83 73.00 1.12%

6.4 lllustrative case studies

Four cases are presented in this section to illustrate the value of incorporating
gas production ramp rates, zonal loads and a detailed P2G representation in
the integrated electricity and gas model. Results show that incorporating these
additional constraints might have only a small effect on the total operational
cost, but has a significant impact on the pressure swings observed in the network
and on operation schedules of gas production and P2G units.

All technical and cost characteristics used in the reference case are given first,
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after which the different cases are explained. The case study results are presented
and discussed next.

6.4.1 Reference case parameter data

Except for the topology of the electrical power grid and the natural gas network,
the energy system used is inspired by the Belgian electricity and gas systems. All
power plant and storage unit characteristics are based on existing technologies.
Load and generation profiles are based on real profiles from 2015. To determine
the amount of installed power generation and storage capacity, results from an
80% RES case® presented in chapter 4 are used. An 80% RES case is chosen
since it was shown in chapter 4 that P2G only becomes desirable for such high
RES shares. To limit the computational run times, the system and its installed
capacities are scaled down to 1/10*" of its size reported in chapter 4.

Gas network topology

The gas network topology used in the different case studies is shown in Figure
6.6, consisting of 7 nodes connected with 6 pipelines (solid lines) and divided
in 2 load zones (dashed lines). A simple, fictitious, topology is used consisting
of pipelines with characteristics based on pipelines in the Belgian gas network
[104].

gw, | gw;

|
|
|
L T
Figure 6.6: Gas network topology used in the illustrative case studies consisting

of 7 nodes connected with 6 pipelines (solid lines) and divided in 2 zones (dashed
lines).

Two gas production facilities (gw) are placed in node 1 and 5, a GFPP (gas
consumption) is placed in node 3 and a P2G unit (gas production) in node 6.

9The precise case used has an 80% RES target, all storage, curtailment and sequestration
allowed and a COgemission cost of 50 €/ton. RES technology shares of 66% solar, 22%
offshore wind and 12% onshore wind are imposed and costs for all storage technologies are as
in the reference case of chapter 4.
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Nodes 2, 4 and 7 contain gas loads (residential and industrial) with gas loads
in nodes 2 and 4 belonging to the same gas zone and the gas load in node 7
belonging to another gas zone. The characteristics of each load, conversion unit
and gas production facility will be discussed in the following sections.

The gas pipeline characteristics are listed in Table 6.6, with L de pipeline length,
e the absolute roughness, D the pipeline diameter and f the resulting friction
factor, calculated following Eq. (6.40). For simplicity, all pipelines have equal
length and absolute roughness. Although this gas network topology is not
a representation of the Belgian gas network, the characteristics of individual
pipelines are representative for real pipelines.

Table 6.6: Gas pipeline characteristics used in the illustrative case studies.

From node 1 2 2 3 4 6
To node 2 3 6 4 5 7
L [km) 30 30 30 30 30 30

e [rm] 0.05 0.05 0.05 0.05 0.05 0.05
D [m] 0.89 0.89 0.59 0.59 0.59 0.59
f -] 0.0108 0.0108 0.0116 0.0116 0.0116 0.0116

The gas and environment characteristics are listed in Table 6.7 and are equal to
the characteristics used for the model verification (Table 6.2).

Table 6.7: Gas and environment characteristics used in the illustrative case
studies.

Parameter Unit Value
Gas temperature T [K] 285.15
Gas density at standard conditions pg [kg/m?] 0.7156
Gas compressibility factor at standard conditions Z -] 0.8

Pressure at standard conditions py [bar] 1.013
Temperature at standard conditions Ty [K] 288.15

Since all novel model additions are made in the gas part of our integrated model,
the illustrative cases only focus on the gas part. The electric power system is
hence simplified to a one node system which contains an electrical load, RES
generation, a battery storage unit, a GFPP and a P2G unit (both connected to
the gas system).
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Load profiles

Belgian electrical power and gas load data from 2015 are used in the illustrative
cases. A one day period at the end of January 2015 is chosen as example to
optimize. The hourly electrical power load (as seen by the TSO) is obtained from
Elia, the Belgian TSO [77]. The minimum, maximum and average electrical
power load are reported in Table 6.8 for this one day period, corresponding to
1/10%" of the Belgian electrical power load reported by Elia.

Table 6.8: Gas and electrical power load characteristics used in the illustrative
case studies.

Load
Unit Minimum Maximum Average
Electrical MW, 1017 1360 1210
Gas MWe, 1717 4639 3207

The Belgian hourly gas load on the same winter day in 2015 is used and obtained
from Synergrid [110]. The minimum, maximum and average load are listed
in Table 6.8; note that these are also scaled to 1/10" of the load reported by
Synergrid. Both the electrical power and natural gas load are shown in Figure
6.7.
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Figure 6.7: Electricity and gas load during the studied 24h period. Electricity
load expressed in MWh, /h and gas load expressed in MWhey, /h.

The total reported gas load is broken down in an industrial gas load, accounting
for 33% of the total gas load (excluding the GFPP load), and a residential
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gas load, accounting for 67% of the total. These loads per type are further
assigned to the different nodes in the gas network as reported in Table 6.9. Note
that Table 6.9 reports the residential load per node which is strictly only the
case when no load zones are considered. In most cases, load zones are used as
presented in Figure 6.6 and hence the residential load from nodes 2 and 4 are
accumulated to one zonal load and the residential load of node 7 is assigned to
another zonal load.

Table 6.9: Gas load characteristics detailed per load type and node. The
residential loads from nodes 2 and 4 are accumulated to the load of 1 zone when
gas zones are used, the residential load of node 7 is assigned to a separate zone.

Node
2 4 7
Industrial - 50% 50%

Residential  10% 75% 15%

Renewable generation profiles

The installed RES generation capacities (onshore wind, offshore wind and solar
PV) are shown in Table 6.10 (scaled to 1/10'" of the size reported in Chapter
4). The instantaneous renewable generation profile is based on the Belgian RES
generation occurring on a winter day at the end of January 2015, the same day
is used as for the load profiles. The RES generation profiles are obtained from
Elia [77] and scaled according to the installed capacities. The resulting hourly
minimum, maximum and average RES generation is also shown in Table 6.10.

Table 6.10: Renewable capacities and resulting generation used in the illustrative
case studies.

RES capacity [M W] Total RES generation [MW,]
Onshore Offshore Solar PV Minimum Maximum Average
502 525 5457 18 1419 360

Gas-fired power plant

A modern combined cycle gas turbine (CCGT) with characteristics shown in
Table 7.5 is used as GFPP technology in the following cases. The characteristics
are based on the CCGT technology reported by Van den Bergh [95].
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Table 6.11: Gas-fired power plant characteristics.

Parameter Unit Value
Maximum power output [MW,] 1000
Minimum power output [MW,] 280
Ramp-up/-down rate [%/Pmax /t] 100
Minimum up/down-time [h] 3
Efficiency (%] 58
Variable O&M [€/MWh,] 12.8
Start-up cost [€] 26200

The maximum power output is equal to the installed capacity which is taken
from Chapter 4 (912 MW, ) and rounded-up to 1000 M W,. Since more technical
constraints are considered in the current operational model compared to the
investment model, using exactly 912 MW, could lead to infeasibilities if the
technical constraints become limiting, hence the installed GFPP is rounded-up.

Battery storage

Sodium-sulfur (NaS) battery characteristics are used since they are suitable for
grid-scale battery storage [66]. The installed power and energy capacities are
shown in Table 6.12.

Table 6.12: Battery characteristics.

Parameter Unit Value
Maximum charging power [MW,] 1141
Maximum discharging power  [MW,] 1141
Energy storage capacity [MWh,] 8215
Single-trip efficiency (%] 90

Power-to-gas
The power-to-gas (P2G) plant is modeled as three consecutive units, the
electrolyzer, hydrogen storage and methanation unit.

The electrolyzer characteristics are given in Table 6.13. The maximum electrical
power consumption is equal to the installed capacity reported in Chapter 4
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(scaled-down by a factor 10). The technical characteristics are based on the
literature review presented in Chapter 2.

Table 6.13: Electrolyzer characteristics.

Parameter Unit Value
Maximum electrical power consumption [MW,] 341.4
Efficiency (%] 75
Variable O&M [€/MWh,] 2

The methanation unit has dynamic operation characteristics which are slower
than the hourly time step used in this model. The characteristics used are based
on the review presented in chapter 2 and given in Table 6.14.

Table 6.14: Methanizer characteristics.

Parameter Unit Value
Maximum production [MWem,] 179.24
Minimum production [MWem,] 65
Ramp-up/-down rate %/ Pmazx/t) 10
Start-up/shut-down rate  [%/Pmaz/t] 50
Minimum up-time [h] 6
Minimum down-time [h] 6
Efficiency (%] 70
Variable O&M [€/MWhcy,) 5

No minimum up-times or down-times have been reported in the literature, most
likely because there is no technical limit which requires such minimum up- or
down-time. However, since only high-level characteristics of the methanation
plant are used and hence the cost of a start-up and shut-down or the possibly
reduced life-time due to rapid switching between on and off state are not
explicitly accounted for, a minimum up- and down-time imposed on the
methanation reactor could serve as a proxy for these cost aspects as it forces the
dispatch schedule to start a methanation reactor only when it is worthwhile for
several hours, which would also be the expected behavior of a real methanation
plant operator. This is similar to the scheduling problem of conventional
generation units [111].

The hydrogen buffer between the methanation unit is modeled in a succinct
way, considering only the minimum and maximum state-of-charge as given in
Table 6.15. The assumption is made that the charging and discharging capacity
of the hydrogen buffer is sized to accommodate the maximum electrolyzer
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production rate and methanation consumption rate and should hence not be
modeled explicitly. The buffer size (maximum state-of-charge) has been taken
corresponding to the average hydrogen buffer size observed in the different cases
presented in Chapter 4.

Table 6.15: Hydrogen buffer characteristics.

Parameter Unit Value

Maximum state-of-charge [MWhy,] 6165
Minimum state-of-charge [MWhy,] 200

Gas production facilities

Two gas production facilities with equal operational characteristics have been
incorporated in the case study. Only the cost at which both facilities produce
differs whereby production facility 1 is a mainstream facility with a cost of 0.22
€/Nm? (~ 20.3 €/MWh,) and facility 2 represents a more expensive facility
with a cost which is threefold that of facility 1.

The ramp rates imposed on the different production facilities are chosen based
on information received from Fluxys, the Belgian gas TSO [93]. Although
production facilities are technically capable of higher ramping rates, they are
not desirable to avoid large pressure swings in the gas network.

Table 6.16: Gas production facility characteristics.

Parameter Unit Facility 1  Facility 2
Maximum production  [Nm?3/h] 700 000 700 000
Minimum production [Nm?/h) 0 0
Ramp-up/down rate  [%/W gu /1] 10 10
Production cost [€/Nm?] 0.22 0.66

6.4.2 Case set-up

Four different cases are presented to illustrate the value of incorporating gas
production ramp rates, zonal loads and a detailed P2G representation in the
integrated electricity and gas model. A first case is the reference case, in which
all novel model aspects are incorporated. In each of the other three cases, one
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of the novel model aspects will be neglected and the results will be compared
to the reference case.

In the reference case, all novel model aspects are considered. The parameters
as given in Tables 6.6-6.16 are used. For the residential gas loads (presented in
Table 6.9), zonal loads are considered, meaning that residential loads in node 2
and 4 are taken together as one zonal load which can be served through nodes
2, 3 and 4, assuming that in these nodes, the high pressure gas grid is coupled
with the low pressure gas distribution grid to serve the residential demand.

In the single unit P2G case, the P2G unit consisting of electrolyzer and
methanizer is regarded as one, integrated, unit by removing the hydrogen
buffer.

In the no ramp rates case, no ramp rates for the gas production facilities are
accounted for. Allowing these production facilities to vary their production
levels each hour between minimum and maximum.

In the no zonal load case, the residential gas loads are assigned to a specific
node rather than to a ’load zone’, effectively assuming that gas distribution
networks can only be coupled to the gas transmission network in one node. The
load division as presented in Table 6.9 is used in this case.

6.4.3 Results and discussion

The effect of including a detailed P2G model, ramp rates for gas production
facilities and load zones is illustrated by discussing the total operation cost, the
pressure in the gas network, the methane production from P2G plants and the
gas production from gas facilities. Note that the presented results serve as an
illustration of possible effects of including a detailed P2G model, ramp rates
and load zones. However, this does not mean that each effect illustrated here
will always be observed in any system, since the possible effect becomes only
clear when a constraint is limiting, which depends on the specific case.

P2G operational detail

First the effect of including a detailed P2G model is investigated by looking
at the methane production from P2G units shown in Table 6.17. It is clear
that modeling a P2G unit as a single, integrated unit rather than as distinctive
electrolyzer, methanizer and hydrogen buffer can lead to an underestimation of
the P2G unit operation.
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Table 6.17: Methane production form P2G.

Case Production [MNm?®]  Relative difference
Reference 0.1163

Single-unit P2G 0 -100%
No ramp rates 0.1163 0%
No zonal loads 0.1163 0%

When the P2G unit is modeled as a single unit without intermediate hydrogen
buffer, the electrolyzer and methanizer are directly coupled. Hence, the dynamic
constraints of the methanizer unit also apply to the electrolyzer unit, since
the electrolyzer can only produce hydrogen at times that it can be consumed
instantaneous by the methanizer. The reduced methane production shown in
Table 6.17 can be understood since the integrated P2G unit might be operated
too slowly to take advantage of short periods of surplus iRES generation.

More surprisingly, relaxing the dynamic operational constraints of the
methanizer, thereby making the integrated unit effectively as dynamic as the
electrolyzer, could also yield a lower methane production (not shown in Table
6.17). This can be understood as the P2G operation not only depends on the
availability of surplus electrical power, but also on the possibility to inject the
produced methane in the gas network. Disregarding the intermediate hydrogen
buffer hence reduces the flexibility of the P2G unit and forces it to operate only
when there is a simultaneous availability of electrical power and possibility to
inject methane in the gas grid. This could lead to an underestimation of the
possible P2G operation compared to cases where a hydrogen buffer is considered.

Note that whether or not ramp rates for conventional gas production facilities
and zonal gas load are considered, does not have an effect on the synthetic
methane production in this illustrative case.

Gas production ramp rates

Next, the effect of including ramp rates for the gas production facilities is
discussed. Note that these ramp rates do not represent technical production
limits but are rather imposed by the gas TSO to avoid large pressure swings in
the gas network. Hence the hourly pressure variations, i.e., the difference in
nodal pressure between two consecutive hours, are shown in Table 6.18. For
each of the four cases, the mean and median pressure variation is given, together
with the relative difference with the pressure variations in the reference case.
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Table 6.18: Hourly pressure variations

Hourly pressure difference [bar]

Case Average Rel. diff. ‘ Median  Rel. diff.
Reference 1.886 1.840

Single-unit P2G 1.821 -3.5% 1.860 +1.1%
No ramp rates 2.446  4+29.7% 2.680  +45.7%
No zonal loads 1.858 -1.5% 1.975 +7.4%

The increase pressure variability is also illustrated in Figure 6.8 which shows
that imposing ramp rates on the gas production facilities leads to smoother
variations in the pressure profile.
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Figure 6.8: Pressure profile in node 2 for the reference case and for the case
without ramp rates imposed.

Not including ramp rates for gas production facilities provides additional
operational freedom that could lead to a more optimal operation of the gas
network. However, it could also result in increased pressure variations, as shown
in Table 6.18, which could be undesirable for the gas network operator and
would hence not be realistic in gas network operations.

Gas load zones

Incorporating gas load zones can provide additional flexibility to the gas network.
By assuming that the gas distribution network is coupled to the transmission
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network in multiple nodes, the residential gas load is allowed to be served
through these multiple nodes in the transmission network. Not modeling these
gas load zones could lead to less optimal operational schedules as shown in
Tables 6.19 and 6.20.

Table 6.19 presents the total gas production of each gas production facility
in each case. For most cases, only gas production facility 1 (at lower cost) is
required to serve the different gas loads. When no gas load zones are considered
to serve the residential gas load, the pipeline between node 4 and 5 becomes
a bottleneck in the network and gas production facility 2 (at higher cost) is
required to serve part of the load in node 5.

Table 6.19: Natural gas production from different production facilities.

Natural gas production [MNm?]

Case gwW1 gwo
Reference 10.263 0.0
Single-unit P2G  10.388 0.0
No ramp rates 10.255 0.0
No zonal loads 10.219 0.160

The necessary use of the more expensive gas production facility is also reflected
by the higher total operational cost shown in Table 6.20. All cases are optimized
with a optimality gap of 0.1%, since the cost difference between all cases are
larger than this optimality gap, they result from the difference in modeling
constraints which are considered.

Table 6.20: Total operational system cost, resulting from optimization with a
0.1% optimality gap.

Case Cost [M€] Rel. Diff.
Reference 2.899

Single-unit P2G 2922 40.78%
No ramp rates 2.896 -0.12%
No zonal loads 3.000  +347%

Table 6.20 shows that excluding the ramp rates of gas production facilities
provides more freedom for optimization and could lower the total cost, while
modeling the P2G unit as a single integrated unit removes optimization freedom
resulting in an increased total cost.
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6.5 Summary and conclusions

This chapter started with a discussion on the increasing need for flexibility in
the electric power system which could be transfered to the natural gas system
due to the interconnection of both systems via gas-fired power plants (GFPPs)
and P2G units. The concept of line pack and line pack flexibility was introduced
next, together with an explanation of how the line pack flexibility can serve as
a short-term gas storage inherent to the gas transmission network. Further in
the introduction, it is explained that line pack and line pack flexibility can only
be adequately modeled if both pressures and flows are explicitly calculated in
the gas network. Hence it is key for operational models to incorporate this.

An overview and high-level categorization of existing multi-carrier energy system
(MES) models is provided and the integrated electric power and gas model
introduced in Section 6.2 is situated in this categorization. Next, three novel
model elements are introduced together with a description of the model:

1. P2G units are modeled with a higher level of technical detail than currently
found in the literature;

2. the representation of gas production facilities found in the current
literature is extended with ramp rates to model a more realistic gas
production profile;

3. the nodal mass balance constraint found in the current literature is
extended to include a zonal mass balance constraint which allows to
consider possible flexibility provided by the gas distribution network,
without explicitly modeling this gas distribution network.

The relevance of each of these novel model elements has been illustrated with
different case studies. These case studies show that a less-detailed representation
of P2G units could lead to an underestimation of the P2G unit operation. Since
the detailed P2G model considers the electrolyzer, methanizer and intermediate
hydrogen buffer as three distinctive units, the hydrogen buffer can effectively
decouple the electrolyzer and methanizer operation for a short period of time.
Not considering this decoupling requires a simultaneous surplus of electrical
power (for the electrolyzer to consume) and availability of transport capacity in
the gas network (for the methanizer to be able to inject the produced methane).
Hence, modeling the P2G unit as a single integrated unit requires favorable
conditions for synthetic methane production in the electric power and gas system
simultaneously. This could lead to an underestimation of P2G unit operation if
a single unit model is used compared to a detailed model. The case studies show
furthermore that this lower synthetic methane production is independent of
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whether the integrated P2G unit is modeled with or without dynamic operating
constraints such as ramp rates, minimum operating level and minimum up- and
down-times.

A case study evaluating the impact of imposed ramp rates on gas production
facilities shows that these ramp rates lead to more realistic gas production
profiles. Although these ramp rates do not follow from any technical constraints,
they are imposed by gas transmission system operators (TSOs) to avoid large
pressure swings in the pipeline which could endanger a safe operation of the
gas network. Case studies show indeed that neglecting such ramp rates could
result in an increased intra-hourly pressure variation in the gas network, up to
almost 30% on average.

A case study evaluating the impact of incorporating zonal gas loads shows
that including such zonal loads, and thereby assuming a gas distribution
network which could provide some flexibility to the gas system, could result in
a more optimal operation of the entire gas system. When no zonal loads are
considered and hence the possible flexibility from the gas distribution system
is not accounted for, the gas transmission network is more constrained which
could lead to a less optimally operated gas network. In this case study, this
results in an increase of the operating cost by almost 3.5%.

Besides case studies illustrating the value of novel model elements, also a
verification of the flow-pressure relation is given. This relation is used to
calculate the pressure drop corresponding to given a gas flow in a certain
pipeline and results from a simplification of the gas flow governing equations.
These governing equations, comprising the conservation of mass, momentum and
energy, are strongly simplified to reduce their computational complexity. In this
simplification, isothermal gas flow is assumed and a coarse temporal and spacial
discretization is used. Although this relation and its implementation is found in
the literature [91], an empirical verification of such model was not yet available
and has therefore been presented in this chapter. In the verification, the pressure
drop resulting from a gas flow through a pipeline is calculated with two different
models. The first model being the integrated operational scheduling model and
a second model which considers all governing equations without simplifications.
The second model also uses a much finer discretization, allowing to account for
all transient effects in the gas flow. The pressure drops calculated with both
models show that the integrated (simplified) model can calculate pressure drops
with a maximum relative error of 2.29% and an average relative error of 1.14%
compared to the detailed model. Hence the integrated model is found suitable
for realistic modeling of gas flows in a scheduling problem.



Chapter 7

Operational impact of P2G
on the energy system

This chapter contains elements from:

Belderbos, A., Bruninx K., Valkaert, T., Delarue, E. and D’haeseleer, W.
Facilitating renewables and power-to-gas via integrated electric power-gas
system scheduling, TME working paper.

In this chapter, the operational impact of power-to-gas (P2G) on an
interconnected electric power system and natural gas system is analyzed. The
model presented in Chapter 6 will be used in combination with a simplified
representation of the Belgian energy system which serves as example.

Since P2G will produce synthetic methane when surplus iRES generation is
available, a possible volatile injection profile in the gas grid can occur for which
gas network flexibility should be available in order to assure reliable operation
of the network. Investigating the impact of P2G on the available gas flexibility
is the subject of this chapter.

This chapter starts with a general introduction in Section 7.1, followed by an
outline of the employed methodology in Section 7.2. The input parameters and
an overview of the different case studies is provided in Sections 7.3 and 7.4.
Results of the different case studies are presented and discussed next in Section
7.5. The chapter concludes with a summary and conclusions in Section 7.6.
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7.1 Introduction

The increasing share of iRES capacity in the electric power system could transfer
flexibility requirements from the electric power system to the natural gas system
via an increasingly volatile gas off-take by gas-fired power plants and a volatile
injection of synthetic methane by P2G units. To study the impact of such
possible flexibility transfer on the natural gas network, different case studies
are presented in this chapter, investigating the economic optimal operation
of an integrated electrical power network and natural gas grid in different
circumstances.

The objective of this chapter is two-fold. First, it is to evaluate to what extent
the natural gas network can cope with the additional, possibly volatile, injection
from P2G units. If the available gas network flexibility would not be sufficient
to accommodate such additional injection of synthetic methane, it could limit
the conversion and storage of surplus iRES generation via P2G or would require
additional infrastructure investments at additional cost.

Second, it must be investigated to what extent the integration of P2G impacts
the flexibility available for conventional gas production facilities. Even if the gas
network has abundant inherent flexibility to accommodate the volatile injection
of synthetic methane, such additional injection will reduce the flexibility available
to conventional gas production facilities. This could result in additional costs
for conventional production facilities to align their production profile with the
gas load profile and should, if necessary, be considered in modeling the gas
system.

A comparable study is presented by Clegg and Mancarella in which the
operational impact of P2G on the Great Britain electrical power and natural gas
networks is investigated [86]. For a British energy system which contains wind
generation capacity amounting to 40% of the overall generation portfolio (on
an installed power capacity basis), the authors conclude that energy transport
capacities of the Great Britain gas network far exceeds the energy generation
capacity of the installed wind turbines. Hence no issues would arise from
converting surplus wind generation to gas via P2G and injecting it in the gas
network. The same authors investigated the injection of electrically produced
hydrogen in the gas grid in a later paper where they find that such hydrogen
injection leads to larger pressure swings in the gas network [85]. They hereby
explain that, due to the lower energy density of hydrogen, gas flow rates should
increase to serve a given energy-flux demand. These higher flow rates lead to
higher pressure drops in the gas network. Although an increase in flow rate and
pressure drop in the gas network reduces the available flexibility, the authors
point out that the networks still operates safely within imposed pressure bounds,
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even for high shares of installed iRES capacity resulting in high injection rates
of hydrogen.

Vandewalle et al. have presented a study on the impact of large-scale P2G on
the electric power, gas and CO5 sectors, using the Belgian energy system as
an example [60]. The study concludes that P2G can significantly increase
the demand for flexibility in the gas network. The consequence of this
increased flexibility demand on the gas network operation has, however, not
been investigated as the study did not explicitly model the network itself.

The current study reaches similar findings for the Belgian energy system as
Clegg and Mancarella for the British system [86]. It is observed that for gas
networks resembling the Belgian gas network, the integration of P2G capacity
is not limited by a lack of flexibility in the natural gas network. Although the
integration of P2G could lead to an increased flexibility demand in the gas
network, no effect on the operation of conventional gas producers has been
found.

7.2 Methodology

The integrated electric power and natural gas model presented in Chapter 6 is
used to investigate the operational impact of P2G. A simplified model of the
Belgian electrical power grid and natural gas network is implemented based
on information provided by the Belgian electrical power transmission system
operator (TSO) [112] and the gas TSO [93]. The CO4 system is not explicitly
modeled in this system, hence implicitly assuming that adequate infrastructure
is in place to transport and temporarily store captured CO, from gas-fired
power plants to be used in the P2G process. If insufficient COs-infrastructure
would be available, this could limit the synthetic methane production which
would in turn limit the possibly injection from P2G in the gas network, thereby
reducing the demand for flexibility from the gas network.

The electrical power demand and natural gas demand together with the iRES
generation profiles from 2015 are used. Installed iRES, conventional generation,
battery and P2G capacities are obtained from the energy system investment
study presented in Chapter 4. Two investment cases will be used as input, one
with an imposed RES target of 80% and one with a target of 99%. The selected
investment cases use the reference construction costs listed in Chapter 4, a
COg price of 50 €/ton, allow for COz-sequestration and iRES curtailment and
assume that all storage technologies (pumped hydro storage (PHS), batteries
and P2G) are available.
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A description of all the input parameters is provided in the following Section.
An overview of the different operational case studies covered in this Chapter is
given in Section 7.4.

7.3 Input parameters

An overview of both the high-voltage electrical power grid and high-pressure
gas network in Belgium is presented in Figure 7.1. Each of the systems will be
discussed in more detail throughout this section.

Ry

Figure 7.1: The high-voltage Belgian electrical power grid (black) and high-
pressure gas network (gray). Note that the indicated connections do not
represent the actual physical line paths.
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7.3.1 Natural gas system
Network topology

The gas network used in this chapter is inspired on the Belgian high-pressure
gas transmission network. The geographic topology is presented in Figure 7.2.

\ S~
3

Figure 7.2: Simplification of the Belgian gas transmission network. Note that
the indicated connections do not represent the actual physical pipeline paths.

No difference is made between the current Belgian high-calorific and low-
calorific gas networks; both are modeled as high-calorific (since a conversion
to high-calorific is to take place over the coming years). The actual
Belgian gas transmission network is obtained from Fluxys, the Belgian high-
pressure transmission system operator [93], and simplified to assure reasonable
computation times: multiple parallel pipelines between two nodes are aggregated
into one pipeline, pipelines which have a varying pipeline section along the
length of the pipeline are simplified to a pipeline with one average section along
its entire length and compressor stations which can compress gas in both flow
directions are simplified with single-direction compressors in the direction which
is most often used.
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Pipelines

The pipeline constants K7, and K}/, used in the pressure-flow relation (Eq.
(6.37)) and pressure-line-pack relation (Eq. (6.34)), respectively, are shown in
Table 7.1. The constants K/, and K]} are calculated expressing the flow in
million Nm?/h and the pressure in bar.

Table 7.1: Pipeline specifications inspired by the Belgian gas network.

From To KY, K}
node mnode [(MNm?/(bar-h) )5] [MNm? /bar]
1 2 1.44-1071 1.68-1071
2 6 8.27-1072 3.49-1072
2 4 8.27-1072 3.49-1072
9 8 3.12.1073 1.06-1073
8 10 2.60-1074 1.27-1072
10 11 9.36-1074 3.53:1073
11 15 3.47-1074 9.52-1073
17 16 1.15-1071 6.35-1073
15 12 1.49-1072 4.92-1072
11 12 4.07-1074 8.11-1073
12 13 1.40-1072 5.24-1072
13 27 6.49-1073 1.13-1071
18 19 3.05-1072 3.80-1073
20 23 2.84-1073 4.08-1072
20 22 9.65-1075 3.42-1072
23 22 6.41-1075 5.15-1072
23 27 8.41-1074 7.22:1072
26 25 5.12-1072 1.43-1072
27 26 1.01-1071 3.09-1072
27 28 6.01-1073 2.15-1072
27 3 7.67-1072 1.42-1072
2 3 7.39-1073 1.47-1071
5 6 1.32:.1071 4.50-1073
7 4 1.20-1071 1.98-1072
4 24 3.00-1073 4.31-1072
24 13 2.09-1072 7.44-102
14 19 7.94-1073 1.96-1071

The gas and environmental characteristics used to calculate the pipeline
constants Kzl and K} are equal for all pipelines and are given in Table 7.2.
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Table 7.2: Gas and environment characteristics used to calculate the pipeline
constants K, and K}

Parameter Unit Value

Gas temperature T [K] 285.15

Gas density at standard conditions pg [kg/m3] 0.7156

Gas compressibility factor at standard conditions Z [—] 0.8

Pressure at standard conditions py [bar] 1.013

Temperature at standard conditions Ty [K] 288.15
Compressors

Four compressor stations have been incorporated in the network as shown
in Figure 7.2. All compressors have been modeled equal, with a maximum
compression ratio of 1.5 [93].

Gas production facilities

Since Belgium has no domestic conventional natural gas production, all
production facilities are import ’injection’ facilities placed at the Belgian border
(although they will still be called "production facilities’ in the remainder of this
work). The location and technical characteristics are shown in Table 7.3. The
maximum production rate is based on the maximum occurring import flow at
each node in 2015, which is obtained from the ENTSOG Transparency platform
[113]. The maximum production rate is rounded up to assure feasibility. The
exact production (i.e., ’injection’) profile is not taken as in 2015, but is left to
be optimized in the different cases.

The ramp rates imposed on the different production facilities are chosen based
on information received from Fluxys [93].

Gas storage

Two gas storage facilities are considered: a large underground storage facility in
Loenhout (node 10) and a smaller facility in Zeebrugge (node 1).

Since the modeling optimization horizon is small compared to the size of the gas
storage facilities, the storage facilities can hold more gas than could be used to
serve the load within one optimization horizon. As a result, the model sees no
value for the gas that remains in storage at the end of the optimization horizon
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Table 7.3: Gas production facility characteristics. With Wgw the maximum
production rate. Note that although node 22 and 25 make a connection to
neighboring countries, no gas is imported via these connections and they are
hence omitted from the Table.

Parameter Unit Facility

Node -] 1 5 9 17 18 21
Minimum production [MNm?®/h] 5 1 05 22 15 1
Maximum production [MNm®*/h] 0 0 0 0 0 0
Ramp up/down rate  [%W,/h] 10 10 10 10 10 10

Table 7.4: Gas storage facility characteristics in the 80% RES case [93, 110].

Loenhout Zeebrugge

Node [—] 10 1
Gas storage cost [€/MNm?] 6800 6300°
Maximum storage capacity [MNm?] 785 228
Maximum injection/withdrawal rate ~ [MNm?/A] 0.625 1.70
Maximum ramp up/down rate [MNm?/h] 0.188 0.51

¢ For simplicity, both storage units have been given an equal storage cost. In reality, however,
the storage in Zeebrugge will be more costly since it stores gas as a liquid compared to the
storage in Loenhout where gas is stored in compressed form.

and hence would never be incentivized to store additional gas for a moment in
time after the optimization horizon. To avoid such situations, which could lead
to suboptimal results due to modeling limitations, the model works with an
initial and final storage level in each gas storage facility. The storage levels in
all intermediate hours are determined during the optimization.

The imposed storage level in the Loenhout storage facility are obtained from
the ENTSOG Transparency platform [113]. The storage levels for the storage in
Zeebrugge are taken from the 80% RES case from Chapter 4. In the 99% RES
case, more methane storage is required, hence the storage size in Zeebrugge is
increased, as will be discussed in Section 7.4.

Gas load profiles

Three types of gas loads are considered, two of which are exogenous to the
model: residential and industrial. The third gas load, originating from GFPPs
is endogenous to the model. Next to the different gas loads, gas transit flows
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through the Belgian pipelines towards neighboring countries are considered.
Each of the loads per node and the residential load zones are indicated on
Figure 7.3.
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Figure 7.3: Nodal loads (from industry, GFPP and transit) and residential load
zones which are used to distribute the residential gas load.

The hourly residential load is taken from the ENTSOG Transparency platform
[113] and divided over load zones according to information received from Fluxys
[93]. Residential load data from 2015 are used.

For the industrial load also 2015 data are used. Hourly values are obtained
form the ENTSOG Transparency platform [113] and distributed over nodes
according to information received from Fluxys [93].

The transit load at interconnection points to neighboring countries are also
obtained from the ENTSOG Transparency platform [113] (2015 data). Note
that in some interconnection points, physical flows both to and from Belgium
occur. Only the flows from Belgium to neighboring countries are imposed as
certain transit loads. Flows towards Belgium are modeled as a production
facility, for these production facilities, the hourly gas production is optimized
by the model within imposed bounds as explained before.
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The hourly gas-fired power plant load is determined endogenously by the
model in order to serve the residual electrical power load.

7.3.2 Conversion units
Gas-fired power plants

The gas-fired power plants are placed on nodes with currently existing GFPPs.
In addition to these existing plants, two major GFPPs are placed in Doel
(connected to gas-node 8) and Tihange (connected to gas-node 23) since there is
a major connection to the electric power system (to connect the current nuclear
power plants, which are assumed to be phased-out in this study) and these
locations are close to existing natural gas pipelines.

An overview of the different GFPPs and their characteristics is given in Table
7.5 [114]. All gas-fired power plants are assumed to be combined cycle gas
turbines, except for the last plant which is an existing open cycle gas turbine.
The ramp rates (both up and down) and start-up and shut-down rates are
for all units 100% of Pmax/h, assuming very flexible units. The minimum
operating point is equal to 28% of the maximum generation capacity. To close
the carbon loop through P2G, it is is assumed that all units are equipped with
a carbon capture unit (see Chaper 4, Section 4.2). These capture units lead to
an efficiency loss of 15% of the GFPPs rated efficiency, which amounts to an
average efficiency loss of 8.4%pt for each unit. A variable cost of 12.8 €/ MWh,
is considered and equal for all GFPPs.
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Table 7.5: Gas-fired power plant characteristics [114]. E-node and G-node
indicate the node to which the GFPP is connected in respectively the electrical
power grid and gas network, Pmax = maximum generation capacity, MUT =
minimum up-time, MDT = minimum down-time.

E-Node G-Node Pmax Efficiency® Start-up cost MUT/MDT

[MW,] (%] [EUR/start] (]

29 19 188 46.84 4926 3
42 6 663 46.92 17371 3
24 23 451 47.01 11816 3
10 13 513 47.09 13441 3
11 2 465 47.18 12183 3
1 23 350 47.26 9170 3
36 9 384 47.35 10061 3
35 27 405 47.43 10611 3
17 11 422 47.52 11056 3
9 8 500 49.30 13100 3
9 8 500 49.30 13100 3
9 8 500 49.30 13100 3
9 8 500 49.30 13100 3
9 8 500 49.30 13100 3
9 8 500 49.30 13100 3
37 23 500 49.22 13100 3
37 23 500 49.22 13100 3
38 23 500 49.13 13100 3
38 23 500 49.13 13100 3
39 23 500 49.05 13100 3
39 23 500 49.05 13100 3
40 19 86 34.00 2253 1

% Including efficiency loss due to capture unit.

Power-to-gas units

Two equally sized P2G units are considered in the different cases which each
have an electrolyzer capacity of 1750 MW, and methanizer capacity of 500
MW, connected via an intermediate hydrogen storage unit with a maximum
storage capacity of 15.75 GWhp,. Both P2G units are modeled equal with
characteristics given in Table 7.6. These characteristics are based on the
literature review presented in Chapter 2.

The P2G units are placed in nodes 11 and 12 in the electrical power network near
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Table 7.6: Power-to-gas characteristics of an individual P2G plant in the 80%
RES case.

Electrolyzer Methanizer
Pmax 1750 MW, 500 MWcp,
Pmin 0 %Pmax 40 %Pmax [31]
Efficiency 75 % 70 % [26, 28, 29
Marginal Cost 2 €/MWhe 5 €/MWhep,
Ramp up/down rate 100 %Pmax/h 10 %Pmax/h  [25, 32]
Start-up/shut-down rate 100 %Pmax/h 40 %Pmax/h  [25, 32]
Min up/down time 0Oh 6 h (28]

Eeklo Noord, where an electrical connection is made with the offshore wind farms
and near Gramme, which connects only a small amount of intermittent renewable
energy sources (iIRES) but has a strong existing electrical interconnection due to
the vicinity of the nuclear generators in Tihange, which are replaced by GFPPs
in the model. In the gas network, the P2G are connected in nodes 2 and 23.

7.3.3 Electric power system
Network topology

The Belgian high voltage electrical power network obtained from the Belgian
transmission system operator [112] is used for the different case studies. The
geographic topology is presented in Figure 7.4. Both the 380 kV and 220 kV
electrical power lines are considered.
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Figure 7.4: The high-voltage Belgian electrical power grid. Note that the
indicated connections do not represent the actual physical line paths.

Electrical power lines

The total reactance and power carrying capacity of each line is obtained from
the Belgian TSO [112]. A DC load flow approximation of the electric power
system is used. An overview of the line characteristics is given in Table 7.7.



190 OPERATIONAL IMPACT OF P2G ON THE ENERGY SYSTEM

Table 7.7: Characteristics of the different electrical power lines. Reactance
denotes the total reactance, PCC denotes the power carrying capacity of each
line.

From To Reactance PCC | From To Reactance PCC
node node [pu.] [MW,] | node node [pu] [MW]
1 12 0.121 1184.7 12 37 0.010 1184.4
2 5 0.313 1295.1 12 38 0.009 1295.1
3 31 0.075  1295.1 12 39 0.011 1295.1
3 31 0.075  1295.1 13 40 0.034 1295.1
3 14 0.130 11844 13 41 0.139 11844
3 14 0.130  1295.1 14 42 0.046  1295.1
4 6 0.051 1184.4 15 16 0.046 1296.9
4 6 0.053  1295.1 15 18 0.069 1295.1
4 8 0.155 1295.1 15 18 0.069 1295.1
4 32 0.046 1184.4 16 17 0.107  1295.1
5 33 0.007 1184.4 16 18 0.115 1295.1
5 33 0.007 1184.4 17 41 0.189 1295.1
5 12 0.145 1184.4 18 42 0.112 1184.4
5 12 0.145 13734 19 43 0.025 1295.1
6 18 0.051 1295.1 2 22 0.044 364.5
6 18 0.050 1184.4 2 25 0.062 305.1
6 34 0.071  1295.1 2 44 0.084 305.1
6 34 0.069 13734 2 45 0.142 364.5
7 8 0.145 1295.1 20 26 0.026 374.4
7 12 0.106  1295.1 20 28 0.031 334.8
8 35 0.006 1295.1 21 24 0.033 610.2
8 35 0.006 1184.4 21 40 0.010 480.6
8 32 0.110 1184.4 5 23 0.081 426.6
8 19 0.041 11844 22 45 0.097 364.5
9 18 0.075 1184.4 23 45 0.075 426.6
9 18 0.068 1295.1 24 28 0.089 374.4
9 18 0.075 1184.4 24 29 0.022 270.0
9 36 0.024 1184.4 25 44 0.022 305.1
9 14 0.226 1184.4 26 28 0.053 334.8
10 32 0.034 1295.1 27 28 0.113 364.5
11 14 0.039 1295.1 27 30 0.080 364.5
12 13 0.140 11844 28 46 0.046 355.5
12 28 0.048 11844 29 46 0.058 355.5
12 19 0.185 1184.4 30 45 0.021 364.5
12 37 0.010 11844
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Electrical load profile

The Belgian electrical load from 2015 as seen by Elia on the high-voltage grid
is used as load in this Chapter [64]. During 2015, the minimum and maximum
electrical load was 5776.75 MW, and 13670.25 MW,, respectively, with an
average of 9934.82 MW,. The total yearly electrical energy load was 87 TWh,.
The electrical load is assigned to the different nodes in the electric power system
according to the rated capacity of the transformer feeding each node; a similar
methodology was adopted in [115].

Table 7.8: Electrical load division among different nodes.

Node Share [%] | Node Share [%] | Node Share [%]

2 3.70 17 5.21 34 5.39
3 5.39 18 5.39 35 8.04
4 4.82 20 2.87 36 5.65
5 2.68 22 0.48 37 297
1 2.73 16 2.41 31 5.09
7 2.36 23 0.32 40 4.82
10 2.68 24 2.47 42 241
11 2.41 27 0.46 43 3.38
12 241 28 5.68 45 0.94
15 4.82 29 0.68 46 1.34

iRES generation profile

The Belgian iRES generation profiles from 2015 are used in this Chapter [64].
Separate profiles for wind onshore, wind offshore and solar PV are used and
scaled according to the installed capacities obtained from the 80% RES case
from Chapter 4. An overview of the installed capacities and capacity factor of
each iRES technology in 2015 is given in Table 7.9.

Table 7.9: iRES capacity and generation characteristics in the 80% RES case.

Onshore wind  Offshore wind Solar PV

Capacity [GW,] 5.02 5.25 54.6
Capacity factor 23.5% 41.2 % 11.9%

The offshore wind capacity is all placed near the Belgian shore, connected to the
electrical power network in node 11 (Eeklo Noord). The onshore wind and solar
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photovoltaic (PV) capacity is distributed over the different nodes according to
the distribution made in [115].

Electrical energy storage

Pumped hydro storage (PHS) and battery storage are used as electrical energy
storage technologies. The existing PHS unit in Coo is modeled together with
Sodium-sulfur (NaS) batteries since they are suitable for grid-scale battery
storage [66]. The installed power and energy capacities of both technologies are
shown in Table 7.10.

Table 7.10: Electrical energy storage characteristics in the 80% RES case.

Parameter Unit Nas Battery PHS
Maximum charging power [GW,] 1141 1.14
Maximum discharging power  [GW,] 1141 1.14
Energy storage capacity [GWh,] 82.15  8.22
Single-trip efficiency (%) 90 85

The PHS storage is placed at its actual location in Coo (node 33). The battery
capacity is distributed over different nodes in the electrical power network
according to the share of installed solar PV capacity at each node.

7.3.4 Assumptions
Linearizations

To compute the pressure-flow relation at each time step and in each pipeline of
the gas network, a quadratic pressure and gas flow is calculated. This is done
by a linearization of the quadratic functions as shown in Section 6.2.2. For the
quadratic pressure, two intervals are used, between 45 and 65 bar and between
65 and 85 bar. The linearization is illustrated in Figure 7.5.

The maximum linearization error occurs in the middle of the linearization
interval. For the pressure linearization, the largest relative error is at 55 bar,
where the linearization differs 3.31% from the actual quadratic pressure. Note
that this error is no measure for the average linearization error in the entire
network. Since there will be different pressures at different nodes and at different
time steps, the average error will always be lower.
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Figure 7.5: Piecewise linearization of the quadratic pressure using two
linearization intervals between 45 and 65 bar and between 65 and 85 bar.

The quadratic flow is linearized using 15 intervals between -7 and 7 MNm? /h
as shown in Figure 7.6.
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Figure 7.6: Piecewise linearization of the quadratic flow using 15 linearization
intervals between -7 and 7 MNm? /h.

Expressing a relative linearization error for the flow is more difficult since flow
rates could be very low or zero. For flow rates reaching zero, even very small
linearization errors could become very large relative errors. The largest absolute
error occurs at -5.75 and 5.75 MNm? /h, where the linearization differs 4.7%
from the real quadratic flow rate. Although this difference is significant, it
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should be noted that this is the maximum linearization error while the average
error is expected to be much less, since smaller flows are more common and
more linearization intervals are used in this region.

Optimality gap

An optimality gap of 1% is used as stopping tolerance during the different mixed
integer program (MIP) optimizations. The optimality gap is defined as the
relative difference between the best solution found so far and the best possible
solution, which is calculated by relaxing the integer problem. The optimality
gap triggers the solver to stop the solution process and return the best solution
found so far.

7.4 Case studies

Several case studies are presented to analyze the impact of P2G on the gas
network and the operation of conventional gas production facilities. Two sets
of installed generation and storage capacities are analyzed, corresponding to
the optimally installed capacities for an imposed RES target of 80% and 99%.
Four days of energy system operation are optimized. For each of these days,
the ramp rates of conventional production facilities and the imposed bounds
on nodal pressures are varied in each case study. An overview of the different
cases is provided in Table 7.11.

Table 7.11: Overview of parameter variations in different cases. With W, the
maximum production rate.

Parameter Unit Values

Day of year 100, 160, 200, 250
Environmental constraint ~ [ARES] 80, 99

Maximum ramp rate (%W guw/h] 0%, 5%, 10%, 15%, 20%, 25%
Pressure bounds [bar] 45-75, 50-70, 55-65

Days 100, 200 and 250 are respectively Friday 10" of April, Sunday 19*" of
July and Monday 7¢" of September 2015, providing a mix of week and weekend
days to serve as example. Day 160 is Tuesday 9" of June and is interesting to
investigate as it is the day with highest iRES generation. The days with the
largest electrical power demand and natural gas demand have been investigated
but are not reported in the results subsection since they fall in winter and have



CASE STUDIES 195

almost no surplus iRES generation and hence no synthetic methane is produced
during those days.

The case studies with an imposed RES target of 80% and 99% have the same
input parameters as given before in Section 7.3, except for the installed iRES,
P2G and battery capacities as shown in Table 7.12. The division of generation
and storage capacity between different nodes in the electric power and natural
gas system is as explained in Section 7.3 before.

Table 7.12: Overview of the installed generation and storage capacities for
scenarios with imposed RES targets of 80% and 99%.

Technology Unit 80% RES 99% RES
Onshore wind [GW,] 5.02 6.97
Offshore wind [GW,] 5.25 7.29
Solar PV (GW.] 54.57 75.73
Battery (GW.] 11.41 12.91
Electrolyzer [GW,] 3.5 17.3
Methanizer [GWen,] 1.0 4.0
Methane storage  [MNm?] 1013 1195
GFPP (GW.] 9.93 9.93

The ramp rates of conventional gas production facilities, which express their
flexibility, are varied between 0% and 25% of their maximum production rate
per hour. If ramp rates of conventional natural gas production facilities are
very low, the inherent flexibility from gas networks needs to be used to match
the imbalance between gas production and consumption. Hence less flexibility
will be left for P2G to inject and store synthetic methane, which could have a
negative effect on the P2G operation.

The imposed bounds on nodal pressure are tightened, reducing the allowed
pressure range in the gas network and consequently reducing the amount of
available line pack flexibility. Although technical pressure bounds are well
known to the gas network operator, he could chose to operate the gas network
within a more narrow pressure range to assure reliable operation of the gas
network under uncertainty. Examples of such uncertainty could be the limitedly
predictable natural gas load.
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7.5 Results and discussion

First an illustration of the gas network flexibility will be given by presenting
results from a single case. Afterwards, the impact of P2G on the gas network is
analyzed by discussing the total operational cost and pressure levels in the gas
network for different cases.

7.5.1 lllustration of gas network flexibility

Friday 10*" of April 2015 (day 100) is used for this illustration in an energy
system with 80% imposed RES target when conventional gas production facilities
have a constant production (ramp rate 0%). The sum of production, both
conventional gas and synthetic methane, the sum of gas storage and the sum of
consumption per hour is shown in Figure 7.7. It is clear from Figure 7.7 that,
since conventional gas production is constant, the difference in gas production
and gas demand which is not covered by storage, should be taken care of by the
flexibility available in the network. In addition, the figure shows that the volume
of conventional gas production is much larger than the volume of synthetic
methane production. On this day, synthetic methane production is on average
at 30% of its own nominal capacity.

The total line pack present in the network at every hour is shown in Figure 7.8.
Comparing Figures 7.7 and 7.8 shows that the line pack varies to compensate
for mismatches between gas production and demand, illustrating the flexibility
available in the network.

7.5.2 Operational impact of P2G
Operational cost

A first result which is used to analyze the impact of P2G on the gas network is
the total operation cost for different days in the 80% RES case, shown in Table
7.13. The cost is calculated for different days and for different cases, which
differ in the imposed pressure bounds on gas nodes and in the magnitude of
the ramp rate allowed for conventional gas production facilities. It is expected
that when the allowed ramp rate is reduced, operational costs would increase.
After all, if conventional shippers can only slowly vary their production rate,
they need to rely on flexibility from the gas network to match production and
demand. Decreasing the allowed production ramp rates would thus increase
the flexibility required by conventional shippers and would hence reduce the
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Figure 7.7: The hourly consumption of gas, the production of conventional
natural gas and synthetic methane and the gas storage injection and withdrawal.
For a natural gas load, an electrical energy load and iRES generation as seen
on Friday 10** of April 2015, for an 80% imposed RES case without ramping
flexibility available to conventional gas production facilities.
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Figure 7.8: The total line pack present in the gas network at each hour. For
a natural gas load, an electrical energy load and iRES generation as seen on
Friday 10" of April 2015, for an 80% imposed RES case without ramping
flexibility available to conventional gas production facilities.

remaining flexibility to accommodate P2G. Limiting possible P2G injection
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would reduce the amount of produced synthetic methane, which should be
replaced by conventional natural gas, at a higher cost than synthetic methane.
Hence lowering the allowed ramp rates could increase the total operational cost.

Table 7.13 shows, however, that for most cases the cost remains equal apart
from random variations within the optimality gap of 1%. Since these variations
in costs are smaller in magnitude than the 1% optimality gap, they have no
economic meaning. Hence, a reduction in allowed ramp rate does not lead to a
clear increase in operational cost. Only for day 250, an increase in operational
cost is observed in the cases with most stringent imposed ramp rates (0%). The
cost increase is, however, limited to 1.34% (or 0.34% above the optimality gap)
and does not follow from a restriction in the gas network as will be shown when
looking at the pressure levels in the network in the next section.

Note that Table 7.13 does not present a cost for the 0% ramp rate case with
imposed pressure bound between 50 bar and 70 bar since an optimal solution
(subjected to the 1% optimality gap) could not be found for this case within
the allowed optimization run-time of 24 hours.

The results presented in Table 7.13 indicate that there is no shortage for gas
flexibility which would trigger a reduction in synthetic methane injection at
an increased cost for the production of additional conventional natural gas.
This observation is confirmed by investigating the pressure occurring in the gas
network over the entire optimization horizon.

1The marginal cost of synthetic methane production is lower than the cost of conventional
natural gas since all investment costs are considered ’sunk costs’ in this operational
optimization.
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Table 7.13: Total operational cost for different allowed ramp rates (RR) of
conventional gas production facilities. Cases with an 80% RES target are shown
(Ref = reference case to which all other cases of the same day are compared).

Day 100 | Day 160

Pressure limits \ Pressure limits
RR 45-75 50-70 55-65 ‘ RR 45-75 50-70 55-65

25% Ref% -032% -0.78% | 25% Ref % -0.46% -0.49%
20% -0.08% -0.74% -0.79% | 20% 0.10% -0.55% -0.79%
15% 0.16% -0.64% 0.11% | 15% 0.16% -0.25% -0.79%
10% -0.63% -0.38% -0.77% | 10% 0.16% 0.18% -0.79%
5% -0.06% 0.14% -0.78% | 5%  0.17% -0.43% -0.79%
0% 0.25% 0.62% 0.56% | 0%  0.57% 0.29%  0.08%

Day 200 | Day 250

Pressure limits ‘ Pressure limits
RR 45-75 50-70 55-65 | RR  45-75  50-70 55-65

25% Ref 0.18% -0.68% | 25%  Ref  -0.02% 0.41%
20% 0.10% -0.02% -0.68% | 20% 0.69% 0.18%  0.69%
15% 0.27% -0.24% -0.68% | 15% 0.14% -0.16% 0.10%
10% -0.11% 0.31% 0.02% | 10% 0.57% 0.07% -0.20%
5% 0.06% 0.00% -0.68% | 5%  0.44% 0.36% -0.07%
0% 0.13% -0.13% -0.23% | 0%  1.34% - 1.22%

Pressure levels

Table 7.14 shows minimum and maximum pressure levels occurring over the
optimization horizon for different cases. The pressure range (maximum -
minimum pressure) which is used during the gas network operation is compared
to the allowed pressure range in the network.

If the used pressure range during operation is smaller than the allowed pressure
range, this provides an indication that more gas network flexibility is available
than is useful during gas network operation. After all, if economic gains could be
made by relying more on the flexibility from the gas network (e.g., by depleting
the line pack during a certain period in order to replenish the line pack at a
later, more convenient, moment), a larger pressure range would be used.

Note that the opposite reasoning does not hold. Since no explicit cost is assigned
to the pressure levels occurring in the gas network, the model sees no cost for
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using more flexibility than is strictly required to operate the gas network in
an optimal way. I.e., even when the full allowed pressure range is used during
operation, it could be that an equivalent solution exists which uses a smaller
pressure range. Hence it is not possible to conclude that the used pressure
ranges (and their corresponding flexibility) indicated in Table 7.14 are required
to operate the gas network in a cost optimal way, but it is possible to conclude
that if the used pressure range is smaller than the allowed pressure ranges, more
flexibility is available than useful.?

Table 7.14: Allowed pressure range and used pressure range per case indicating
an abundance of flexibility in the gas network for most cases. Cases with an
80% RES target without ramp rates for conventional gas production facilities
are shown (RR = 0%).

Allowed Occuring pressure  Pressure
Day pressure range Pmin Pmax range used
45-75 56.4 75.0 62%
100 50-70 58.4 70.0 58%
55-65 55.0 65.0 100%
45-75 64.6 75.0 35%
160 50-70 62.4 70.0 38%
55-65 57.4 65.0 6%
45-75 62.7 75.0 41%
200 50-70 63.3 70.0 34%
55-65 58.8 65.0 62%
45-75 62.7 75.0 41%
250 50-70 62.1 70.0 40%
55-65 55.0 65.0 100%

Only cases which do not allow ramping of the conventional gas production
facilities (ramp rate at 0%) are shown in Table 7.14 since they rely more on the
gas network flexibility compared to cases where ramping is allowed. Even in
those cases where gas network flexibility is most heavily used by the conventional
gas production facilities, Table 7.14 shows that more flexibility is available in
the network than required during optimal operation.

2Note that minimizing the pressure range by penalizing the absolute pressure levels could
distort the results if the cost exceeds the gains from synthetic methane production. Reducing
the penalty cost to an order of magnitude lower than possible gains from synthetic methane
would diminish its effect since the cost would fall within the 1% optimality gap.
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Both the total operational cost and the used pressure ranges shown before
indicate that more flexibility is available in the gas network than is necessary
during operation. Hence the gas network does not form a constraint for the
integration of P2G in an integrated electric power system and gas system
resembling the Belgian situation. The reason for this is first that the Belgian
gas network has more capacity than strictly required to serve the gas load;
second, the production of synthetic methane is small compared to the production
of conventional natural gas. For day 160, which has the largest iRES surplus
and on which day all P2G capacity operates at full load during the entire day,
the total synthetic methane production during this period only amounts to
2.9% of the total gas production.

99% RES case

Since a relatively small amount of P2G capacity is installed in the 80% RES
case, also the 99% RES case is investigated to study the impact of a larger P2G
integration on the gas network. The installed methanizer capacity in the 99%
RES case is fourfold the capacity of the 80% RES case. The total operational
cost for different days, under different imposed pressure bounds and different
allowed ramp rates for conventional gas production facilities, is shown in Table
7.15.

For the 99% RES case, the same observations can be made as for the 80% RES
case. Although the synthetic methane production now amounts to maximum
10.1% of the total gas production, it has again no impact on the cost to operate
the gas network. The results thereby indicate that even for very high-RES
scenarios with a large P2G penetration, abundant flexibility is available in
the gas network to accommodate both conventional gas production and more
volatile synthetic methane production. These findings are in line with the results
reported by Clegg and Mancarella for the British system [86].
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Table 7.15: Total operational cost for different allowed ramp rates (RR) of
conventional gas production facilities. For different days in the year and different
imposed pressure bounds as specified in Table 7.11, for cases with 99% imposed
RES share. (Ref = reference case to which all other cases of the same day are
compared.)

Day 100 | Day 160
Pressure limits ‘ Pressure limits
RR 45-75 50-70 55-65 ‘ RR 45-75 50-70 55-65

25% Ref  -0.30% -0.55% | 25%  Ref 0.41% -0.27%
20% 0.09% 0.35% -0.36% | 20% 0.56% 0.38% -0.27%
15% -0.02% -0.54% -0.34% | 15% 0.52% 0.61% -0.27%
10% 0.44% 0.45% -0.55% | 10% 0.54% 0.61% -0.27%
5% 0.29%  0.45% -0.55% | 5%  0.18% 0.48% -0.27%
0% 0.45% 0.31% -047% | 0%  0.66% 0.61%  0.00%

Day 200 ‘ Day 250
Pressure limits ‘ Pressure limits
RR 45-75 50-70 55-65 | RR 45-75 50-70 55-65

25% Ref 0.18% -0.44% | 25%  Ref  -0.29% -0.15%
20% 0.50%  0.18% -0.39% | 20% 0.06% -0.68% -0.88%
15% 0.51% -0.06% -0.44% | 15% 0.03% 0.02% -0.13%
10% 0.01% 0.52% -0.42% | 10% 0.05% -0.12% 0.11%
5% 0.46% 0.20% -0.39% | 5%  0.08% -0.40% -0.63%
0% 0.51% 0.46% -0.40% | 0% - 0.15% -0.36%

7.6 Summary and conclusions

The main objectives of this chapter were to evaluate (i) in how far the natural
gas network can cope with the methane injection from P2G units and (ii) to what
extent the integration of P2G impacts the flexibility available for conventional
gas production facilities. The integrated electric power and natural gas model
presented in Chapter 6 is used in combination with a representation of the
Belgian electric power system and natural gas system to answer these research
questions. The input parameters of each network, together with the technical
and economic parameters of each generation and storage unit were presented
next. The amount of installed electrical power generation, electrical energy
storage capacity and P2G capacity is taken from results presented in Chapter 4.
Two different sets of installed capacities are used, one resulting from an imposed
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RES target of 80% and one resulting from a 99% RES target.

Different case studies are presented in which the combined electricity and gas
system operation is optimized for four different days. For each of these days,
a sensitivity analysis is performed on two parameters. First, the inherent
flexibility of the gas network is varied by imposing different allowed pressure
ranges on the nodes in the gas network. The minimum and maximum nodal
pressures in the reference case are set at 45 bar and 75 bar. This range is
tightened in subsequent cases to 50-70 bar and 55-65 bar. Second, the flexibility
of conventional gas production facilities is varied by imposing different ramp
rates on them. The imposed ramp rates range from 0% to 25% of nominal
production capacity per hour.

Results of each case study indicated that for gas networks similar to the
Belgian gas network, abundant flexibility is inherently available to accommodate
conventional gas production in combination with the integration of P2G even
though it possibly causes volatile injections of synthetic methane.






Chapter 8

Summary, conclusions and
suggestions for further
research

This work has explored the role of power-to-gas for energy storage in future
energy systems with high shares of intermittent renewables. A first focus has
been on developing cost metrics to express the economic viability of storage
units. Second, the amount of power-to-gas (P2G) capacity in a cost optimal
energy system under different (environmental) constraints has been analyzed. In
addition, the relationship between the need for different storage technologies and
the shape of both the electrical power demand and the intermittent renewable
generation profile is investigated. Third, assuming a setting where P2G capacity
has been installed, its operational impact on an interconnected electric power
and gas system has been investigated.

This chapter summarizes the work presented in this dissertation, draws the
main conclusions and specifies the contributions. In addition, suggestions for
further research are provided. Detailed conclusions can be found at the end of
each chapter.

205
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8.1 Summary and conclusions

8.1.1 Overview of the power-to-gas production process

The production of synthetic methane via P2G occurs in two phases. First,
hydrogen is produced from water using electrical power in an electrolyzer,
after which this hydrogen is allowed to react with COs to form methane
via the so-called Sabatier reaction. Three different types of electrolyzers
have been discussed based on their technical and economic characteristics:
alkaline electrolyzers (AELSs), polymer electrolyte membrane (PEM) and solid
oxide electrolysis cells (SOECs). It has been found that both alkaline and
PEM electrolyzers are capable of following the volatile production profile of
electrical power producing intermittent renewables. For SOECs it is currently
unclear whether they can handle dynamic operation due to their high operating
temperatures, which lead to high thermal inertia.

During the discussion of the methanation process, the difference between
catalytic and biochemical methanation has been highlighted. The catalytic
process is more controllable, but it is highly sensitive to impurities in the reactant
stream. Impurities form a lesser problem for biological methanation but the
methane production rate per reactor volume is significantly lower compared to
catalytic methanation reactors. Biological methanation is hence less suitable
for large-scale units and was not further considered in this work. Both the
electrolyzer and methanation characteristics presented in Chapter 2 have been
used as input parameters for studies presented in the following chapters.

8.1.2 Assessing the value of electricity storage for an investor
in a given electricity market

Conclusion 1: The economic viability of different storage technologies can be
analyzed by three newly developed levelized cost metrics applied to storage, as
compared to the LCOE for conventional electrical power generation. It has been
found that the energy reservoir size has a big impact when using the different
levelized cost metrics, since storage units which have only a small energy storage
reservoir could be only dispatchable to a limited extent.

Chapter 3 investigated simple economic tools inspired by the well-known levelized
cost of electricity (LCOE) to assess whether an investment in a certain storage
technology is worthwhile in a particular market. Given that for storage, the
input energy (charged electricity or ‘fuel’) and the generated energy (discharged
electricity) are both the same commodity, provides the opportunity to create



SUMMARY AND CONCLUSIONS 207

improved and more transparent cost metrics rather than simply trying a one-
on-one translation of the LCOE to storage. These metrics are expressed as
the required average discharge price, the required average price spread and the
required average operational profit and differ in the share of variable costs that
is accounted for.

It has been shown that a limited energy storage capacity can limit the storage
operator to capture the full possible arbitrage profit of a certain price profile.
In fact, the influence of this limited energy capacity is hard to evaluate without
extensive calculation since it impedes estimating the total number of operating
hours, the average electricity price during charging and the average electricity
price during discharging. Therefore, it is recommended to use a levelized cost
metric in combination with an analysis of an entire representative price profile.
This methodology has been illustrated on real historical price profiles occurring
in Belgium during different years.

8.1.3 Identification of the circumstances which require elec-
tricity storage via P2G

Conclusion 2: Investments in P2G are triggered by a requirement for large
energy storage capacities which is typically related to long-term seasonal storage
of surplus iRES generation. Once P2G is installed, it can also be used for
short-term storage cycles and deliver auziliary services to the electrical power
grid.

Chapter 4 presents an investment study analyzing the possible role of power-
to-gas (P2G) in a cost-optimal, high-RES energy system. First, a discussion
on the sustainability of synthetic fuels when used for energy storage has been
presented. It is postulated that if P2G is used to store surplus iRES generation
with the intention to reconvert this produced methane to electrical power using
gas-fired power plants (GFPPs), the CO5 used during methane synthesis should
be part of a closed carbon loop if the energy discharged from storage is still to
be regarded as environmentally sustainable. Closing the carbon loop could be
realized by capturing CO4 emissions from GFPPs or by capturing CO5 from the
atmosphere via so-called atmospheric carbon capture or via carbon extraction
from biomass.

Next, an energy system investment model is introduced which is used to
determine the cost optimal electrical power generation and storage portfolio,
including P2G, for an electric power system subject to different boundary
conditions. Via different case studies the imposed RES-target, the iRES mix
and CO9 emission cost have been varied, together with the availability of
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COg sequestration and the possibility for iRES curtailment. Other sensitivity
analyses include the effect of battery and P2G availability, a variation in cost
of each storage technology, the effect of electrical power generation and storage
capacity legacy and impact of including a hydrogen load from industry, where
pure hydrogen is used as chemical feedstock.

Results show that P2G as storage option becomes a cost efficient technology for
energy systems with a high iRES penetration, starting from 70% RES shares.
The optimally installed amount of P2G capacity increases for an increasing
imposed RES share. In addition, the amount of installed capacity depends only
to a limited extent on the specific composition of the iRES portfolio.

If a low or no RES target is imposed, the main incentive to install P2G disappears.
In such cases it is only economic to install P2G if no COs-sequestration is allowed
in combination with very high COs emission costs (1000€/ton and above). A
high emission cost makes it uneconomic to use conventional GFPPs and emit
CO;. The lack of sequestration availability, however, prohibits capturing and
sequestering CO, from GFPPs. In such situation, installing iRES capacity in
combination with storage is the most economic option and will hence also lead
to investments in P2G.

If an external hydrogen industry is accounted for (which is subjected to the
same imposed RES target as the electricity system), allowing the electrolyzer
to (partly) serve the hydrogen load with electrically produced hydrogen leads
to an increase in installed electrolyzer capacity. The effect on other installed
capacities (such as the methanizer) is minor in most cases.

These findings from Chapter 4 are confirmed and generalized in Chapter 5,
which explored the relation between the optimally installed storage capacity
and the time-varying shape of a demand and iRES profile. In Chapter 5, a
distinction is made between storage technologies for which installed charging
power, discharging power and energy storage can be optimized separately, like
power-to-gas-to-power, and storage technologies for which all capacity ratings
are physically coupled, like NaS batteries.

The study first looks at methodological, block-shaped, demand and iRES
generation profiles. The study investigates the relation between the optimally
installed storage capacity of each technology and the magnitude of surplus
generation (impacting charging capacity), the magnitude of the remaining
demand (impacting the discharging capacity) and the amount of energy required
to serve the residual demand (impacting the energy storage capacity). After
block profiles, a study was performed on sinusoidal-shaped demand and iRES
profiles and finally on real historical profiles. The study shows a clear link
between the shape of the demand and iRES profiles and the cost-efficiency of
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certain storage technologies. If the residual demand has more low-frequency
components, a preference for storage with low cost energy storage capacity
(e.g., via P2G) is observed. If the residual demand has more high-frequency
components, the cost optimal storage portfolio will favor storage technologies
with low cost charge and discharge capacity (e.g., NaS batteries).

8.1.4 The operational impact of P2G units on the electrical
power and gas networks

Conclusion 3: Model results indicate that the current Belgian gas network
contains ample amounts of inherent flexibility to accommodate P2G integration
in high RES settings, up to 99% imposed RES targets.

Chapter 6 presents a unit commitment model for the integrated electricity
and gas system which is used to study the impact of P2G on energy system
operation in Chapter 7. The chapter starts with an explanation of line-pack
and the flexibility it inherently provides to the gas network. This is followed by
an overview of existing models comprising both the electric power and natural
gas system and a discussion on the novel model aspects presented in this work,
which are as follows:

1. P2G units have been added with a higher level of technical detail than
currently found in the literature;

2. the representation of gas production facilities found in the literature is
extended with ramp rates;

3. next to the nodal mass balance constraints found in the literature,
zonal mass balances are introduced to give a better representation of
gas loads served through the gas distribution system at low pressure,
which is typically connected to more than one node in the high pressure
transmission network.

A description of the model is provided together with the implementation details.
A verification of the model is given, confirming its suitability to study the gas
network operation. Chapter 6 ends with different case studies to illustrate the
relevance of the novel model aspects.

Chapter 7 evaluates in how far the natural gas network can cope with the
methane injection from P2G units and to what extent the integration of P2G
impacts the flexibility available for conventional gas production facilities. A
simplified representation of the Belgian electric power and natural gas systems
has been used in combination with the model presented in Chapter 6.
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Optimization results show that if P2G is installed in a Belgian context, it is
expected that integration of this P2G capacity will not be hindered by the gas
network since an abundant amount of flexibility is available in the gas network
to accommodate, possibly volatile, injection of synthetic methane. In addition,
results indicate that conventional gas production facilities will experience no
negative effects on the flexibility available to them when P2G is deployed, even
in 99% RES scenarios with the largest amount of installed P2G capacity. The
reason for this is twofold. First, the Belgian gas network has more capacity
than strictly required to serve the gas load. Second, the production of synthetic
methane is small compared to the production of conventional natural gas. Even
for a day when all P2G capacity operates at full load during the entire day, the
total synthetic methane production during this day only amounts to 9.3% of
the total gas production.

8.2 Suggestions for further research

8.2.1 Levelized cost metrics for storage

The levelized cost metrics presented in Chapter 3 of this thesis have been
compared to representative price profiles to determine the economic viability
of possible storage technologies. When doing so, only arbitrage revenues were
considered when analyzing those price profiles without considering possible
revenue for providing additional services, e.g., ancillary services. This means
that the obtained results give a pessimistic outlook of possible profits as it is
expected that technically suitable storage units will participate in providing
ancillary services and hence increase their profit. Accounting for this extra
revenue is possible by adding the profit from such services to the available
average operational profit.

When the possible arbitrage revenues were analyzed for different price profiles,
the effect of the storage unit operation on the electricity price was not considered.
However, depending on the specific storage unit and the electric power system,
the storage unit could influence the electricity price, thereby reducing the
possible arbitrage profit. Since the current calculation of the available average
operational profit could indicate both too optimistic or too pessimistic results,
a further elaboration of the available average operational profit calculation is
advised to assess the economic viability of storage units in different electricity
markets.
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8.2.2 Analyzing the need for energy storage via synthetic fuels

The study presented in Chapter 4 focuses on the need for long-term storage via
P2G in future energy systems. However, many different synthetic fuels exists, as
outlined in Chapter 2, which could all potentially be used as storage technologies.
Although the existence of a well developed natural gas infrastructure and GFPPs
led this research to be focused on P2G, it would be interesting to analyze to
roles of other synthetic fuels in cost optimal generation and storage portfolios.

In addition to looking at other synthetic fuels, it would be interesting to
investigate the effect of different carbon sources like atmospheric carbon capture
and biomass. Recently reported costs for atmospheric carbon capture in the
literature suggest CO4 capture costs only slightly higher than the carbon capture
from gas fired power plants [69]. Especially for high-RES cases it could be
possible that the production of synthetic fuels is limited by the availability of
carbon feedstock. Decoupling the availability of carbon from the use of GFPPs
could hence lead to additional insights regarding synthetic fuels.

The chemical industry, using large amounts of hydrogen feedstock, has been
considered in some case studies presented in Chapter 4. Results show that the
impact on the cost-optimal installed amount of installed electrolyzer capacity is
significant. In the same fashion, it would be interesting to investigate the joint
optimization of additional sectors such as transportation, heating, steel and
cement to analyze possible mutually beneficial synergies in reaching imposed
environmental targets.

8.2.3 Operational impact of P2G on the integrated electrical
power and natural gas network

In Chapters 6 and 7 a first step has been made to model and analyze the
operational impact of P2G on the electric power and natural gas systems. A first
aim in this study was to verify the effect of P2G on the availability of inherent gas
network flexibility, which is also used by conventional gas production facilities.
However, since the model is deterministic and assumes perfect foresight, no
short-term uncertainty was considered. Coping with short-term uncertainty
in the gas network will require flexibility to assure reliable operation of the
gas network. In addition, also uncertainty in the electric power system could
propagate to the gas system when relying on GFPPs to provide ancillary services
in the electric power system. Hence, requiring additional flexibility in the gas
network. Explicitly considering uncertainty in both networks/systems would
refine the results presented in Chapter 7.
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In this thesis, only power-to-methane is considered as energy storage technology.
Considering the possibility of injecting hydrogen in the gas network could be
a first step for the adaptation of P2G as storage technology. Since hydrogen
is less energy dense and more volatile than methane, it could have a more
significant operational impact on the gas network. First, because it is generally
assumed that concentrations of hydrogen should be limited to assure reliable
operation of all gas-consuming devices. Second, since hydrogen is less energy
dense, more volume will need to be injected in the gas network in order to store
a certain amount of energy, which could lead to a higher impact on pressure
swings. Extending the model presented in Chapter 6 to allow for direct hydrogen
injection could provide interesting insights.

During the case studies presented in Chapter 7, energy systems with a RES
target of 80% and 99% are considered. Although the GFPP and iRES generation
capacity is determined as a function of the RES target (Chapter 4), historical
demand profiles from 2015 have been used (both electrical power and natural
gas). In the future, further environmental targets in other sectors could lead to
electrification, resulting in more electricity consumption and less natural gas
consumption. Such change in demand could put additional stress on the gas
network, if increased electrification would lead to more (volatile) P2G injection
and GFPP off-take, or could relax the flexibility requirements from the gas
network, if less capacity is required for gas transport leaving more capacity for
flexibility.

For all further research towards the operational aspects of the gas network,
improving the computational performance of the presented gas network is most
likely necessary to assure reasonable computation run times and would hence
also be desirable as future work.



Appendix A

Levelized cost metrics
including income tax

Following the example set by Reichelstein and Yorston [58], the levelized cost
metrics for storage are now extended to account for corporate income tax. The
corporate income affect the levelized cost of storage through a direct tax on the
cash flow, depreciation and debt tax shields and a possible investment tax credit.
The debt related tax shield is assumed to be accounted for in the calculation of
the Weighted Average Cost of Capital, which is represented in the levelized cost
of storage through the discount rate r. To incorporate the other tax factors,
following variables are used:

i = Investment tax credit (in %)

a = Effective corporate income tax rate (in %)

T° = Useful plant life for tax purposes (in years)

dy = Allowable tax depreciation charge in year t (in %)

Similar to Reichelstein and Yorston [58], a tax factor A is defined as in Eq.
(A.1) to incorporate corporate income tax following US tax arrangements. In
contrast to Reichelstein and Yorston [58], the asset value reduction factor for
tax purposes is left out in our formulation as it is only applicable in specific
situations.

A:l_i_a'(ll—_i)o;zt(uﬂ“)t (A1)
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In the following metric formulation, the overnight construction cost is assumed
to be invested entirely during year ¢ = 0. If the construction period would span
multiple years, different depreciation charges would be introduced corresponding
to each year of construction and applying to the share of the construction cost
invested during that year. Furthermore, for completeness, a term for the variable
operational and maintenance cost (VOM,) is incorporated. Any variable cost
different from the charging cost is represented by this term, like e.g. a carbon
tax.

Proposition 1. The required average discharge price (RADP) is defined as in
Eq. (A.2).

OCC - A+, (FOM; +VOM; +TCCy) - (1 47)~"
S, MWhE (147)7"

RADP = (A.2)

To proof that the RADP as defined in Eq. (A.2) is indeed equal to the verbal
definition of Required Average Discharge Price for the investor to break even on
his investment, let us define the taxable income I; in period ¢ as in Eq. (A.3)
with p the sales price during discharging.

I; = MWhi.-p—-TCC, — FOM; — VOM, — OCC - (1 —1i)-d, (A.3)

Assuming the firm pays a share « of its taxable income as corporate income
tax, the annual after-tax cash-flow C'F'L; becomes:

CFL; = MWh{.-p—-TCC; — FOM; —VOM; —a - I, (A.4)

In accordance with conventional Net-Present Value calculations, the investor
will break even on his investment when the price p during discharging is such
that the present value of his investment is zero:

0=-0CC-(1—i)+Y CFL-(1+7)"" (A.5)

Solving Eq. (A.5) for p yields Eq. (A.6). The numerator in Eq. (A.6) equals
the present value of all cash outflows per unit installed capacity. The last term
represents the depreciation tax shield. The denominator equals the total value
of electricity output, multiplied by the factor (1 — «).

(1-4)-0CC + (14 a) -3, [TCC; + FOM; + VOM,] - (1 +7)""
(1—a)- 3, MWhi(1+7)""

_ —a-X,00C - (1-i)-d)- (1 ftr)_t (A.6)
(1—a)- >, MWhi (1 +1)
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Using the tax factor A as defined in Eq. (A.1), Eq. (A.6) can be rewritten as
Eq. (A.7) which is precisely the RADP as defined in Eq. (A.2).

b OCC-A+ X, [TCC; + FOM; + VOM,] - (1 +7)~"

S, MWhE (14+7)7" (A1)

Similar to the LCOE interpretation of Reichelstein and Yorston [58], The RADP
can be interpreted as the lifetime cost of the storage plant over the lifetime
electricity discharged (Eq. (A.6)) or as the sum of the initial investment cost,
adapted with a tax factor, and the lifetime operating costs, over the lifetime
electricity discharged (Eq. (A.7)).

In analogy to the RADP, an adapted definition of the required average price
spread (RAPS) and the required average operational profit (RAOP) is given in
Egs. (A.8)-(A.9).

Proposition 2. The required average price spread (RAPS) is defined as in Eq.
(A.8).
OCC -A+ Y, (FOM; +VOM; + (1 — npr) TCCy) - (1 +7)~"

RAPS = -
>, MWh (1 +7)

(A.8)

To proof that the RAPS as defined in Eq. (A.8) is indeed equal to the verbal
definition of Required Average Price Spread for the investor to break even on
his investment, Eq. (A.5) is solved for (p — ACC). Doing so yields precisely
the definition as given in Eq. (A.8).

Proposition 3. The required average operational profit (RAOP) is defined as
in Eq. (A.9).

OCC-A+Y, FOM; - (1+7)""

RAOP = —
S, MWhE (1+r)

(A.9)

To proof that the RAPS as defined in Eq. (A.9) is indeed equal to the verbal
definition of Required Average Operational Profit for the investor to break even
on his investment, Eq. (A.5) is solved for:

YL TCC - (147) _,_ Acc (A.10)
S MWhE - (1 47)7" NRT '







Appendix B

Arbitrage model formulation

Nomenclature

Sets
teT set of time steps t

Parameters
Ne charging efficiency of storage unit
Nd discharging efficiency of storage unit
o electricity price during time step t
C maximum charging capacity
D maximum discharging capacity
S maximum energy storage capacity

Decision Variables

1I
Ct
dy
St

total profit

amount of charged electricity within time step t
amount of discharged electricity within time step t
storage level at time t

217



218 ARBITRAGE MODEL FORMULATION

Model description

The objective of the storage operator is to maximize the profit IT by optimizing
the charging and discharging actions.

M= 6 (d—c) (B.1)

The storage level at time step ¢ is determined by the storage level from the
previous time step and the charging and discharging actions during time step ¢.

d
St = St—1+ Ne - Ct — - vt (B.2)
Nd

The charging and discharging actions are limited by a maximum charging
capacity, discharging capacity and energy storage capacity.

a<C vt (B.3)
d, <D Vit (B.4)
5 <8 vt (B.5)
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Investment model

Nomenclature
Sets
1€1 set of renewable energy technologies @
teT set of time steps ¢
Parameters
Cna natural gas cost
Chat battery cost
Cely electrolyzer cost
C&da CO4 emission cost
Cys gas storage cost
Chs hydrogen storage cost
Cret methanizer cost
Chp gas fired power plant cost
crr gas dires power plant carbon capture unit
cost
cres iRES cost
CEés CO; sequestration cost
Comr steam methane reformer cost
camr steam methane reformer carbon capture unit
cost
E Py battery energy-to-power ratio
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[€/(MWe y)]
[€/(MWe y)]
[E/ton]
[€/(MWchs y)]
[€/(MWw2 y)]
[€/(MWcrs y)]
[€/(MWe y)]
[€/(MWe y)]

[€E/(MW. y)]
[E€/ton]
[€/(MWcua y)]
[€/(MWcra y)]

[MWh/MW]
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Ef
Ephs
i

K
Ry,

pp
ACcH4—CO2

smr
QCH4—CO2

nlfat
n;ghs
T];)iat
nghs
nely
Nmet
TMpp
Nsmr
HﬁES

pp
Xee

smr

Xce

electricity load

pumped hydro storage reservoir size
hydrogen load

maximum capture rate

renewable share in consumed end-energy

carbon content per MWh methane released
in GFPP

carbon content per MWh methane released
in SMR

battery charging efficiency

pumped hydro storage charging efficiency
battery discharging efficiency

pumped hydro storage discharging efficiency
electrolyzer efficiency

methanizer efficiency

gas fired power plant efficiency

steam methane reformer efficiency

iRES generation profile

electricity given up to capture 1 ton of CO9
from GFPP exhaust

methane given up to capture 1 ton of CO,
from SMR

Decision Variables

hydrogen storage capacity
synthetic methane storage capacity

battery storage level

battery instantaneous charging electric
power

pumped hydro storage instantaneous charg-
ing electric power

instantaneous curtailed electric power

battery instantaneous discharging electric
power

pumped hydro storage instantaneous dis-
charging electric power

INVESTMENT MODEL

[MWh. /h]
[MWh]
[MWhia /h]

[ton/MWhCH4]

[ton/MWhCH4]

[MWhe /ton]

[MWhCH4/t07’L]

[MWhH2/
[MWhe pa]

[MWh,]
[MW.]

[MW,]

[MW.]
[MW.]

[MW.]
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rmet,sm
t

ipp, NG
t

fpp
t

ipp,SM
t

rSMT,CC
t

rsmr,NG
t

rsmr,S M
t

tion

tion
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electrolyzer instantaneous electric power [MW.]
consumption
hydrogen storage level [MWhga]
gas fired power plant instantaneous net [MW.]
electric power generation
pumped hydro storage reservoir level [MWh,]
gas fired power plant instantaneous electric [MW.]
power generation
gas fire power plant instantaneous electric [MW.]
power consumption by cc unit
synthetic methane storage level [MWhca]
methanizer instantaneous methane produc- [MWe 4]
gas fired power plant instantaneous fossil fuel [MWecra4]
consumption
gas fired power plant total instantaneous fuel [MWecr4]
consumption
gas fired power plant instantaneous synthetic [MWc ]
methane consumption
steam methane reformer carbon capture unit [MWcra]
instantaneous fuel consumption
steam methane reformer instantaneous fossil [MWecr4]
fuel consumption
steam methane reformer instantaneous [MWcira]
synthetic methane consumption
hydrogen storage instantaneous hydrogen [MWga]
charging
hydrogen storage instantaneous hydrogen [MWga]
discharging
electrolyzer instantaneous hydrogen produc- [MWga]
methanizer instantaneous hydrogen con- [MWo]
sumption
steam methane reformer instantaneous [MWo]
hydrogen production
COg emission rate [ton/h]
CO2 consumption rate in methanizer [ton/h]
CO4 capture rate from gas fired power plant [ton/h]
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;pp-prod COg production rate by gas fired power plant

kf CO, storage level

ke CO; sequestration rate

l%:fmr’cap t COy capture rate from steam methane
reformer

k;mmp rod CO3 production rate by steam methane
reformer

Dbat battery capacity

Dely electrolyzer capacity

Dinet methanizer capacity

Dphs pumped hydro storage capacity

Ppp gas fired power plant capacity

pEP gas fired power plant carbon capture
capacity

p;¢® iRES capacity

Psmr steam methane reformer capacity

o steam methane reformer carbon capture
capacity

qNG total amount of consumed fossil natural gas

Model description

INVESTMENT MODEL

[ton/h]

[ton]
[ton,/h]
[ton/h]

[ton/h]

[MWe]
[MW.]
[MWera]
[MW.]
[MW,.]
[MW.]

[MW,]

[MWecra]
[MWch4]

[MWhe 4]

The objective function is given in Eq. (C.1), with C the cost per technology and
P the installed capacity per technology. RES denotes renewable technologies,
PP conventional power plants, CC carbon capture technology, ely electrolyzer
capacity, met stands for methanizer, SMR for steam methane reformer, BAT for
battery, NG for natural gas, with ¢y the total amount of consumed natural gas,
gs stands for gas storage with € the installed storage size. hs stands for hydrogen
storage, COxfor carbon dioxide, em for emission and seq for sequestration with
k the total amount of COs.

Cost = Z Czresﬁges + CPPT?pp + Cfcpicg + Celyf)ely + Cmﬁﬁmet + CSmTT)smr

+ O DT 4 CratDpar + Cnaane + Cysesar + Chs€hs

em .em seq ].seq
+C802 QK" +Cco ) ki

(C.1)
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Electricity system

The load should equal the sum of all generation at each time interval ¢ as
expressed in Eq. (C.2) with E! the instantaneous electricity load, IT#FS the
normalized renewable generation profile (which has values between 0 and 1) and
¢ the instantaneous generation from conventional power plants (pp), discharge
from storage (d), charging of storage (c), consumption from the electrolyzer
(ely) or curtailment (cu).

nl/ RES—res -net,pp .d,bat .d,phs .ely .c,bat .c,phs -cu
Ey = E (Hi p; )+€t +e + e 6T T & = I
[

(C.2)

The net amount of electricity generated by gas fired power plants is equal to
the gross amount of electricity generated, minus the share of electricity used for
carbon capture.

snet,pp __ pp - pp,cc
e P = ¢ — et Vi (C.3)

Egs. (C.4) to (C.7) limit respectively the electricity generation by the gas
fired power plant (Eq. (C.4)), the instantaneous electricity consumption of the
carbon capture unit attached to the gas fired power plant (Eq. (C.5)), the
installed carbon capture capacity (Eq. (C.6)) and the electricity consumption
of the electrolyzer (Eq. (C.7)).

&r <Py WV (C.4)
PP < PP vy (C.5)
éfly < ﬁely vt (07)

The sum of instantaneous charging and discharging of batteries and pumped
hydro storage is also limited to the installed capacity. Note that the formulation
in Egs. (C.8)-(C.9) does not exclude simultaneous charging and discharging
of the storage unit, which is physically impossible with one unit (although it
would be possible if a distinction between multiple units was made). However,
simultaneous charging and discharging can be seen as curtailment and does
not influence the objective value or the amount of installed capacity of each

vt
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technology.

N <Py W (C8)

et p ettt <50 Wt (C.9)

The battery and pumped hydro storage state of charge at each time interval is
determined by the state of charge at the previous time interval and the amount
of electricity charged or discharged in the current time interval, corrected for
the efficiency. These constraints are circular implemented, forcing the state of
charge at the beginning of the optimization period to be equal to the state of
charge at the end of the optimization period.

.d,bat

bat __ _bat .c,bat ¢ €y
et = ety + € Nyt — —— Vit (C.10)
Mbat
cEd,phs
phs __ _phs c,phs_c t
€t =€ + et Nphs = —q vt (Cll)
phs

The battery storage capacity is limited by the installed capacity and the energy-
to-power ratio of the battery technology. The energy storage capacity of the
pumped hydro storage unit is limited by its installed energy capacity (Eq.
(C.13)).

" <Dyt EPoar Vi (C.12)

et < By, vt (C.13)

Coupling between the electricity and the natural gas system

The electricity and gas system are coupled through the gas fired power plant.
The instantaneous electricity generation is, through the efficiency, coupled with
the instantaneous fuel consumption.

PPy, = ebP Vit (C.14)
Coupling between the electricity and the hydrogen system

The electricity and hydrogen system are coupled through the electrolyzer.

Y = ey, Vi (C.15)
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Coupling between the natural gas and the hydrogen system

The coupling between the natural gas and hydrogen system is twofold. Methane
can be produced from hydrogen trough the methanizer unit (Eq. (C.16)) and
hydrogen could be produced from natural gas or synthetic methane through
the steam methane reformer (Eq. (C.17)). Note in Eq. (C.17) that, if SMR
carbon capture technology is used, not all methane consumed by the SMR unit
is converted to hydrogen as part of it is used to fuel the carbon capture unit.

flrebem = pmety ot (C.16)

hfmr — (f;TYLT,NG + f'tsmr,SM _ f'fmr,cc) - vt (017)

Natural gas system

The gas consumption of the gas fired power plants is equal to the sum of natural
gas consumption and synthetic methane consumption.

fop = NG o SN gy (C.18)

The total natural gas consumption during the entire optimization horizon is
equal to the sum of the natural gas consumption during each time interval.

ave = PN LN NG v (C.19)
t t

The fuel consumption of the respectively the methanizer and steam methane
reformer is limited to their installed capacity (Egs. (C.20)-(C.21)).

f;net,sm S ﬁmet Vit (020)
TN I < Py VE (C.21)
Eq. (C.22) limits the instantaneous consumption of the carbon capture unit

attached to the steam methane reformer and Eq. (C.23) limits the installed
SMR capacity.

f-tsmr,cc < 'tsmr,NG+f'-tsmr,SM Vit (022)

ﬁzznr S ﬁs’"b’!‘ Vt (023)
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Similar to batteries and PHS, the state of charge of a gas reservoir is determined
by its previous state of charge, the synthetic methane produced by methanizer
units and the synthetic methane used in GFPP. Also Eq. (C.24) is implemented
circular. The non-renewable natural gas used by GFPP or SMR is assumed to
be bought when needed, so storage of fossil natural gas is not included.

N = e 4 e S S (Ca

The amount of synthetic methane that can be stored is limited by the size of
the gas reservoir.

M <oy W (C.25)

Hydrogen system

The amount of hydrogen that can be stored is limited to the installed hydrogen
storage capacity.

ehs <@, Wt (C.26)

The state of charge of the hydrogen storage is determined by the state of charge
on the previous time step, the current hydrogen injection and off-take. The
state of charge constraint is again circular implemented to make sure the state
of charge at the end of the optimization horizon is equal to the state of charge
at the beginning of the optimization.

ehs =ehs 4 he —hd vt (C.27)
The hydrogen demand from industry, the hydrogen demand from the methanizer
unit and charging of the storage should, at each time step, be covered by the

hydrogen production form the electrolyzer, SMR, or discharging the hydrogen
storage.

H! = e 4 by — bt — s+ hd vt (C.28)

Coupling between the natural gas and the carbon system

The amount of COsused in the methanizer unit is equal to the COscontent of
the produced synthetic methane.

kol cos = " vt (C.29)
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The amount of COgproduced in the gas fired power plant is equal to the
COgzcontent of the natural gas which is released during combustion.

1.PD, rod
kyPP tppO‘CH4—>002 vt (C.30)

Similarly, the COsproduced by the SMR is equal to the COscontent released
during the reforming process.

j.smr,prod smr,NG smr,SM smr
kg™ = ( + f; )OZCHAHCOQ vt (C.31)

The amount of fuel used by the SMR carbon capture unit is linked to the
amount of COseffectively captured.

ftsmr,cc _ XsmrksmT ,capt Yt (032)

cc

Coupling between the electricity and the carbon system

The amount of electric power used by the carbon capture plant is equal to the
amount of carbon captured multiplied by the required energy to capture a ton

of COQ

EPPC = XEREPPCPt e (C.33)

The carbon system

The amount of captured COais limited by the capacity of the installed capture
plant (Eq. (C.34)) and by the instantaneous amount of produced COsfrom the
gas fired power plant (Eq. (C.36)). Analog constraints are formulated for the
steam methane reformer (Egs. (C.35) and (C.37)).

kpp,capt

St Tep omr g (C.34)
KaCH4—>CO2
ksmr,capt -
st Thmr o pemr (C.35)
Kagii ooz
fippeart < Fjprprod gy (C.36)

ommeapt < Tefsmrerod vy (C.37)
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The part of the produced COsthat is not captured by carbon capture plants, is
emitted into the atmosphere.

ktem — ktpp,prod + k:mr,prod _ k%)p,capt _ k_:mr,capt Vit (038)

A difference is made between temporary storage and final sequestration of COs.
Eq. C.39 ensures that all captured COsis either used in a methanizer plant or
sequestered.

k; _ kf_l + kfp,capt + kfmv*,capt _ k:net _ kfeq V¢t (039)

Environmental constraint

Depending on the case under investigation an imposed minimum share of the
end-electricity and hydrogen consumption should originate from renewables.
In order to exclude efficiency losses from the share of useful renewable energy,
the environmental constraint is expressed as maximum share of the electricity
and hydrogen which may originate from fossil sources. When the hydrogen
industry is not taken into account, the hydrogen load is set to zero and the
environmental constraint only applies to the electricity sector. When a hydrogen
load is accounted for, the environmental constrain applies to both the electricity
and hydrogen sector, allowing the system to use more renewables in one sector to
compensate for a higher fossil use in another sector, depending on the economic
optimum.

. . El  H
thpp,NG + ftsmr,NG < (1 _ R%)Z (t + t) V¢ (040)

i t Npp TNsmr



Appendix D

Leuven University System

Model (LUSYM)

The MIP UC formulation presented in this appendix is taken from Van den
Bergh et al. [94],[95].

Nomenclature
Sets
1e€J set of storage units j
lel set of lines [
lac € L€ set of AC transmission lines lac
ldc € L set of DC transmission lines ldc
Ipst € L£PSt  set of AC transmission lines with PST Ipst
m e M set of must-run groups m
neN set of nodes n
ses set of reserve zones s
teT set of time steps ¢
Parameters
AV 4 availability of power plant i at time step ¢
Aln element of incidence matrix of the gird
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{01}
{-1,0,1}



element linking power plant ¢ to must-run

element linking power plant i to node n
element linking node n to reserve zone s

element linking power plant ¢ to reserve

element linking storage unit j to node n

electricity load at node n at time step ¢

maximum power flow through AC or DC

minimum power flow through AC or DC

maximum storable load energy at node n
minimum storable load energy at node n
maximum storable load at node n at time

marginal generation cost of power plant 4

must-run requirement of group of power

generation cost at minimum output of

required planned outages of power plant 7

maximum charging power of storage unit j

230
Am%st
group m
plant
n,i
TsTr
s,n
Az
zone $§
stor
n.j
ccC CO5 emission cost
DCDFqc14c DC line distribution factors
Dn,t
EF; CO; emission factor of power plant ¢
F. zero-imbalance flow through AC line [
FC; fuel cost of power plant 4
F
line [
£,
line {
LCC, load curtailment cost at node n
LSE, +
at time step ¢
LSE, ;
at time step ¢
LSn,t
step ¢
MC;
MDT; minimum down time of power plant 7
MRM,,
plants m
MRP; must-run requirement of power plant ¢
MUT; minimum up time of power plant ¢
NC;
power plant ¢
or;
PC;
PD

maximum discharging power of storage unit
J

LEUVEN UNIVERSITY SYSTEM MODEL (LUSYM)

{01}

{0.1}
{01}
{0.1}

{0.1}
[E/ton]

[MW]

[At ton/MWhyy,]
[MW]

[At €/MWhy]
[MW]

[MW]

[At €/MWh]
[MWh]

[MWh]
[MW]

[At €/MWh]
[At]

[At]
[€/At]

[At]
[Mw]
[MW]
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maximum energy content of storage unit j
minimum energy content of storage unit j
phase shifter distribution factors
maximum power output of power plant 4
minimum power output of power plant 4
reserve allocation cost for load curtailment

reserve allocation cost for renewables
curtailment
ramping cost of power plant ¢

renewables curtailment cost at node n
maximum ramp-down rate of power plant i

available renewable generation at node n
at time step ¢
maximum ramp-up rate of power plant ¢

maximum shut-down rate of power plant i
shut-down cost of power plant 4
simultaneous export capacity of node n
simultaneous import capacity of node n

downward spinning reserve in reserve zone
s at time step ¢

upward spinning reserve in reserve zone s
at time step ¢

maximum start-up rate of power plant 7

start-up cost of power plant ¢
transmission cost for line [

variable O&M cost of power plant i
maximum phase shifter angle at line Ipst
length of one time step in hours
charging efficiency of storage unit j
discharging efficiency of storage unit j

rated efficiency of power plant 4

[MWh]
[MWh]

[MW]
[MW]
[AL €/MW]
[At €/MW]

[€/MW]
[At €/MWh]
[MW/At]
[MW]

[MW/At]
[MW/At]
[€/shut-down]
[MW]

[MW]

[MW]

[MW]

[MW/At]
[€/start-up]
[At €/MWh]
[At €/MWh)
[°]

W

-

[

[
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Decision Variables

Apst,t

comp
cost. i

costIs

gen
costu

stor
gs,t

cost
costic
n,t

well

costgy

ramp
costi’t

rc
cost,

TsT

costy’y

start
costyy

stop
cost, y

cost]Ans
,

fie

lsent
Ofi,t

Opi.t

phase shifter angle at line Ipst at time step
t

operation cost of compressor ¢ at time step
t

total operational cost of gas system

generation cost of power plant ¢ at time
step ¢
operation cost of gas storage gs at time
step t
load curtailment cost at node n at time
step t
operation cost of gas well gw at time step ¢

ramping cost of power plant ¢ at time step
t

renewables curtailment cost at node n at
time step ¢

reserve allocation cost for load and
renewables curtailment at node n at
timestep ¢

start-up cost of power plant i at time step
t

shut-down cost of power plant i at time
step ¢

transmission cost of line [ at time step ¢

power flow through AC or DC line [ at time
step t

power generation of power plant ¢ above
minimum output at time step ¢

power generation of power plant ¢ at time
step ¢

load curtailment at node n at time step ¢

storable load at node n at time step ¢

storable load energy at node n at time step
t

forced outage of power plant ¢ at time step
t

planned outage of power plant i at time
step ¢

LEUVEN UNIVERSITY SYSTEM MODEL (LUSYM)

[°]
[€/At]

[€]
[€/At]

[€/At]
[€/At]

[E€/AL]
[E/AL]

[€/At]
[€/At]

[€/AL]
[€/At]

[€/At]
[MW]

[MW]
[MW]

[MW]
[MW]
[MWh]

{o,1}
{0, 1}
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et charging power of storage unit j at time [MW]
step ¢

pd; ¢ discharging power of storage unit j at time [MW]
step t

DE;j ¢ energy level of storage unit j at time step ¢ [MWh]

Dint power injection in the grid at node n at [MW]
time step ¢

rﬁfi scheduled reserve from load curtailment at [MW]
node n at time step t

T'Cn,t renewables curtailment at node n at time [MW]
step ¢t

Tit scheduled downward spinning reserve from [MW]
power plant ¢ at time step ¢

r;ft scheduled upward spinning reserve from [MW]
power plant ¢ at time step ¢

Tt scheduled reserve from renewables curtail- [MW]
ment at node n at time step ¢

Vit start-up status of power plant 7 at time step {0, 1}
t

Wit shut-down status of power plant i at time {0,1}
step ¢

Zit on/off-status of power plant ¢ at time step {0, 1}
t

Model description

Objective function

The objective function of the UC model is to minimize total operational system
cost, consisting of generation costs, start-up costs, shut-down costs, ramping
costs, load curtailment costs, renewables curtailment costs and reserve allocation
costs for load and renewables curtailment:

t
costelec = (costgen + costStt 4 costiOP + costmmp)
it it 7,t 7,t

it

(D.1)
+ Z (costfft‘ms) + Z (costlnc’t + cost;ft + costfif)
It n,t

The generation costs include fuel costs, COy emission costs and variable
operations and maintenance costs. The generation cost of a power plant is
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time depending (due to changing fuel and CO4 emission prices) and output
depending (due to the output-dependent generation efficiency). The non-linear
cost curve is linearized and time-averaged as follows:!

COStgjn = NC; Zit + MC; Git Vi, Vit (DQ)

The start-up and shut-down costs follow from, respectively:?
cost]i" = SUC; v 4 Vi, vt (D.3)
costfffp = SDC; w; ¢ Vi, Vit (D.4)
The ramping cost follows from:
0 < cost; "™ > RC; (git — gine—1) (D.5)
0 < cost; "™ > RC; (git—1 — Girt) (D.6)
The transmission cost follows from:
0 < cost;"™* >TCy fiy VIVt (D.7)
0< costfﬁ“”s > —TC fi Vi, Vi (D.8)
The load curtailment cost follows from:

costﬁf’t =LCC,lcny Vn, Vit (D.9)

The renewables curtailment cost follows from:

cos :L(;t = RCC, TCn,t Vn, Vt (DlO)

The reserve allocation cost for load and renewables curtailment follows from:

cost’*l = RAC™! plol 4 RACUT peur Vn, vt (D.11)

nt — n,t n,t

Note that the reserve allocation cost for spinning reserves from conventional
units is implicitly taken into account in the generation cost.

1The cost curve can be approximated with multiple linear intervals, but this increases run
times drastically while accuracy only increases slightly [116, 117]. Moreover, time-dependent
cost parameters NC; ; and MC; s can be imposed to the unit commitment model.

2 A more advanced formulation of the start-up cost takes account of the off-line time of the
power plant and distinguishes between hot starts, warm start and cold starts [116, 118].
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Market clearing

The market clearing constraint imposes the supply-demand balance at each
node for each time step. The supply-demand balance consists of generation from
conventional units, (dis)charging from storage units, generation from renewables,
the (flexible) electricity load and injections in the electricity grid:

Z Aﬁiﬁnt(zz t Bi+git) + Z AStOT (pdji —pcjt) + RES,  —ren =
i J

(D.12)
Dyt = lens + Usne + pug + D ASG Wn, vt
e

Renewables and load curtailment

Electricity generation from renewables (and cogeneration units) is mainly driven
by other factors than the electricity demand (e.g., weather conditions, subsidies)
and is therefore only to a limited extent dispatchable. Renewable generation
can be curtailed in the energy market or scheduled as reserves, but renewables
curtailment is limited by the available renewable generation:?

0<rcpst+ry < RES,; Vn, Vt (D.13)

Renewables curtailment is non-negative:

Tent, Tt >0 Vn,Vt (D.14)

3In today’s electricity markets, most of the renewable generation has priority access to the
grid, meaning that renewable generators have an incentive to generate as much electricity as
possible, regardless of any electricity market signal. As such, generation of renewable electricity
sources can be modeled as negative load, resulting in a residual load (i.e., original load minus
renewables generation) to be met by centralized and dispatchable units. However, renewable
electricity generators are becoming increasingly integrated in the electricity market operation.
As such, renewable generation units can be modeled in a similar way as conventional generation
units, with the difference that renewable generation units have zero marginal generation costs
(or even negative marginal generation costs if subsidized) and time-variable maximum power
outputs (depending on the meteorological conditions). In the LUSYM model, renewable
generation time series are imposed to the model with the possibility to curtail renewables at
a certain cost. A high renewables curtailment cost corresponds to today’s electricity markets
with priority access for renewables, whereas a zero (or low) renewables curtailment cost
corresponds to future electricity markets with active participation of renewables.
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Flexible load and load curtailment
Load curtailment (or load shedding) can be scheduled in the energy market or
as reserve, and is limited by the load:

0<leps+ri®b <D,;  Vn,Vt (D.15)

n,t
Load curtailment is non-negative:

lene, %0 >0 Wn,Vt (D.16)

Storable load is characterized by an energy limit, a power limit and an energy
balance equation, respectively:

LSE, , <lse,; < LSE,;  Vk,Vt (D.17)
0<lspt<LS,:  Vn,Vt (D.18)
Isent =lsen -1+ Atlsp+ Vn, Vi (D.19)

Power plant generation limits

A power plant can only generate power within a certain power range. It is
important to highlight that the power plant output is defined as gen;; =
2i+ P; + gi+. The lower limit for the power output above the minimum power
output is:

0<git—14 Vi, Vit (D.20)

The upper generation limit for power plants with MUT; > 2 is given by:

git + T;ft <(P;—P)zig— (Pi — SU) iy — (Pi — SD;) wit11
(D.21)
Vi e MUT, > 2,Vt

If MUT; =1, Eq. (D.21) is replaced by:
git + T;ft < (P;i—P;))ziy — (Pi — SU;) vy — max(SU; — SD;,0) w441
Vie MUT; = 1,Vt

(D.22)
git + T;ft < (Pi—P))ziy — (Pi— SD;) wi 41 — max(SD; — SU;, 0) v ¢

Vi € MUT, = 1,Vt
(D.23)
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Egs. (D.20)-(D.23) describe the convex hull of the power plant generation limits
[119].

Additional generation limit constraints can be imposed by considering multiple
time steps [120], however it is not sure that these constraints result in a speed-up
given that they make the formulation tighter but less compact. These additional
constraints are:

K;
gin +1i, < (Pi— Py) zigyk, + Z(SDi — P, + (k—1)RD;)w; 1+
k=1
(D.24)
K;
> Pi—P)vigrx  ViVE=1,.T-K
k=1

with K; = min{MUT;; (P; — SD;)/RD; + 1; T —t}. Eq. (D.24) is only
tightening Eq. (D.21) if K > 2.

Finally, generation and reserve scheduling variables are non-negative or binary.
genis, it Tipy Tig =0 Vi,V (D.25)

Zit, Vit Wit (S {0, 1} Vi,Vt (D26)

Power plant ramping limits

The basic ramping-up and ramping-down constraints are, respectively:
gip +1i— gis1 S RU; 2y + (SU; — Py — RU;) vy Vi,V (D.27)

Git—1—Git + 7 < RDizig1+ (SD; — P, — RD;) w4 Vi,Vt  (D.28)

Additional ramping constraints can be imposed by considering more time steps
[120], however it is again not sure that these additional constraints result in a
speed-up as they make the formulation tighter but also less compact. Additional
ramping-up constraints are:

Git + T;; — gip—1 < RU; 2y — (RU; — SD; + P;) wi 141
(D.29)
(SU, — P, — RU) v,y Vi,¥i € RU; > SD, — P, & MUT, > 2

9it + Tift — git—2 <2RU; zip + (SU; — P, — RU;) v 11
(D.30)
+(SUi — P, —2RU)viy  Vt,¥ie MUT; >2 & MDT, > 2
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Analogously, additional ramping-down constraints are:
Git—1— it + 7y < RD;izig + (SD; — Py)wiy — RD;vig
(D.31)
—(RD; — SU; + P;)v; t—1 Vt,Vi € RD; > SU;, — P; & MUT; > 2
Git—2 = Git + 7, S2RD; 2y + (SD; — Py) wig—1 — 2 RD; (vig—1 + vit)

(D.32)

Power plant minimum up and down times

The minimum down time and up time constraints are given by, respectively:

t
Lz > Y. wie ViV (D.33)
t'=t+1-MDT;

t
Zie> > v ViVt (D.34)
t'=t+1-MUT;

In addition to the above constraints, the following logic relationship between
the different power plant statuses is needed:

Zit—1 — Zit + Vit — Wit = 0 V’L,Vt (D35)

Egs. (D.33)-(D.35) describe the convex hull of the minimum up and down time
constraints [121].

Must-run constraints

Must-run constraints can be imposed to a subset of power plants:

S ARt (24 Py + gig) > MRM,y, > ARt AV, Py Vm,Vt  (D.36)
[ 7

A must-run constraint can also be imposed to a single power plant:
Zit Bz + Git > MRP; Av;}t ﬁl Vi, Vt (D37)

Note that the must-run constraint can be overruled by power plant outages.
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Spinning reserve constraints

Spinning reserve constraints can be imposed to reserve zones, consisting of one
or multiple nodes. Upward spinning reserves can be delivered by online power
plants, load curtailment and curtailed renewable generation. Downward spinning
reserves can be delivered by online power plants and renewables curtailment.
Upward and downward spinning reserve requirements are given by, respectively:

ZAW + ZAW (rl 4+ rens) > SRE, Vs, Vit (D.38)
S A+ ZA;"‘"}; r& > SRy, VsVt (D.39)

7

Storage unit constraints

Different storage technologies, such as pumped hydro storage and electric
batteries, can be implemented in the unit commitment model by the same set
of constraints. The energy balance of a storage unit is given by:
At pd it .
pejt = peji—1 + Atpej 0§ — TJ’ V3, Vit (D.40)
J

The energy level of a storage unit and its charging and discharging power rates
are limited:

0 < PCjt < PC]‘ V], Vit (D41)
0<pdj; <PD;  YjVt (D.42)
PE; <pej, <PE; VjW (D.43)

Grid constraints

A DC power flow representation of the electricity grid is implemented, including
HVDC lines, phase shifting transformers (PSTs) and the possibility to add
a zero-imbalance flow to the line flows. The DC power flow is a linearized
description of the electricity grid characteristics, respecting Kirchhoff’s voltage
and current laws. Injection shift factors (ISFs) or power transfer distribution
factors (PTDFs) give the linear relationship between power injections in the
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grid and flows through transmission lines.*

fieex = PTDFpec npny+ Y _ PSDFjac jpor ppse 4+

Ipst

(D.44)
> DCDFjuc ac fraey + Fioe V1,V
ldc
S =0 Wt (D.45)
— Qppst < Qppst ¢ < Qpst VZPSt,Vﬁ (D46)
Ela,c S flaz:,t S Flac Vlac,vt (D47)
Froe < fraey < Frae V1%Vt (D.48)

Alternatively, a trade-based grid representation can be used. In a trade-based
grid representation, only Kirchhoff’s current law is respected. If the trade-based
grid representation is used, Eqgs. (D.44)-(D.48) are replaced by:

Dnt = Z Ain fie Vn, Vt (D.49)
7

Fy<fiu<Fi VIVt (D.50)

In a trade based grid model, an additional constraint can be imposed on the
gross import or export in a node (in order to compensate for the lower accuracy
of a trade based grid model compared to a DC power flow grid model):

> A fial <SIC,  Vn, Vi (D.51)
leLim
> A fisl < SEC, Vi (D.52)
leL;™

with Li™P and L¢P the lines connected to node n that import and export
electricity, respectively.

4Given the properties of linearity and superposition, the sensitivity of line flows to power
injections in a node with another node as sink (not the reference node) can be written as a
linear combination of ISF-elements, composing a PTDF. As such, ISFs depend on the chosen
reference node, PTDFs do not.
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